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TUTTI 
Seperate paging is given to this part in order that it may bo Ilod 

as a separate compilation 


LOK SABHA 


The following Bill was introduced in Lok Sabha on the 28th 
February , 1983 : 

BILL NO. 16 of 1983 
A Bill to give effect to the financial proposals of the Central 
Government for the financial year 1983 -84 . 

Bu It enacted by Parliament in the Thirty - fourth Your of the Republic 
of India as follows : 

CHAPTER 1 

PILUMINATY 
l. ( 1) This Act may be called the Finance Aot, 1983, 

Short title and 

COQDComent, 
(2 ) Save as otherwise provided in this Act, sections 2 to 43 and section 
69 shall be deemed to have come into force on the 1st day of April , 1983, 


Lacome - tex . 


CHAPTER 

RATED OF INCOME- TAX 
2. ( 1 ) Subjoot to the provisions of sub - sections (2 ) and ( 3) , for the 
Agrosament year commending on the lat day of April, 1983, Income - tex 
aball be charged at the rates specified in Part I of the First Schedule 
and shall be increased , 

(a ) In the cases to which Paragraphs A , B , C and D of that Part 
apply , by a surcharge for purposes of the Union ; and 


(b ) in the cases to which Paragraph E of that part applles , by 
a surcharge , 
caloulated in each came to the manner provided therein , 

( 2 ) In the cases to which Sub - Paragraph I or Sub - Paragraph II of 
Paragraph A of Part I of the First Schoduto applies , where the Ass00 00 
hui , la the provlous year, any net agrloultural income oxceeding ax 
hundred rupees , in addition to total Income, and the totu Income 
exceeda , 


(i) in a came to which the said Sub -Paragraph I applies , fifteer 
thousand rupeen , and 

(1 ) 
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(11 ) in a case to which the auld sub - Paragraph II applles , twelve 
thousand rupees , 
then , 

(a ) the net agricultural income shall be taken into account , in 
the manner provided in clause ib ) (that is to say , as if the net 
agricultural income were comprised in the total Income after, 

(1) in a case to which the sald Sub - Paragraph I applles , 
the first fifteen thousand rupees, and 

(ii ) In a case to which the gald Sub - Paragraph If applles , 
the first eight thousand rupees , 
of the total income but without being llable to tax ), only for the 
purpose of charging Income- tax in respect of the total Income; and 
(h ) the incomo - tax chargeable shall be calculated as follows: 

(i) the total income and the net agricultural Income shall 
be aggregated and the amount of Income- tax shall be determin 
ed in respect of the aggregate Income at the rates apoclfled In 
Sub -Paragraph I or , as the case may be , Sub - Paragraph It of 
the sald Paragraph A , as If such aggregate income were the 
total income: 

Provided that in a case reforred to in the sald Sub - Paragraph 
IT , for the purpowo of determining the amount of Income-tax in 
apoordance with thi , sub - dao , the provisions of clange ( 11 ) of 
the proviso below Sub -Paragraph II and the provisions relating 
to surcharge on Inoome- tax lp tho said Sub -Parngraph I shall 
not apply ; 
( ii ) the pot agricultural Income shall be incmised , 

( A ) LO A case to which the sald Sub - Paragraph I applies , 
by a sum of ifteen thousand rupeed ; sod 

(B ) in a case to whl ch the sald Sub - Paragraph II epplles , 
by Buin of elght thousand rupeer , . 
and the amount of Income- tax shall be detormined In respect of 
the net agricultural locomo ay so Increased at the rates specified 
In Sub - Paragraph I or , in the case may be , Sub -Paragraph II of 
Le said Paragraph A , As If the net agricultural income a 30 
Increased were the total Loomos 


Provided that in a case referred to in the sald Sub - Paragraph 
II , for the purposes of determining the amount of income - tax in 
accordance with thla sub - clause, the provlsinne of claube ( ii ) 
of the proviso below the said Sub - Paragraph II and the provisions 
relating to surcharge on income - tax in the sald Sub - Paragraph 
Il shall not apply : 

( 111 ) the amount of income- tax determined in accordance 
with sub - clauso (i) shall be reduced by the amount of Income 
tax determined in accordance with sub - dlause ( ii ); 

Provided that in a case referred to in the sald Sub -Paragraph 
II , where the sum so arrived at excoedo sixty per cent. of the 
amount by which the total income exceeds twelve thoug and rupees , 
the excess shall be dis regarded ; 

(iv ) the amount of Income - tax determlnod in accordance with 
sub - clause (111) shall be increased by a surcharge for purposes 
of the Union calculated at the rate of ten per cent. of such income 
tax and the aum ao arrived at shall be the income - tax in respect 

of the total income. 
( 3 ) In cages to which the provisions of Chapter XII or section 
164 or section 164A or section 167 A of the Income- tax Act, 1961 
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(hereinafter referred to as the Income tax Act ) apply, the tax chargeable 
shall be determined as provided in that Chapter or that section , and with 
reference to the rates imposed by sub - section ( 1) or the rates as specified 
in that Chapter or section , as the case may be . 


(4 ) In cases in which tax has to be deducted under sections 193 , 194 , 
1941 , 194B , 194BB , 194D and 195 of the Income- tax Act at the rates 
in force , the deduction shall be made at the rates specified In Part II 
of the First Schedule . 

( 5 ) Subject to the provisions of sub -section (6 ), In cases in which 
Income- tax has to be calculated under the first proviso to sub -section 
( 5 ) of soction 132 of the Income-tax Act or charged under sub - section 
(4 ) of section 172 or sub - section (2 ) of gection 174 or section 175 or 
sub - section ( 2 ) of section 176 of the said Act or deducted under section 
192 of the sald Act from Income chargeable under the head " Salaries " 
or doducted under sub - section ( ) of section 80E of the gald Act from 
any payment referred to in the said sub - section (9 ) or in which the 
" advance tax payable under Chapter XVII - C of the sald Act has to 
be computed , at the rate or rates in force , such Income-tax or , 
as the case may be , " advance tax " shall be so calculated , charged , 
deducted or computed at the rate or rates specifled In Part III of the 
First Schedule : 

Provided that in cases to which the provisions of Chapter XII or Chapter 
XIIA or section 164 or section 164 A or section 187A of the Income- tex Act 
apply , " advance tax " shall be computed with reference to the rates 
Imposed by thls gub -section or the rates as specified in that Chapter 
or section , as the case may be : 


Provlded further that an assessee, bolng a company , may , in lieu of 
payment of one - half of the amount of surcharge on Income- tex at the rate 
specified in Paragraph E of Part II of the First Schedule , make a deposit 
under the scheme framed under sub -section ( 7) before the last Instalment 
of advance tax ls due in its cage , and where it does go , the surchargo 
on Income- tax payable by It shall be reduced , - 


(i) in a case where the amount of the deposit so made is equal to , or 
exceeds, one half of the amount of surcharge on Income- tax payablo 
by it , by one - half of the amount of surcharge payable by It; and 

( ii ) in a case where the amount of the deposit so made falls short 
of one - half of the amount of surcharge on,Income-tax payable by it , 
by the amount of the deposit. 


(6 ) In the case. to which Sub -Paragraph I or Sub - Paragraph II of 
Paragraph A of Part III of the First Schedule applles , where tho 
A98098ee has , In the previous year or if by virtue of any provision 
of the Income- tax Act , income- tax is to be charged in respect of the 
Income of a perlod other than the previous year, in such other period , 
any net agrloultural income exceeding oLx hundred rupees , In addition 
to total income and the total income exceeds , 


(i) in a case to which the said Sub - Paragraph I applies , fifteen 
thousand rupees , and 

(11 ) in a cage to which the sald Sub - Paragraph fl appllex , twelve 
thousand rupees , 


then , in calculating Income - tax under the first provlso to sub -section 
( 5 ) of section 132 of the Income- tax Act or in charging Income tax under 
sub - section ( 2 ) of section 174 or section 175 or sub - section ( 2 ) of section 
176 of the gald Act or In computing the " advance tax " payable under 
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Chapter XVII - C of the vald Aot, at the rate or rates in force , 


(a ) the dot agricultural Income shall be taken into account , la 
tho mandor provided in clauso (b ) ( that is to say , As If the net 
Agricultural Inoome were comprised in the total income after , 


(i) in & ouo to which the vald Sub -Paragraph I appllos , thu 
Ilrat flitaen thousand rupees , and 


( ii) in a cme to whloh the gald Sub -Paragraph II applios , 
the first olght thousand rupees , 


of the total income but without being liable to tax ), only for the 
purpose of calculating, charging or computing such Incomo- tax or , 
w the case may be , " advanoe tax " in respect of the total Inoome; and 


( h ) such Incomo- tex or , u the case may be , " advance tex " shall 
bo no calqulated , charged or oomputed a , follows : 


(i) the total income and the net Agricultural income shall be 
aggregated and the amount of Income- tax or " advance tax " shall 
bo detormined in respect of the aggregato locomo at tho rate . 
spocltled in sub - Paragraph I or, as the case may be , Sub - Para 
grip II of the Aald Paragraph A , ew lt such aggregato Income 
wore the total looome: 


Provided that in a cre referred to in the sald Sub -Paragraph 
I , for the purposes of determining the amount of Income - tax or 
" advance tax " in accordance with this qub - clause , the provisions 
of clause ( ii ) of tho proviso below the said Sub - Paragraph II and 
the provisions relating to surcharge on Lncome- tax ln the sald 
Sub - Paragraph II shall not apply ; 


( ii ) the not agricultural income shall be increased, - - 


( A ) In a case to which the sald Sub - Paragraph I appllos , 
by a sum of filftoen thousand rupees ; and 


(B ) in a coge to which the vald Sub - Paragraph I applies , 
by & eum of eight thousand rupoos , 


and the amount of Income tax or " advance tax " shall be detor 
mined in respect of the net agricultural Inoomo s so increas od 
at the rates speclfled in the sald Sub - Paragraph I or , as the caso 
may be , the Bald Sub - Paragraph II , s If the net agrloultural 
Income as yo lncreasod were the total income: 


Provided that in a case referred to in the and Sub - Paragraph 
II , for the purposes of determining the amount of Inoomo - tax or 
" advance tax " lo acoordance with this sub - clause , the provlelona 
of clause ( ii ) of the proviso below the bald Sub - Paragraph II and 
the proviolons relating to surcharge on Income-tax in the said 
Sub -Paragraph i shall not apply; 


(18 ) the amount of Loop -Ex or " advance tex " determined in 
accordance with sub - alamiko (i) shall be reduced by the amount of 
Inoomo - tax or , w the case may be , " advance tax " determined 
In accordanoo with sub - olmike ( ii): . . 


Provided that ind e roferred to in the said Sub -Paragraph , 
wboro the sum so arrived at oxooods alty por oont, of the upount 


. 
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- - 


- 


rupees , the 


by which the total income exceeds twelve thousand 
excess shall be disregarded ; 


( iv ) the amount of Income- tax or " advance tax" determined in 
accordance with sub - clause ( ili) shall be increased by a surcharge 
for purposes of the Union calculated at the rate of twelve and one 
half per cent . of such Income- tax or , as the case may be , " advance 
tax " and the sun go arrived at shall be the income- tax or , as the 
case may be, advance tax " in respect of the total income. 


18 of 1964. 


( 7) Where an assebaee , being a company , makes , during the floancial 
year commencing on the 18t day of April , 1983 , any depoelt with the 
Industrial Development Bank of India established under the Industrial 
Development Bank of India Act , 1964 under any such scheme as the 
Central Government may , by notification in the Official Gazette , 
frame in this behalf , then the surcharge on locome - tax payable by 
the company for the assessment year commencing on the 1st day of 
April , 1984 shall be reduced 


(i) Lo a case where the amount of the deposit so made 18 equal 
to , or exceeds , one -half of the amount of surcharge on lacome-tax 
payable by lt , by one - half of the amount of surcharge payable by 
It; and 


(ii) In a case where the amount of the deposit so made falls short 
of one - half of the amount of surcharge on Inoome- tax payable by it, 
by the amount of the deposit, 


( 8 ) For the purposes of thla section and the First Schedule , 


(a ) " company in which the public are substantially Interested " 
means a company which l8 such a company as lo referred to in section 
108 of the Income- tax Act ; 


(b ) " domestic company " means an Indian company, or any other 
company which , lo respect of Its Income llable to Inoome- tax under 
the Income -tax Act for the 1980ssment year commencing on the 
18t day of April , 1983 , has made the prescribed arrangements for the 
declaration and payment within India of the dividenda ( including 
dividends on preference shares ) payable out of such Inoome in 
accordance with the provisions of section 194 of that Act ; 


(c ) " Industrial company " means a company which 18 malnly 
engaged in the business of generation or d [atribution of electricity 
or any other form of power or in the construction of ships or in the 
manufacture or processing of goods or in mining . 


Explanation . For the purposes of this clause , a company shall be 
deemed to be mainly engaged in the business of generation or distri 
bution of electricity or any other form of power or in the construction 
of ships or In the manufacture or processing of goods or lo mlning . 
If the Income attributable to any one or more of the aforesald activi 
ties Included in its total income of the previous year ( as computed 
before making any deduction under Chapter VIA of the Income- tax 
Act) la not legs than fifty -one per cent . of such total income: 


Provided that this clause shall not apply for the purposes of 
Paragraph E of Part III of the First Schedule , and for the purposes 
of that Paragraph , the expression " Industrlal company" shall have 
the meaning Agaigned to it in the Explanation at the end of that 
Paragraph; 
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6.1) " Insurance commission " means any remuneration or reward , 
whether by way of commlsston or otherwise , for soliciting or procur 
ing Insurance business (including business relating to the continuance , 
renewal or revival of pollcles of Insurance ); 


1 ] " net agricultural income" . In relation to a person , means the 
Total amount of agricultural Income, from whatever source derlved , 
of that person computed in accordance with the rules contained in Part 
IV of the First Schedule ; 


To " tax - free security " means any security of the Central Govern 
ment Issued or declared to be Income - tax free, or any security of a 
State Government 188ued Income- tax free , the income- tax whereon 
18 payable by the State Government ; 


( g ) al other words and expressions used in this section or in the 
First Schedule but not defined in this sub - section and defined in the 
Income- tax Act shall have the meanings respectively assigned to 
them in that Act . 


CHATTER III 


DIRECT TAXES 


Income tax 


Amendment of 
saction 2 


3 . In section 2 of the Income - tax Act, - 


(a ) In clause ( 15 ), the words " not Inyolying the carrying on of 
any activity for profit " shall be omitted with effect from the 1st day 
of April, 1984 ; 


at in clauge ( 18 ), in sub - clause () , for item (13 ), the following 
stem shall be substituted with effect from the 2nd day of April, 1983 , 
namely : 


( B ) shares in the company (not belng shares entitled to a fixed 
rate of dividend whether with or without a further right to particl 
pate in proflts ) carrying not less than fifty per cent. of the voting 
power have been allotted unconditionally to , or acquired uncondi - 
tlonally by, and were throughout the relevant prevlous year 
beneficially held by 


( a ) the Government , or 


(b ) a corporation established by a Central , State or 
Provincial Act , or 


( c ) any company to which thla clause applies or any subeldiary 
company of such company where such subsidiary company ful 
film the conditione laid down in cause (n ) of section 108 . 


Explanation , - In Its application to an Indian company whose 
business consists mainly in the constructlon of ships or in the 
manufacture or processing of goods or in mining or in the genera 
tion or distribution of electricity or any other form of power, 
Item ( B ) shall have effect as if for the words " not less than Elfty 
per cent . " , the words " not less than forty per cent, " had been 
substituted ; . 


Ser , ) 
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4. In section 9 of the Income- tex Act , lo sub - section (1), 


Avondmoot of 
noction 9 . 


(a ) in clause (1), in the Explanation , after clause ( h ), the following 
clause shall be inserted and shall be deemed always to have been 
Ingerted , namely : 


Mac) in the case of a non - resident, being a person engaged in the 
business of running a news agency or of publlshing newspapers , 
magazines or Journals , no Income shall be deemed to accrue or 
ariae In India to him through or from activities which are confined 
to the collection of news and views In India for transmission out 
of India ; ; 


(b ) to clause (11 ), the following Explanation shall be added and shall 
be deemed to have been added with effect from the let day of April , 
1979 , namely : -- 


" Explanatinis. - For the removal of doubts , It Is hereby declared 
that income of the lature referred to in this clause payable for 
service renciasdel in India shall be regarded as Inoome earned In India . " . 


5 . In section 10 of the income -tax Act , 


Amcodment of 
section 10 . 


(a ) after clunit, s 
from the 18t slay 1 . , 


he following clause shall be inserted with effect 

74, namely : 


1611 Wher !!! Case of a foreign company derlying Income by 
way of royalty !! ines for technical services recelved from Govern 
ment or an Inilar concern In pursuence of an agreement made by the 
foreign compan : u !th Government or the Indian concern after the 
318t day of March , 1976 and approved by the Central Government , 
the tax on 91 < h fria 13 Widyable , under the terms of such agree 
ment , byt errent or the Indian concern to the Central Government , 
the tax so [ lit . 


Explanation --- For the purposes of this clause , 


(a ) " feea lor techplcal services " ghall have the same meaning 
na in Frplant: to clause (vii ) of sub - section ( 1 ) of section 9 ; 


company shall have the same meaning su 


In 


( h ) " foret 
Section 80 !! 


(c ) " Mylium thall have the game meaning as In Explanation 2 to 
clause (tel . ; b - section ( 1 ) of section 9 ; ; 


1. ; in clause 


1 . 


(i) for the wom ; "thirty thoug and rupees " , at the three places 
where they occur , the words " thirty - olx thousand rupees " ghall be 
substituted and shall de deemed to have been aubstituted with effect 
from the 1st day of April , 1982 ; 


( 11 ) after the poprit son and before the Explanation , the following 
provisos shali poported and shall be deemed to have been inserted 
with effect from the 180 day of April, 1982 , namely : 


to the most re 


Provident than that the Central Government may , having regard 
to the maximum amount which may for the time being be exempt 
under sub - clause (1), Increase , by notification in the Offidal Gazette , 
the llmlt of thirty -alx thousand rupees , for all the three purm a .. 


censeme 


nt des may be the 


one comes to the 


ter 
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which it has been mentioned in the foregoing provislons of this clause, 
up to six maximum amount : . 


Provided alao that in relation to cages in which the ovent 
(that is to say , retirement of the employee or his becoming 
incapacitated or termination of his employment or his death , ag 
the case may be ) on which gratulty is recelved had taken place 
before the 31st day of January , 1982 , the provigo immodiately 
preceding this proylso shall not apply and the remalning provisions 
of this clause shall have effect as lf for the words " thirty - 8LX 
thousand rupees " , at the three places where they occur , the 
words " thirty thousand rupeeg " had been substituted . ; 


Ici in clause ( 15 ), - - 


14 of 1982. 


(i) in sub - clause (th ) directed to be inserted by clause (d ) of 
section 4 of the Finance Act, 19827 , for the words " Interest on such 
Capital Investment Bonds " , the words " In the case of an Individual 
or a Hindu undlvided family , interest on auch Capital Investment 
Bonds " shall be substituted ; 


(ii ) in sub - clause (iv ), 


( 1) In Item (a ), after the words " moneys borrowed " , the words 
" or debt incurred " shall be inserted ; 


( 2) in Item (c), 


(A ) after the words " raw materlalg " , the words " or compo 
nents " shall be ingerted ; 


(1 ) the following ·Explanation shall be inserted at the end , 
namely : 

Explanation . For the purposes of this Item , " purchase 
of capllal plant and machinery " Includes the purchase of such 
capital plant and machinery under a hire - purchase agreement 
or a lease agreement with an option to purchase guch plant and 
machineryz ; 


(3 ) In Item (it), after the words and figures " Industrial Develop 
ment Bank of India Act , 1964 " , the words and figures " or the Export 
Import Bank of India established under the Export -Import Bank of 
India Act , 1981 " shall be inserted ; 


18 of 1964 . 


28 of 1981. 


( 4 ) after item (f) and before the Explanation , the following item 
shall be inserted , namely : 


" (g ) by a public company formed and registered in India with 
the main object of carrying on the business of providing long - term 
finance for construction or purchase of houses In India for resi 
dential purposes , being a company approved by the Central Govern 
ment for the purposes of clause ( viii) of sub -section ( 1) of section 
36 on any moneys borrowed by it in foreign currency from sources 
outside Indla under a loan agreement approved by the Central 
Government, to the extent to which such interest does not exceed 
the amount of Interest calculated at the rate approved by the 
Central Government in thla behalf, davlag regard to the terms 
of the loan and its ropeymont. " ; 


(5) In tho Explanation, for the word, " thia Itape " , the wordą , 
brnokoto and letters toms and ) " thall be substituted , 
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( d ) in clause ( 21 ), the following proviso shall be inserted at the end 
with effect from the 1st day of April, 1984 , namely : 


" Provided that nothing contained in this clause shall apply if for 
any period during the previous year - 


(i) any sums by way of contributions recelved by the assocla 
tion are invested or deposited after the 28th day of February , 
1983 otherwise than in any one or more of the forms or modes 
specified in sub - section (5 ) of section 11; or 


(11) any funds of the association Invested or deposited before 
the 1st day of March , 1983 otherwise than in any one or more of 
the forms or modes specified in sub - section ( 5 ) of section 11 
continue to remain so invested or deposited after the 30th day 
of November , 1983; or 


1 of 1956 . 


( 111 ) any shares in a company ( not being a Government company 
is defined in section 617 of the Companles Act , 1956 or a corpora 
tlon established by or under a Central, State or Provincial Act) 
are held by the association after the 30th day of November , 1983 ;" ; 


(e) in clause (23C ) , after the proviso , the following proviso shall 
be inserted with effect from the 1st day of April , 1984 , namely : 


" Provided further that nothing in this clause shall apply in rela 
tion to the profite and gains ofany business which is carried on , on 
behalf of , or by , any fund or lostitution referred to in sub - clause 
( iv ) or any trust or institution referred to in sub - clause (v ) or to the 
profits and gains of any business undertaking held under trust for 
the purposes of any fund or institution referred to in sub -clause (10 ) 
or for the purposes of any trust or institution referred to in sub 
clause (v ) ," ; 


in clause ( 26A ), - 


(1 ) for the figures , letters and words " 1st day of April , 1983 " , 
the figures , letters and words " 1st day of April , 1986 " shall be 
substituted ; 


(11) Che Explani on shall be numbered and shall be deemed to 
have been numbe : Od with effect from the 1st day of April, 1980 
as Explanation 1 aid after Explanation 1 as so numbered , the 
following Explanation shall be inserted and shall be deemed to have 
been inserted with effect from the 1st day of April, 1980, namely : 


" Explanation 2 . In this clause , references to the district of 
Ladakh shall be construed as references to the areas comprised 
In the said district on the 30th day of June , 1978 ." . 


6 . In section 11 of the Income- tax Act , - 


Anondment of 
section 11. 


( a ) in sub - section (2 ), for clause (b ), the following clause shall be 
substituted , namely : 

" (h ) the money go accumulated or set apart la invested or depo 
ated in the forms or modos specified in sub - section (5 ) ; " ; 


(b ) for suboption (4 ), the following wub - Bootion shall be 
mubotituted with offoot from the let day of April, 1984 , namely : 


" ( +) Nothing contained in sub - section (1 ) or gub - section (2 ) or 
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lion ( 3 ) or sub -section ( 34 ) shall alty in relation to any 
. .ping profits and gains of business 


:, 1 


ar sub - section (4 ), the following gry wortion shall be inserted , 


+ 


: 13 ; The forms and modes of investing cor depositing the money 
referred to in clause (n ) of sub -section ( 2 ) « hall he the following , 
amely : 


46 of 1959 . 


(i) investment in savings certificates as refined in clause 
(C ) of section 2 of the Government Savings Certificates Act , 1959 , 
and any other securities or certificates issued by the Central 
G « vernment under the Small Savings Schemes of that Govern 
mat ; 


( ii ) deposit in any account with the Post Office Savings Bank ; 


(111) deposit in any account with a scheduled bank or a co 
operative society engaged in carrying on the business of banking 
(including a co -operative land mortgage bank or a co -operative 
land development bank ) . 


23 of 1955 . 
38 of 1959 . 


Explanation , - In this sub - clause , " scheduled bank " means 
the State Bank of India constituted under the State Bank of India 
Act , 1955 , a subsidiary bank as defined in the State Bank of India 
(Subsidiary Banks ) Act , 1959 , a corresponding new bank constituted 
under section 3 of the Banking Companies (Acquisition and Trans 
fer of Undertakings ) Act, 1970 , or under section 3 of the Banking 
Companies (Acquisition and Transfer of Undertakings ) Act , 1980 , 
or any other bank being a bank included in the Second Schedule to 
the Reserve Bank of India Act , 1934 ; 


5 of 1970 . 
40 of 1980 


2 of 1934. 


( iv ) investment in units of the Unit Trust me India ostablished 
under the Unit Trust of India Act , 1963 : 


52 of 1963. 


· ( v ) investment in any security for money created and issued 
by ile Central Government or a State Gorarnment ; 


(27) investment in debentures issued lig , or on behalf of , any 
company or corporation both the principal whereof and the in 
te * ; at whereon are fully and unconditionally guaranteed by the 
Ceräral Government or by a State Government ; 


(vii ) investment or deposit in any Government company as 
det. ed in section 617 of the Companies Act , 1956 ; 


1 of 1956 . 


( viii ) deposit in any account with a financial corporation which 
is engaged in providing long -term finance from industrial develop 
ment in India and which is approved by the Central Government 
for the purposes of clause (viii ) of sub - section ( 1) of section 36 ; 


( ix ) deposits with or investment in an - bonds issued by a 
public company formed and registered in India with the main 
object of carrying on the business of providing long -term finance 
for construction or purchase of houses in India for residential 
purposes and which is approved by the Central Government for 
the purposes of clause (viii) of sub - section ( 1 ) of section 36 ; 


( x ) inrostment in immovable property . 
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Explanation , - " Immovable property " does not include any 
machinery or plant even though attached to , or permanently fastened 
to , anything attached to the earth . . 
In section 13 of the Income- tax Act , 

Amondmont of 

section 13. 
(.. ) in sub - section ( 1 ), - 

(1) clause (hbo) shall be omitted with effect from the 1st day of April , 1984 ; 
( ii ) for clause (d ), the following clause shall be substituted , namely : 


" ( ) in the case of a trust for charitable or religious purposes 
or a charitable or religious Institution , any income thereof , if for 
any period during the previous year 

(1) any funds of the trust or institution are invested or 
deposited after the 28th day of February, 1983 otherwise 
than in any one or more of the forms or modes specified 
in sub - section (5 ) of section 11 ; or 

( ii ) any funds of the trust or institution Inveated or 
deposited before the 1st day of March , 1983 otherwise than 
In any one or more of the forms or modes specified in sub 
gection ( 5 ) of section 11 continue to remain so invested or 
deposited after the 30th day of November , 1983 ; or 

( iii) any shares in a company (not being a Government 
company as defined in section 617 of the Companies Act , 
1956 or a corporation establ[shed by or under a Central , 
State or Provincial Act ) are held by the trust or Institution 
after the 30th day of November , 1983; 


1 of 1956 . 


Provided that nothing in this clause shall apply in relation to - 


THE 


( i) any assets held by the trust or ptitution where such assets 
constituted the original corpus of the stor institution as on 
the lat day of June , 1973 or where sim assets being shares 
were allotted by way of bonus to the trust Qr institution on or 
before the said date with reference to the shares by way of ori 
ginal corpus held by it ; 

(il any trust or institution whose only source of income 

consists of profits and gains of business . " ; 
(b ) in sub - gection ( 2 ), in the opening portion , for the words, brackets 
and letter provisions of clause ( c ) " , the words , brackets and letters 
" provisions of clause (c ) and clause (it )" shall be substituted ; 


(c ) in sub - section (4 ), in the opening portion , for the words " , in a 
case where " , the words , brackets and ietter but without prejudice to 
the provisions contained in clause (d ) of that sub - section , in a case 
where" shall be substituted ; 


(d ) sub - sections ( 5 ) and (6 ) shall be omitted , 


8 . In section 16 of the Income -tax Act , in clause (i), for the words " five 
thousand rupees " , the words six thousand rupees " shall be substituted with 
effect from the 1st day of April , 1984 . 


Amondment of 
section 16 . 


Amendment of 
section 24 . 


9 . In section 24 of the Income -tax Act , in sub -section ( 1 ), to clause ( di), 
the following Explanation shall be added with effect from the 1st day of April , 
1984 , namely : 

" Explanation , -- Where the property has been acquired or constructed 
with borrowed capital, the interest, if any , payable on such capital for 
the period prior to the previous year in which the property has been 
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acquired or constructed , as reduced by any part thereof allowed as a 
deduction under any other provision of this Act, shall be deducted under 
this clause in equal instalments for the said previous year and for each 
of the four immediately succeeding previous years ? " . 


Amendment of 
Bection 32. 


10 . In section 32 of the Income -tax Act , in sub - section ( 1), with effect 
from the 1st day of April, 1984 , 


(a ) in clause ( ii), in the first proviso , for the words " seven hundred 
and fifty rupeeg" , the words " five thousand rupees " shall be substituted ; 


(b ) in clause (iv ), the words , brackets and figures " but any such sum 
shall not be deduotible in determining the written down value for the par 
poses of clause ( ii ) of sub -gection ( 1), " shall be omitted ; 


( c) in clause (v ), the words , brackets and figures "but any such sum 
whall not be doductible in determining the written down value for the 
purposes of clause (11); " shall be omitted . 


nont of 
ution 32A . 


11. In section 32A of the Income- tax Act , 


( 11 ) in sub -section ( 2 ) , - 


(i) after clause (h ) and before the Explanation , the following clause 
shall be inserted with effect from the 1st day of April, 1984 , namely : 


" ( c ) any new machinery or plant installed after the 31st day of 
March , 1983 , but before the 1st day of April , 1988 , for the 
purposes of business of repairs to ocean - going vessels or other 
powered craft if the business is carried on by an Indian company and 
the business so carried on ia for the time being approved for the 
purposes of this clause by the Central Government."; 


( ii ) in the Explanation , for the words , brackets , figures and letter 
" Ubis aub - section and aub - sections (2A ) and ( 4 ) " , the words , brackets , 
flgures and lettore " this sub - section and sub -sections (2B ), ( 20 ) and 
(4 ) " shall be substituted with effect from the 1st day of June , 1983 , 


(h ) after sub - section (28 ), the following sub - section sball be in 
serted with effect from the 1st day of June, 1983 , namely : 


( 20 ) Where any new machinery or plant , being machinery 
or plant which would a88let in control of pollution 
or protection of environment and which has been notified in this 
behalf by the Central Government in the Official Gazette , 18 
installed after the 31st day of May, 1983 in any industrial under 
takdag referred to in sub - clause (i) or sub - clause (H ) or sub - clause ( iii ) 
of clause (b ) of sub - section (2 ) , the provisions of sub - section ( 1 ) shall 
have affect in relation to such machinery or plant as if for the words 
twenty - five per cent . " , the words thirty - five per cent . " had 
been substituted . . 


Amend tot of 
section 35 . 


12. In section 35 of the Income- tax Act , in sub - section (2A ), after 
the words " pays any aum " , the brackets and words " (being any gum paid 
with a specific direction that the sun shall not be used for the acquisition 
of any land or building or construction of any building," shall be inserted 
with effect from the lat day of April , 1984 . 


Anadment of 


13 . In seotion 35B of the Income - tex Act , in sub - section ( 1), in 
Olause ( a), after the worde , figures and letters " after the 29th day of 
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February , 1968 " , the words , figures and letters but before the 1st 
day of March , 1983 " shall be inserted . 


14 . In gection 35C of the Income-tax Act , in sub - aection ( 1 ), with 
effect from the 1st day of April , 1984, – 


Amendment of 
section 35C , 


( ) in clause (a ), the words " a gum equal to one and one - fifth 
times " . shall be omitted ; 


(b ) in the Fxplanation , for the words " expenditure with reference 
to which deduction under this section is to be allowed " , the words 
" expenditure which is to be allowed as deduction under this section " 
shall be substituted . 


15 . In section 35CC of the Income- tax Act, for sub - section ( 3 ), the 
following sub - section shall be substituted , namely : 


Amendment of 
section 35CC. 


(3 ) No deduction shall be allowed in respect of the expenditure on 
any programme referred to in sub - section ( unless the following 
conditions are satisfied , namely : 


Tal the 488088ee had obtained the approval of the prescribed 
authority in respect of such programomo under sub - section ( 1 ) before 
the 1st day of March , 1983; 


( h ) such programme involves work by way of construction of any 
building or other struotura (whether for use as a dløpensary , school, 
training or welfaro centre, workshop or for any other purpose ) or the 
laying of any road or the construction or boring of a well or tube 
well or the installation of any plant or machinery, and such work 
has commenced before the let day of March , 1983 ; 


( c ) the expenditure on such programme is incurred , in a case 
where the approval of the prescribed authority in respect of such 
programme has been granted under sub - section ( 1 ) for a specified 
per lod , before the expiry of that period and , in any other caso, 
before the 1st day of March , 1984 ; 


(1 ) the assessee furnishes, along with the return of Income for 
the assessment year for which the deduction le claimed , a state 
ment of such expenditure in the prescribed form duly signed and 
verified by an accountant as defined in the Explanation below sub 
section (2 ) of section 288 and Betting forth such particulars as may 
be prescribed . " . 


16 . In section 35CCA of the Income - tax Act, - 


Amendment 
of section 
35CCA 


( a ) in sub - section ( 1 ), 


vil in clause (b ), the word " or " shall be added at the end ; 


lause shall be ingerted , 


( ii ) after clause ( ha ) the following 
namely 


" ( 0 ) to a rural developmunt fund Aut up and notified by the 
Contral Government in this behull , " ; 
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(b ) for sub - section (2 ), the following sub - sections shall be substtuted , 
namely : 


" (2) The deduction under Olause (a ) of sub - section ( 1) shall not be 
allowed in respeot of expenditure by way of payment of any sum to 
any abeociation or institution referred to in the said olaube unless 
the as 808800 furnishes a certificate from such 48sociation or 
institution to the effect that 


(a ) the programme of rural development had been approved by 
the prescribed authority before the 1st day of Maroh , 1983 ; and 


( b ) Buch programme involves work of the nature referred to 
In clause (b ) of sub - section ( 1) of section 35CC and guch work has 
commenced before the let day of Maroh , 1983 . 


( 2A ) The deduction under clause (b ) of sub - section ( 1) shall not be 
allowed in respect of expenditure by way of payment of any gum to any 
Association or institution unless the assessee furnishes a certificate 
from such association or institution to the effect that - 


(a ) the prescribed authority had approved the association or 
Institution before the 1st day of March , 1983 ; and 


(b ) the training of persons for implementing any programme of 
rural development had been started by the association or institution 
before the lst day of March , 1983 . 


( 28 ) No certificate of the nature referred to in aub - Bection ( 2 ) or 
sub - section 12A ) shall be isgued by any association or Institution 
unless such association or institution has obtained from the pres 
cribed authority authorisation in writing to issue certificates of such 
nature, " . 


Amendment of 17 . In section 37 of the Income- tax Act, - - 
section 37 

(v ) in sub - section ( 24 ) 


1,1 for clauses ( 117 ) and (iv ) the following shall be substituted 
with effect from the 1st day of April, 1984 , namely : 


(111 ) on the balance of the profits 
and gains of the business or profession 
(computed in the manner aforesaid ) 


at the rate of 
1 / 8 per cent. , 


. 


60 , however, that the allowance shall in no caso exceed 
Rs . 50. 000 : " ; 


( ii ) the Explanation shall be numbered and shall be doomed to 
have been numbered with effect from the 1st day of April , 1976 
as Explanation 1 and after Explanation 1 as so numbered , the 
following Explanation shall be inserted and shall be deemed to 
have been inserted with effect from the 1st day of April, 1976 , 
namely : 


fixplunarron 2. For the removal of doubts , it is hereby 
declared that for the purposes of this sub - section , " entertainment 
expenditure " includes expenditure on provision of hospitality of 
every kind by the 4880 . 80e to any person , whether by way of 
provision of food or beveragol or in any other manner whatsoever 
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and whether or not guch provision 18 made by reason of any 
exprogs or implied contract or custom or usage of trade , but 
does not include expenditure on food or beverages provided by the 
288e88ee to his employees in office , factory or other place of 
their work . ; 


(b ) after sub - section ( 3 ), the following sub - sectione shall be 
Inserted with effect from the 18t day of April, 1984 , namely : 


(3A ) Notwithstanding, anything contained in sub - section ( 1) ; 
where the 48808800 Incurs any expenditure on any one or more of 
the items specified in sub - aection ( 3B ), twenty per cent of such 
expenditure or , as the case may be , aggregate expenditure shall 
not be allowed as deduotion in computing the income chargeable 
under the head " Profits and galas of busino88 or profession " . 


( 38 ) The expenditure referred to in sub - section ( 3A ) is that 
Inourrod on 


(t) advertisement, publioity and sales promotion ; or 


(11) travel by rail, motor car , ship , powered craft or 
afror aft; or 


( 111 ) running and maintenance of aircraft and motor cars ; or 


(iv ) payments made to hotels , 


Explanation . 


For the purposes of sub - sections ( 3A ) and ( 3B ), 


(a ) the expenditure specified in clause (i) to clause (iv ) of 
aub - section (38 ) shall be the aggregate amount of expenditure 
incurred by the 48808800 28 reduced by so much of guch expendi 
ture as is not allowed under any other provision of this Act ; 


( h ) expendituro on advertisement , publicity and sales pro 
motion shall not include remuneration paid to employees of the 
28808888 engaged in one or more of the said activities ; 


( c ) expenditure on running and maintenance of aircraft and 
motor care shall include, - 


(i) expenditure incurred on chartering any alrcraft and 
expenditure on hiro charges for engaging cars plied for hire; 


( ii) conveyance allowance paid to employees and , where 
the a8888Bee is a company, conveyance allowance paid to 
its directors also . 


(3C ) Nothing contained in sub - section (3A ) shall apply in respect 
of expenditure incurred by an 4880880e , being a domestic company , 
or a person (other than a company) who is resident in India in 
respect of expenditure incurred wholly and exclusively on - 


(i) advertisemont, publicity and sales promotion outside 
India in respect of the goods, services or facilities which the 
489088ee deals In or provides in the course of his business ; 


(ii) travelling outside India for the promotion of the sale . 
outside India of such goods , services or facilitiea , including 
travelling outward from , and return to , India ; 
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( 111 ) running and maintenance of motor care in any branch , 
office or agency maintained outside India for the promotion of 
the sale outside India of such goods , services or facilities . 


( 30 ) No disallowance under sub - section (31 ) shall be made – 


(i) in the case of an ab8e880e engaged in the business of 
operation of aircraft, in respect of expenditure Inourred on 
running and maintenance of guch aircraft ; 

( 11 ) in the case of an a88088ee engaged in the business of 
running motor care on hire , in respect of expenditure incurred 
in running and maintenance of such motor care . ; 


( c ) after sub - 8ection ( 4 ), the following sub - section shall be inserted 
and shall be deemed to have been Ingerted with effect from the 1st day 
of April, 1979, namely : 

" (5 ) For the removal of doubts , it is hereby deolarod that any 
accommodation , by whatever name called , maintained , hired , 
reserved or otherwise arranged by the 488088ee for the purpose of 
providing lodging or boarding and lodging to any peraon (Inoluding 
any employee or , where the a880880e 18 a company , any director 
of, or the holder of any other office in , the company ) on tour or 
vipit to the place at which auch accommodation 18 situated , is 
accommodation in the nature of a guest house within the meaning 
of sub - section (4 ). " . 


Insertion of 
A0v Nction 
43B . 


18 . In the Income- tax Act, after sootion 43A , the following section 
shall be inserted with effect from the løt day of April, 1984 , namely : 


" 43B , Notwithstanding anything contained in any other provision of 
this Act, a deduction otherwise allowable under this Act in respect of - 


Certala 
deductions 
to be only 
on actual 
payment . 


(a ) any sum payablo by the 1980B800 by way of tax or duty 
under any law for the time being in force, or 

(b ) any sum payable by the ABBOBBCO Ag an omployer by way of 
contribution to any provident fund or superannuation fund or 
gratuity fund or any other fund for the welfare of employees , 


30 


shall be allowed ( Irrespective of the previous year in which the 
liability to pay such eum was inourred by the a8808808 according to 
the method of accounting regularly employed by him ) only in computing 
the income referred to in section 28 of that provious year in which 
such sum 18 actually paid by him . " . 


Amendmont of 
section 44D . 


19 . In section 44D of the Income- tax Act , with offect from the 18t 
day of June , 1983 , 


(a ) in clauses (a ) and (b ), for the portion beginning with the words 
" from an Indian concern " and ending with the words With the Indian 
concern " , the following shall be substituted , namely : 

" from Government or an Indian concern in pursuance of an 
agreement made by the foreign company with Government or 
with the Indian concern " ; 


( h ) aftor clause (h ) and before the Explanation , the following 
clause shall be inserted , namely : 


" (c) no deduction in rospoot of any expenditure or allowance 
shall bo allowed under any of the said sections in computing Income 
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by way of interest received from Government or an Indian concern 
on moneys borrowed or debt incurred by the Government or the 
Indian concern in foreign currency . " ; 


( c ) in the Explanatio ? In clause (it ), for the portion beginning 
with the words From an Indian concern " and ending with the words 
with the Indian concern " , the following shall be substituted , namely : 


" from Government or an Indian concern in pursuance of an 
agreement made by a foreign company with Government or the 
Indian concern , " . 


20 . In section 54E of the Income- tax Act, 


Amendment of 
soction 54E . 


(a ) in sub - section ( 1 ), -- 


(1) after clause (b ) and before Explanation 1, the following 
provieo shall be inserted , namely 


" Provided that in a case where the original aseet is trans 
ferred ftor the 28th day of February , 1983 , the provisions of 
this sub - section shall not apply unless the absesbee has invested 
or deposited the whole or as the case may be any part of the net 
consideration in the new agget by Initially subscribing to such 
new asset. " ; 


( ii ) in Explanation 1, 


(A ) in clause (h ), after the words , figures and letters " after 
the 28th day of February, 1979 " , the words, figures and letter 8 , 
" but before the 1st day of March , 1983 " shall be inserted ; 


( B ) after clause (b ), the following clause shall be inserted , 
namely : 


" ( c) in a cabo where the original asset 18 transferred after 
the 28th day of February , 1983 , any of the following assets , 
namely : 


(i) securities of the Central Government which that 
Government may , by notification in the Official Gazette , 
specify In this behalf; 


52 of 1963. 


( 11 ) special series of units of the Unit Trust of India 
established under the Unit Trust of India Act, 1983, which 
the Central Government may , by notification in the Official 
Gazette , spocify in this behalf ; 


(ii) such National Rural Development Bonds as have 
been notified under clause ( lo ) of Explanation 1 or 48 may 
be notified in this behalf under this clause by the Central 
Government ; 


1 of 1956 . 


(10 ) guch debenturos issued by the Housing and Urban 
Development Finance Corporation Limited (a Coverament 
company as defined in section 817 of the Companies Act, 
1956 ), as the Central Government may, by notlication In 
the Official Gazette , specify in this bohall . " , 


(h ) in sub -section (2 ), the Explanation shall be numborod as 
Tixplanation and after Explanation 1 48 so numbered , the 
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following Explanation shall be inserted , namely :-- 


" Explanation 2 . In a case where the original abget is transferred 
after the 28th day of February , 1983 and the assessee invests the whole 
or any part of the net consideration in respect of the original asbet in 
any new adset and such as 808860 takes any loan or advance on the 
security of such new agget, he shall be deemed to have converted 
(otherwise than by transfer ) suoh new agget on the date on which 
such loan or advance to takon . " ; 


(c ) in sub - section (3 ), in the Explanation, in olause (ia ), after 
sub - clause (b ), the following sub - olause shall be inserted , namely : 


" (c ) in relation to any additional compensation or additional 
consideration received after the 28th day of February, 1983 , in any 
of the assete reforred to in clause ( c ) of Explanation 1 below sub 
section ( 1) by way of initial bubsoription thereto ;" . 


Amendment of 
section 80C . 


21. In seotion 80C of the Income tax Aot, with attect from the 1st day 
of April, 1984 , – 


(a) in sub -section (2 ), – 


(i) for clause (b ) ( oocurring before the Explanation ), the follow 
Ing Clause shall be substituted , namely : 


" n ) where the 48808809 18 a Hindu undivided family , - 


(i) any bums paid in the previous year by the A8808800 out 
of its income chargeable to tax 


( 1) to effect or to keep in force an insurance on the 
life of any member of the family ; or 


(2 ) as a contribution to any provident fund referred to in 
Bub - clause ( iv ) of clause (a ), where such contribution is 
to an account standing in the name of any momber of the 
family ; or 


(i ) any sums deposited in the previous year by the assessee 
out of its Income chargeable to tax in a ten - year account or a 
flftoon -year account under the Post Office Savings Bank 
(Cumulative Time Deposits ) Rules, 1959, as amended from 
time to time, where such sums are deposited in an account 
standing in the name of any member of the family , " ; 


( ii ) in the Explanation below clause (b ), for the word , brackets 
and letter " clause (b ) " , the words, brackets , figure and letter " sub 
clauso (i) of clause (b ) " shall be substituted , 


(b ) In sub - section (4 ), for claugos (i) to ( iv ), the following clauses 
hall be substituted , namely 


" (t) in the case of an individual, being an author , playwright, 
artist, musician , actor or sportoman (Including an athlete ), sixty 
thousand rupees ; 


( 11 ) In the case of any other individual or a Hindu undivided family 
or any such ABBociation of persong or a body of individuals 48 18 
referred to in clause (g ) of sub - section ( 2 ), forty thougand rupees . " . 
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22. In section 80GG of the Income- tax Act , for the proviso , the 
following proviso shall be substituted with effect from the 1st day of 
April , 1984 , namely : 


Amondmont of 
oction 8OGG . 


" Provided that nothing in this section shall apply to an 48808800 in 
any case where any residential accommodation 18, – 


(1) owned by the 28sessée or by his spouse or minor child or , 
where such a8b08800 Is a member of a Hindu undivided family, by 
such family , at the place where he ordinarily resides or performs 
duties of his off Led or employment or carries on his business or 
profession ; or 


( 11) owned by the assessee at any other place , being accommodation 
In the occupation of the 18808800 , the value of which is to be deter 
mined under clause (i) or , as the case may be, clauso (11) of sub 
section (2 ) of section 23 , " . 


23. In section 80GGA of the Income- tax Act, in sub - section (2 ), - 


Amendmont 
of section 
BOGGA , 


(a ) in clause (b ), for the proviso , the following proviso shall be 
substituted , namely : 


" Provided that the assessee furnishes the certificate referred 
to in sub - section ( 2 ) or , as the case may be, gub - section ( 2A ) of 
section 35CCA from such association or institution . " ; 


(n ) after clause (c), the following clause shall be inserted , 
namely :-- 


" Wit ) any sum pald by the assessee in the previous year to a 
rural development fund 9ct up and notified by the Central Govern 
ment for the purposes of clause ( c ) of sub - section ( 1) of section 
35CCA , " . 


14 of 1982 . 


24 . In the Income- tax Act , after section 80HHB (directed to be inserted Insertion of 
by section 18 of the Finance Act , 1982 ) , the following section shall be 

new section 

BOHHC . 
Inserted , namely :-- 


Deduction 
in rdepect 
of export 
turnoyer . 


80 HHC . ( 1) Where the assessee , being an Indian company or a 
person (other than a company) who is resident in India , cxports out 
of India during thi previous year relevant to an 288essment yoаr any 
goods or merchandise to which this section applies , there shall , in 
accordance with and subject to the provisions of this section , be 
allowed , in computing the total income of the assessee , a deduction 
of an amount equal to five per cent, of the amount by which the export 
turnover of such goods or merchandise during the previous year 
exceeds the export turnover of the goods or merchandise during 
the immediately preceding previous year . 


( 2 ) (. ) This section applies to all goods or merchandise Zocher 
than those specified in clause (1» / if the sale proceeds of such 
goods or merchandise exported out of India are receivable by the 
a88essee in convertible foreign exchange . 


(b ) The goods or merchandise referred to in clause (11 ) are the 
following , namely :-- 


(i) agricultural prirrty commodities , not being produce 
of plantations ; 
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(it) mineral oil ; 


(ii) minerals and ores ; and 


( iv ) such other goods or merchandise as the Central 
Governmentmay, by notification in the Official Gazette , 
spocify in this behalf . 


( 3 ) No doduotion under sub - section ( 1 ) shall be allowed unless 
the ag des He had , during the immediately preceding previous year , 
exported out of India goods or merchandise to which this section 
applies , 


Explanation . — 


For the purposes of this section , - 


(a ) " convertible foreign exchange " means foreign exchange 
which is for the time being treated by the Reserve Bank of India 
as convertible foreign exchange for the purposes of the 
Foreign Exchange Regulation Act, 1973 , and any rules made 
thereunder ; 


46 of 1973 . 


(b ) " export turnover " means the sale proceeds of any goods or 
merchandise exported out of India , but does not include freight 
or Insurance attributable to the transport of the goods or merchan 
dise beyond the customs station as defined in the Customs Act , 
1962 . . 


52 of 1962, 


Amendment of . 25 . In section 80 - I of the Income- tax Act, with effect from the 1st 
section 80 - 1. day of April , 1984 , - 


(n ) in sub - section (1 ), - 


(i) in the opening portion , after the words " business of a 
hotel" , the words " or the business of repairs to ocean - going 
Vesselø or other powered craft " shall be inserted ; 


(11) In the proviso , for the words " shall have effect " , the 
words " shall have effect in relation to profits and gains 
derived from an industrial undertaking or a ship or the 
business of a hotel" shall be substituted ; 


(b ) after sub - section (4 ), the following sub - section shall be 
inserted , namely : 


" (44) This section applies to the business of repairs to 
ocean - going vessels or other powered craft which fulfils all 
the following conditions , namely : 


(i) the business is not formed by the splitting up , or the 
re - construction , of a business already in existence ; 


( ii ) It is not formed by the transfer to a new business of 
machinery or plant previously used for any purpose ; 


(111 ) It 18 carried on by an Indian company and the work by 
way of repairs to ocean -going vessels or other powered craft 
has been commenced hy such company after the 31st day of 
March , 1983 but before the 1st day of April, 1988 ; and 


( iv ) it is for the time hoing upproved by the Centrul 
Chvernment. " ; 
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(c ) 10 sub - section ( 5 ), - 


(i) in the opening portion , after the words " hotel starts 
functioning " , the words " or the company commences work by 
way of repairs to ocean - going vessels or other powered craft " 
ahall be inserted ; 


(ii) after the proviso, the following provlso shall be inserted , 
namely : 


Provided further that in the case of an ange88ee carrying on the 
business of repairs to ocean - going vessels or other powered craft , 
the provisions of this sub - section shall have effect as if for the 
words " seven assessment years " , the words four assessment 
years " had been substituted . ; 


(d ) in sub - section (6 ), after the word " hotel" , at both the places where 
It occurs , the words " or the business of repairs to ocean - going vessels 
or other powered craft " shall be inserted ; 


(e ) in sub - section (8 ), after the words " operation of the ship " , wherever 
they occur , the words " or the business of repairs to ocean - going veosel8 
or other powered craft " shall be inserted ; 


( la sub - section (9 ), after the word " ship " , wherever It occurs , the 
words " or the business of repairs to ocean - going vessels or other powered 
craft " shall be inserted . 


26 . Section 80JJ of the Income- tax Act shall be omitted with effect from 
the 1st day of April , 1984 . 


Omission of 
section 8OJJ. 


27 . Section 80JJA of the Income- tax Act shall be omitted with effect from 
the 1st day of April , 1984 . 


Omission of 
section 80JJA . 


28 . In section 80 L of the Income tax Act, in sub - section ( 1), with 
effect from the 1st day of April, 1984 , - 


Amendment of 
action 80L . 


(a ) after clause (vi), the following clause shall be inserted , 
namely : - - 


" (via ) Interest on doposits with any such bank , not being a 
banking company or a co -operative society referred to in clause 
( v1) but being a bank established by or under any law made by 
Parliament, as may be approved by the Central Government for the 
purposes of this clause ;" ; 


(h ) for the portion beginning with the words " a deduction as specified 
hereunder " and ending with the words " shall not exceed two thousand 
rupees " (directed to be substituted by section 19 of the Finance Act , 1982 ) , 
the following shall be substituted , namely : 


14 of 1982 . 


" a deduction as specified hereunder , namely : 


( 1) in a case where the amount of such income does not exceed in 
the aggregate geven thousand rupees , the whole of such amount; and 


( 2 ) in any other case, soven thousand rupees . " . 


29 . Section 80MM of the Income tax Act shall be omitted with effect from Onion of 
the 1st day of April, 1984 . 

nction 


. 
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Agondment of , 30 . In section 80P of the Income- tax Act , in sub - section (2 ), for clause ( h ), 
section 80P . the following clause shall be substituted with effect from the 1st day of April , 

1984 , namely :-- 


" ( ) in the case of a co - operative society , being a primary society 
engaged in supplying milk , oilseeds , fruits or vegetables raised or grown 
by its members to - 


(i) a federal co - operative society, being a goolety engaged in the 
business of supplying milk , oilseeds , fruits or vegetables , & g the case 
may be ; or 


( ii ) the Government or a local authority ; or 


1 of 1956 . 


( iii) a Government company as defined in section 617 of the 
Conpanies Act, 1958 or a corporation established by or under A 
Central, State or Provincial Act (boing a company or corporation 
engaged in supplying milk , ollseeds , fruits or vegetables , 28 the 
Cabe may be , to the public ), 


the whole of the armount of profits and galng of such busine881 " . 


Amendment of 
Hocdon BOR , 


31, In section BOR of the Income- tax Act , for the words " ouch other 
43gockition or body established outside India as may be notified in this 
behalf by the Central Government in the Official Gazette " , the words " any 
other a 88ociation or body established outside India " shall be substituted 
with effect from the 18t day of April , 1984 , 


In mortion of 
Aow Chapter 
VIB . 


32. In the Income- tax Act , after Chapter VIA , the following Chapter 
shall be in gerted with effect from the 1st day of April, 1984 , namely : 


" CHAPTER VIB 


IB 


RESTAICTION ON CERTAIN DEDUCTIONS IN THE CASE OF COMPANIES 


Routnictica 

a corten 
dodaction 
in the case of 
companies , 


BOVVA . ( 1 ) Notwithstanding anything contained in any other 
provision of this Act, where in the case of an a88088ee being a 
company , the amount or , as the case may be , the aggregate amount 
which , but for the provisions of this section , would have been 
9dmissible ag deduction for any assessment year under any one 
or more of the provisions of this Act specified in sub - section ( 2 ) 
exceeds seventy per cent. of the amount of total income as 
computed had no deduction been allowed under any of the gald 
provisions (such total income being hereinafter referred to as the 
pre - incentive total income), the amount or , as the case may be , 
the aggregate amount to be allowed as deduction for that year In 
respect of any one or more of the said provisions shall be 
restricted , in the manner specified in sub - section (3 ) , to geventy 
per cent. of the pre - incentive total income. 


( 2 ) The provisions referred to in sub - section ( 1) shall be the 
following , namely : 


(i) clauso ( 111 ) of sub - section ( 1 ) of section 35 ; 


(1 ) clause ( ia ) of sub - section ( 2 ) of section 36 ; 


(11 ) sub - section (2A ) of section 36 , to the extent to which the 
deduction under the said sub - section exceeds the sum paid by 
the asgensee ; 


SEC , 2 ] 


THE GAZETTE OF INDIA EXTRAORDINARY 


( iv ) sub - section (2R ) of section 35 , to the extent to which the 
deduction under the said sub - section exceeds the expenditure 
Incurred by the assessee ; 


( v ) section 35C ; 


( vi ) section 35CC ; 


(141 ) section 35CCA ; 


(or ) section 36CCB ; 


(14 ) clause (it ) of sub - section (2 ) of section 33 ; 


(x ) clause ( ii) of sub - section (2 ) of section 33A ; 


( 61) clause (i) of sub - section ( 2 ) of section 33A ; 


(xti) clause (ii ) of sub - section (3 ) of section 32A ; 


( xiii) clause (i) of sub - section ( 3 ) of section 32A ; 


(xiv ) section 80G ; 


(xv ) clause (b ) of sub - section ( 2 ) of section 80GGA ; 


( xv ) clause (c ) of sub - section ( 2 ) of section 80GGA ; 


( vii ) section 80HH ; 


(xvin ) section 80HHA ; 


( trix ) section 80HAB; 


(* * ) section BOHHC ; 


(xxi) section 80 - 1; 


(xxi ) section 80J ; 


(xxii ) section 80K ; 


( xxid ) section 80M ; 


(xx0) section SON ; 


( xxvi ) section 800 , and 


(xxvii ) section 80QQ . 


( 3 ) The deduction under the provisions specified in sub - Bootion (2 ) 
sball , for the purposes of restricting under Bub - section ( 1 ), the 
amount or , as the case may be , the aggregate amount of deduction , 
under those provisions , be allowed in the order in which the said 
provisions have been specified in sub - section (2 ), and accordingly - 


( a ) deduction shall first be allowed under the provision 
specified in clause (i) of sub - bootion ( 2 ); and 


( n ) if no deduction to allowable under the provision specified 
in the said olauso (i) or the deduction allowable under that 
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provision is less than seventy per cent, of the pre - incentive 
total income, deduction shall next be allowed under the provision 
specified in clause (i ) of sub - section (2 ); and 


(c) If no deduction 18 allowable under the provision specified 
in the said clause ( 11 ) , or the deduction under that provision 
together with the deduction allowed under the provision referred 
to in the said clause (i), 18 less than seventy per cent. of the 
pre - incentive total income , deduction shall next be allowed 
under the provision specified in clause ( 11 ) of sub - section ( 2 ) 
and so on until the aggregate deduction so allowed is equal to 
seventy per cent. of the pre - incentive total income. 


(4 ) To the extent to which full deduction cannot be allowed in the 
a88essment year in respect of any provision specified in sub - section 
( 2 ), by virtue only of the restriction under sub - section ( 1) (and 
not by virtue of anything contained in any other section ), the amount 
remaining unallowed shall be added to the amount, if any, to be 
allowed to the assessee under the said provision for the next follow 
ing assessment year and be deemed to be part of the deduction 
admissible to the assessee under the said provision for that year or , 
if no such deduction is admissible to the assessee for that year, be 
deemed to be the deduction admissible to the a88988ee for that year, 
and so on for succeeding assessment years . " . 


Ominion of 
noction 89A . 


33 . Section 89A of the Income- tax Act shall be omitted with effect from 
the 1st day of April, 1983 . 


Amendmont of 
soction 109 . 


34 . In section 109 of the Income- tax Act, in clause (ib ), for the 
Explanation , the following Explanation shall be substituted with effect 
from the 1st day of April, 1984 , namely : 

Explanation , - In this clause and in sub - clause (3 ) of clause 
( ili ) , the expression " provision of technical know - how " means, - 

(i) the transfer of all or any rights (including the granting 
of a licence ) in respect of a patent , Invention , model, design , 
secret formula or proc998 or similar property : 

(11) the imparting of any information concerning the working of , 
or the use of , a patent , invention , niodel, design , secret formula 
or process or almilar property ; 

(111 ) the use of any patent, Invention , model, design , secret 
formula or process or similar property ; 

(iv ) the imparting of any information concerning industrial, 
commercial or scientific knowledge , experience or skill ; . 


An to doent of . 33 . In section 115A of the income- tex Act, in sub - section ( 1 ), with 
section 1154 . etrect from the 1st day of June, 1983 , 


(a) after clause (a ), the following, clauso shall be logorted , pamely 


" (aa ) interest rooolved from Government or an Indian concord on 
monoy , borrowod or debt tpourred by Government or the Indian 
oonoord in foreign ourrmoyi or " 
( b ) for alaus . (b ), tho following alauso bull bo substituted , pumaly 


" (b ) royalty or too for toobnion sorvloos reoolved from Govorn 
mot or an Indian concern in pursuing of an agreement mundo by the 
torola company with Govoramust or the lodian conoom attor the 31 « t 
dey of Murah, 1976 , and where suob yomont is with an Indian 
oonoon , such groomont ig upprovod by the Central Government. " 
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(c ) After clause (1), the following clause shall be loserted , namely : 


" ( ia ) the amount of income- tax calculated on the income by way 
of interest referred to in clause (aa ) , If any , Included in the total 
Income, at the rate of twenty - flvo per cent . ; ; 


(d ) In clause (iv ) , for the words , brackets and letter " and clause 
( b ) " , the words , brackets and letters " clause (as ) and clause (b ) " 
shall be substituted ; 

(e ) in the Explanation , after clause (b ), the following clause shall be 
Inserted , namely 


Pbb ) " oreign currency " shall have the gamemeanlog as in the 
Explanation below item (g ) of sub - clause (iv ) of clause ( 15 ) of section 
10 ; , 


36 . In the Income tax Act, after Chapter XII, the following Chapter shall 
be ipserted with effect from the 1st day of June, 1983, namelyt 


Insortion of 
new Chapter 
XIH . 


CHAPTER XII - A 


SPECIAL PROVISIONS RELATING TO CERTAIN INCOMES OF NON - RESIDENTS 


116C . In this Chapter , unless the context otherwise requires , - 


Definitions , 


(a ) " convertible foreign exchange " means foreign exchange which 
le for the timebeing treated by the Roverve Bank of India is con 
vertible foreign exchange for the purposes of the Foreign Exchange 
Regulation Act, 1973 , and any rules made thereunder ; 


46 of 1973 . 


( 6 ) " foreign exchange 28set " means any specified asset which the 
assessee has acquired , purchased with , or subscribed to , in conver 
tible foreign exchanges 

( c ) Mnyestment income" means any income derivod from a foreign 
exchange agget ; 

( d ) long- term capital gains " means incomo chargeable under the 
head "Capital gatos " relating to a capital asset, being a foreign 
exchange asset which is not a short -term capital asset; 

re ) " non - resident lodlap means an individual , boing a citizon of 
Iodia or a person of Indian origin who is not a " resident " . 


1 of 1956 . 


Explanation - A person ahall be deemed to be of Indian origin 
If he , or either of his parents or any of hie grand-parents , was 
born in undivided India ; 
(1) " specifled aspet " meana any of the following assets , namely for 

(i) shares in an Indian company , 

(ii) debentures lamed by an Indian company which is not a 
privato company as defined in the Companies Act, 1986 , 

(iii ) doposito with an Indian company wblob is not a private 
company as defined in the Companlos Aot, 1886 

( 10 ) may soourity of the Contru Goveram at an doflood ip 
oluune (2 ) of section 2 of the Publio Debt Aot, 1944 , 

(o ) units of the Unit Trust of India ostablished under the Unit 
Trust of India Act, 1963 ) 

(vi ) suob othor arat n the Central Government may spoolly 
in this baball by notifiontiop lo the attional Gaxette , 


1 of 1956 


18 of 1944. 


52 of 1965. 
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1150 . No deduction in respect of any expenditure or allowance shall 
be allowed under any provision of this Act in computing the investment 
toincome of a non - resident Indian , 


Special pto 
Vision for 
Computation 
of it ? stment 
income of non 
T sidents . 
Pax on 

vustment 
jinone and 
long - term 
Capital 
Gins. 


115E . ( 1 ) Where the total income of an assessoe , being a non 
resident Indiari, consists only of investment income or income by way 
of long - term capital gains or both , the tax payable by him on his total 
income shall be the amount of income- tax calculated on such total income 
at the rate of twenty per cent. of such income as increased by a sur 
charge for purposes of the Union at the rate of twelve and a half per cent. . 
of such income- tax . 


(2 ) Where the total income of an agsessee , being a non - resident 
Indian Includes any income referred to in sub - section ( 1), the tax pay 
able by him on his total income shall be 


(i) the aggregate of the income tax and surcharge payablo by him 
in accordance with the provisions of sub - nexion ( 1 ) on inoome of 
the nature referred to in that gub gection included in the total income, 
DIUS 


( ti ) the amount of income tax chargeable co the tota:) income as 
roduced by the amount of income of the nature ejerred to in sub 
section ( 1) , had the total income so reduced been dis total incomo. 


Capital 
gains on 
transfer of 
foreign 
exchange 
assos not 
to be 
charged in 
Cutan 
Cuses , 


115F . ( 1) Where, in the case of an appe88ee being a non - resident 
Indian , any long - term capital gains arise from the transfer of a foreign 
exchange asset (the agget so transferred being hereafter in this section 
referred to as the original agget ), and the assessee has , within a period 
of six months after the date of such transfer , invested or deposited the 
whole or any part of the net consideration in any specified asset or in an 
Account referred to in clause (41 ), or in any sayings certificates referred 
to in clause ( 4B ), of gection 10 ( such specified ageut or guch deposit in 
the Account aforesaid or such savings certificates being heroaftor in this 
section referred to as the new a88et), the capital gain shall be doalt with 
in accordance with the followiag provisions of this section , that is to say , 


(u ) If the cost of the new agget is not less than the pot consideration 
in respect of the original asset , the whole of such capital gain aball 
not be charged under section 45 ; 


ih ) if the cost of the new asset is less than the not consideration la 
respect of the original anget, so much of the capital gain ag bears to 
the whole of tho capital gain the same proportion ag the cost of aoquial 
tion of the new asset bears to the net consideration shall not be charged 
under section 45 . 


Explanation . 


For the purposes of this sub - section , -- - 


Sp ! " cost " , in relation to any new agget, being a deposit referred to 
JEI cla14e ( 44 of section 10 or referred to in sub - claude (ni), or 
speculen under sub - clause (74 ), of clause ( ) of section 115C , maang 
the amount of such depogit ; 


1 : met consideration " , in relation to the transfer of the original 
.9361 , 37 . full value of the consideration received or acorutng 
Sist: gult of the transfer of such as set as reduced by any expenditure 
incurred wholly and excluzively in connection with auch transfer . 


( Where the new asset is transferred or converted ( otherwise than 
by transieri into money , within a period of 1 r y " rg fr : 
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its acquisition , the amount of capital gain arising from the transfer of the 
original agget not charged under section 45 on the basis of the cost of such 
new agget as provided in clause (a ) or, as the case may be, clause (l ; of 
gub - section ( 1) shall be deemed to be income chargeable under the head 
" Capital gains " relating to capital assets other than short- term capital 
Aggets of the previous year in which the new asset is transferred or 
converted ( otherwise than by transfer ) into money . 


115G . It shall not be necessary for a non - resident Indian to furnish 
under sub - section ( 1 ) of section 139 a return of his income if 


Retum of incomo 
not to be filed in 
certain costs . 


(a ) his total income in respect of which he is asseggable under this 
Act during the previous year consisted only of investment income or 
Income by way of long - term capital gains or both ; and 

(b ) the tax deductible at source under the provisions of Chopter 
XVII - B has been docuated from such income. 


Benefit under 
Chapter to be 
available in 
certain cases 
ovon after the 
P & sessot 
becomes 
Post 


115H . Where a person , who is a non - resident Indian in any previous 
year , becomed aggegg able as resident in India in respect of the total 
income of any subsequent year, he may furnish to the Income- tax Officer 
a declaratlon in writing along with his return of Income under section 139 
for the assessment year for which he is so a8808sable , to the effect that 
the provisions of this Chapter shall continue to apply to him in relation to 
the investment income derived from any foreign exchange asset being an 
Agget of the nature referred to in sub - olause (11) or sub - clause ( in ) or 
sub - clause (iv ) or sub - clause (vi) of clause ( of section 115C ; and if he 
does 80 , the provisions of this Chapter shall continue to apply to him in 
relation to such income for that assessment year and for every subse 
quent assessment year until the transfer or conversion ( otherwise than 
by transfer) into money of such assets , 


Chapter not 
to apply if 
the assessee 
so chooses . 


115 - 1. A non - resident Indian may elect not to be governed by the 
provisions of this Chapter for any assesgment year by furnishing to the 
Income- tax Officer his return of income for that assessment year under 
section 139 together with a declaration in writing to the effect that the 
provisions of this Chapter shall not apply to him for that aggeggment year 
and If he does 80 , the provisions of this Chapter shall not apply to him 
for that angengmont year and his total income for that angegsment year 
shall be computed and tax on guch total income shall be charged in 
hocordance with the other provialong of this Act, . 


37 . In section 164 of the Income- tax Act, with effect from the 1st day of 
April, 1984 , 


Amondmont of 
coction 164 . 


(a ) ip sub - section (2 ), after the word and figure " gection 2 " the 
words , brackets and figures " or which is of the nature referred to in 
sub - coction ( 4 ) of section 11, " shall be inserted ; 

(b ) in sub - section ( 3 ), in the opening portion , after the word and 
figure " pection 2 " , the words, brackets and figures " or 18 of the nature 
referred to in sub - section ( 4 ) of section 11 , " shall be inserted. 


38 . In section 280Z A of the Income- tax Act , with effect from the 1st 
day of April , 1984, - 


Amandmont of 
Acton 2802A . 


(a ) in gub - gection ( 2 ), for the portion beginning with the words 
" arising from the transfer " and ending with the words " ahlfting Ita 
machinery " , the following shall be subætitutod , namolyan 


" arising from the transfor of capital assots , bolng machinory or 
plant or buildings or lands or any righta lo buildings or lands used 
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for the purpose of the buatny of the gald wadertaking in the urban 
aru , oitooted in the courw of or in consequenoo of the shifting of 
Huoh Industrial undortaling, namely 

(a ) the amount of expenditure Inqurred by the company la 

(1) purchasing now machinery or plant for the purpose of tho 
business of the company in the area to which tho undortaking to 
Rhifted ; 

(1 ) acquiring lands or constructing buildings for the purposes 
of Ito buginoas in the said area , and 

( iti ) shifting ito machinery " , 


a 


( b ) In sub - section (4 ) , for tho portion beginning with the words " Where 

ptal aggot" and ending with the words " completion of construction " , 
the following shall be substitutod , namely :-- 


" Where a capital asset, being machinery or plant purchased for the 
purposes of the businone of the company in the area to which the under 
taking 18 shifted or building or land, or any right in building or land , 
coquired , or as the onse may be , constructed in the said aren , le 
transferred by the company within a period of five years from the date 
of purchase , aoquisition or , as the case may be , the date of oompletion 
of construction " , 


Consequential 39 . The following amondmonts being amendments of a consequential 
Badmtats to 
como sections nature ) shall be made in the Income- tax Act, namely : 


(a ) in sub - section (3 ) of section 11, for clause (b ), the following 
clause shall be substituted , namely : 


" (b ) ceases to remain invested or deposited in any of the forms or 
modes specifled in sub - section (5 ) , or " ; 


(b ) in sub- section ( 3 ) of section 80A - 


(i) after the words , figures and letters " or section 80HĦB " , 
the words, figures and lettore " or section 80 AHC " shall be 
inserted ; 

( ii) the words, figures and letters " or section 80JJor section 
80 JJA " shall be omitted with effect from the 1st day of Apr 11, 1984 ; 


( c ) in sub - section (3 ) of section 80 P 


(1) after the words , figures and letters " or section 80HHB " . 
the worde , figures and letters " or section 80HHC " shall be inserted ; 


( ii ) the words , figures and letters "or section 80JJ or section 
80JJA " shall be omitted with effect from the 1st day of April, 1984 ; 

(iii ) for the words , figures and letters " section 80 HHB, 
section 80 - 1)", the words, figures and letters " sootion 80HAB, 
section 80HHC , section 80 - I" shall be substituted ; 

( iv ) for the words, figures and letters " gection AOJ, section 801 
and section 8OJJA " , the words , figures and letter " and section ROJ " 
shall be substituted with effect from the 1st day of April, 1984 , 

Wealth - tax 
Revival of lady 40 ( 1 ) Notwithstanding anything contained in section 13 of the Finance 
the care of 

In Act , 1960 , relating to exemption of companies from lovy of wealth - tax 
clonely -held under the Wealth -tax Aot, 1987 (hereinafter referred to as tho Woulth - tax Act), 
companies . Wealth -tax shall be charged under the Worlth - tax Aot for every Assessment 


hf 


13 of 1960 . 
27 of 1957 . 
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year commonoing on and from the 1st day of April , 1984 n rozpoct of the 
get wealth on the corresponding valuation date of every company, not belog 
a company in which the public are substantially interested , at the rate of 
two per cent. ol suoh net wealth . 


Explanation . For the purposes of this aub - section , " company in which 
the publio are substantially interested " shall have the meaning sonigned to 
It In alause ( 18 ) of seotion 2 of the Income tax Aot . 


( 2 ) for the purposes of sub - section ( 1 ) , the not wealth of a company 
shall be the amount by which the aggregate value of all the dete referred 
to in sub - section ( 3 ), wherever located , belonging to the company on the 
valuation date 18 In exceag of tho aggregate value of all the debte owed by 
the company on the aluation dato which are secured ou , or which have 
beon incurred in relation to the end ng geto : 


Provided that where any debt secured on any 18Bet belonging to the 
188CBAND 19 incurred for , or epureg to , the benefit of any other person , 
or lo not represented by any a88et belonging to the AgAbusee, the mlue 
of such debt ahnll not be taken into account in computing the net wealth 
of the axhe8808 . 


( 3 ) The negeus referred to iu sub - section (2 ) aball be the following , 
Damely - 

(i) gold , silver, platinum or any other precious metal or any 
Alloy containing onto or more of such prcolous motalo ; 


( n ) precious or gaml precious stones whether or not pot in any 
furniture , utengil or other article or worked or sewn into day wear 
Ing apparel ; 


(w ) ornamento made of gold , sil r . platinum or any other precious 
metal or any alloy containtag one or more of auch precious metala , 
whuthor or not containing any precious or semi -precious stone , and 
whether or not worked or sewn lato any, wearing apparel ; 


( in ) utenolls made of gold , silver , platinum or any other precious 
motal or any alloy containing one or more of such precious metals ; 


( u ) Land other than agrloultural land : 


( vi) building or land appurteoapt thereto , other than building or part 
thereof usod by the assoasoe as factory . . godown , warehouse , hotel or 
office for the purposes of its businego or as reaidential 400ommodation 
for its employeon whose ingome chargeable under the head " Salarios " 
iu ton thousand rupees or lege ; 


( vii ) 


notor - oars ; and 


(viit) Roy other asset which lo noquired or roprosented by a debt no . 
ourad on any one or more of the Assot roterred to in olauso (i) to alcune 


( 4 ) The value of any asset spoolfiod in sub - footion ( 3 ) shall , suhoot to 
tho provisions of sub - 8 & otion ( 3 ) of seotion of the Wealth - tax Act , bo osti 
mated to be the priod which , in the opinion of tho Woulth - tax Offloor , it 
would fotohil soll in the opo market on the valuation dato . 


(5 ) For the purpose of the Lory of waith tax under the Wealth - tax Aot , 
In purduano . of the proviolons of this section . . 
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(o ) section 6 , clause (a ) of sub -doction ( 2 ) of section 7 and olaune 
( d ) of section 45 of that Aot and Part II of Schedulo I to that Aot shall 
not apply and shall have no effect, 


(h ) the remaining provisions of that Aot shall be construed do a 
to be in conformity with the provisions of this section . 


(6 ) Nothing in this poction shall apply to any lastitution , annotation 
or body , whether Incorporated or not and whether Indian or pop -Indian , 
which the Central Government may , having regard to the natura and 
object of quch Institution , Assoolation or body , apaolfy by aotifloation 
In the Offtolal Gazette and every notification le sued under this aub - section 
shall be lald , as aoon as may be after it to logued , bofore eaob House of 
Perilament. 


( 7 ) Subject “ o the provialons of oub - section (s ) , this meatlon 
shall be construed as one with the Wealth -tax Act . 


: 


Acondmeat of 
tection 5 . 


41. In section 6 of the Wealth - tax Act , to subsection ( 1 ) . 


o for clause (xa ); the following clause aball be substituted with 
effect from the 1st day of April , 1984, namely : 

" (ta) in the case of 40 48820Bee who is carrying on a profesion 
(being legal , medical, engineering or architectural profesolon or the 
profession of accountancy or such other profession AB 18 notifiod by 
the Central Government in the behalf) And who regularly maintains 
books of accrunt on the cash system of accounting , the amount of any 
fee due to him in respect of the services rendorod by him in auch 
professional capacity :" , 


(b ) for clause (xvic) directed to be inserted by aub - clause (v) of 
clause (n ) of section 34 of the Finance Act , 18827, the following glauso 
ahall be substitutod with effect from the lat day of April , 1984 , Damolys 


1 of 1912 


( xvic) in the case of an individual, being a citizen of India or a 
person of Indian origin who lo not resident in India , during the year 
ending on the valuation date , any foreign exchango asnet . 

Explanation . For the purposes of thia claude , 


fala person shall be deemed to be of Indian origlo .it ho or 
either of his parents ur any of hio grand - parents was born in un 
divided India : 

(b ) An individual ball be deemed to be not resident to bodia 
during the year ending on the valuation dato il la rotpoot of that 
yoar the lodividual is not resident in tadia within the moaning of the 
Income tax Aott 

(c ) " oreign exchango asiat" shall have tho meaning animad to 
it in clause (b ) of section 116c of the Income tax Aots s 


14 of 10 . 


(c) ta olaw . (zuid ) directed to be inserted by sub - olaw . (v) of 
clausa (a ) of section 34 of the Finanoo Aot , 1082 7. for the word " puab 
Capital lavestmeat Bonda " , the words " tha anne of an individual or 
Atadu undivided family , such Capital lavasthmat Donde " wall be 
substituted : 


(d ) 


ter olsw . (xvili), the following olause shall be loverted , nedaly 


" (xviida ) any property boing e mandal, trophy or na award la idad 
rwolved by the asso , for way attainment, work or contr buiten in 
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any field If such medal, trophy or award to kind to received by the 
855e8deo from Government or from a Univoraity ostablished by law or 
an laetitution affiliated to such University or from any such institution , 
adsociation or body as 18 approved for the purposes of this clauso by 
the Central Government. 


Explanation . . - Any approval for the purposes of this clauso may be 
given by the CentralGovernment so as to have effeot from a dato not 
earlier than the lat day of April, 1983 ; " . 


Gift-tax 


19 of 1958 . 


i 


14 of 1982 


42. In section 5 of the Gift - tax Act , 1968 , in sub - section ( 1 ), - 

Anicadotat of 

tothods 
(a ) in clause (iid ) [ directed to be inserted by clause (a) of section 38 
of the Finance Act, 19827, for the portion beginaing with the words " savings 
certificates " and ending with the words " rules made thereurder " , the 
following shall be substituted with effect from the lot day of April , 1984, 
namely : 


1150 


Many foreign exchange asset 48 defined in clause ( h ) of erotion 
of the Income tax Act ;" ; 


14 of 1982. 


(b ) in clause ( iiic ) ( directed to be inserted by clause (b ) of soction 38 
of the Floance Act , 1982 1 , for the words of property in the form of 
guch Capital Investment Bonds " , the words " being an individual or a 
Hindu undivided family , of proporty in the form of euch Capital lavest 
mont Bonde " shall be substituted . 


Interest- tax 


45 of 1974 . 


43. In section 4 of the Interest tax Act , 1974 , the following proviso 
shall bo inserted at the end, namely : 


Ambodiaont of 

cuoi . 


" Provided that the rate at which intorosk - tax shall be charged in respect 
of any chargeable interest accruing or arising after the 31st day ofMarch , 
1983 shall be three and a half per cent of such chargeablo Interest , " . 


CHAPTEN IV 


INDIACCT TAXES 


Custorns 


44 . The Customo Tarlff Act , 1975 ( herolnafter referred to as the 
Customs Tariff Act ), shall be amended in the manner speolfled in the 
Second Schedulo , . 


Apodoat of 
Act 51 of 1975 , 


Auxiliary 
datia of 
coal 


45 . ( 1 ) to the case of goods mentioned in the First Schedule to the 
Customs Tariff Aot , or lo that Schedule , as amended from time to time, . . 
there shall be lovled and collected ag an auxillary duty of owtome an 
amount equal to flfty per cent, of the value of the goods ay dotermined 
Lo accordanco with the provisions of gootion 14 of the Customs Aot , . 
1962 ( horolnafter referred to u the Customs Act ). 


$ 2 of 1962 


10 of 1997 . 


( 2 ) Sub - section ( 1) shall conso to havo offoot after the 31st day of 
March , 1984 , exoopt as respect things done or omitted to be dono 
before guch corner; and seotion 8 of the Goderal Claukon Act, 1897 , 
shall apply upon such cesser u the ould sub - footlon bad thon boon 
ropogled by a Centro Act . 


. 
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( 3) The auxiliary duties of customo referred to la sub -votion ( 1) 
ghall be in addition to any dutles of outom , obargonbla on nuoh goods 
under the Customs Aot , or any other law for the timo being in foros , 


( 4 ) The provisions of the Customs Aot and the rules and rogwatlong 
made thereunder , kooluding those relating to refunde und exomptlong 
from dutlos , shall , as far as may be , apply in relation to the lovy and 
collection of the auxillary duties of customs leylable under this section 
la rospect of any goods on they apply in relation to the lary and 
collection of the dution of customs on such good . under that Act or 
thong Wes and regulations, as the care may be . 


Amendment of 
macbon 7 . 


43 , in section 2 of the Custome Act, in OlPULO 12 ), after the 
words " a customs port" , the words , brackets and lotters " , and 
Includeg a placc appointed under claude - lad) of that section to be 
An inland container depot " shall be inacrtod . 


Amendment of 
doc don 7 . 


47 . In section 7 of the Customs Act , altor olawo (a ), the follow 
ing counc shall be ingested , namely : 

" (da ) the places which ulono shall be inland oontainer depot , for 
the unloading of Imported goods and the loading of export goode 
or any class of such gooxe ;" . 


Amendment of 
KOCUON 23. 


48 , In goctlon 23 of the Customs Act, in sub - section (1), - 


( a ) for the words "Whero It is shown" . the words and figures 
" Without prejudice to the provlslopa of section 13 , whore It is 
shown shall be substituted ; 

(0 ) aftor the words have been lost" , the brackots and worde 
" (otherwise than as a result of pulſerage )" shall be insertod , 


Agondoont of 
. cu 


49. In section 25 of the Customs Act , After sub - section ( 2 ), the 
following sub - hoctton and Explanation shall be insertod , namely : 


( 3 ) An exemption under sub - section ( 1 ) or sub - section (2 ) in 
rospect of any vodo from any part of the duty of custome løviablo 
thoreon (tho duty of customs loviable theroon being herelpaffet 
referred to as the statutory duly ) may be granted by providing for 
the lovy oi & auty on auch goode at a rate exprusred in a form or 
method different for the form or mothod to which the statutory 
duty is lovlable and any exemplon granied in relation to any 
goods in the nomunor provided to thia # u - rootlop shall have effect 
subject to the condition thal 1be duly of cuton . chargeabl . on 
sugh goods shall in óc crgo exceed the statutory dety . 


Explanation . - - " Forgi or mezboni , il relation to rate of duay 
of Justoms , means the basle , namely , valuation , weigh , numbra , 
length , area , volume or other mouwure with roforedoe to which 
tho duty lo laviable. . 


Thomada ol of 

ction 61 . 


50 . Section 61 of tho Customs Act shall be numberod na sub 
sootlon ( 1 ) thereof , and — 


(a) In sub - ootlon ( 1 ), u so numbered , for the words " throo 
yours " and " one year " , wherever they occur [ axoopt the 
1ocond place at which the word " ono years oocur in oob 
dlowo (ö ) of that sub -section 7 , the words " one your " and 
" throg months shall, ronpoctively , be substituted and for 
the words " ono year " at tho yocond place where they ooour in 
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the sald sub - ol RUBO ( ), the words " ølx monthe " shall be 
Bubatltuted ; 


(b ) after sub -section ( 1) A8 go numbered , the following sub 
gection shall be Inaerted , namely : 


" 72 ) Where any warehoused goods remain in a warehouso 
beyond the period of one year or three montha speolflod la 
dlauso (a ) or claugo ( h ) of sub - bootlop (1 ) by reason of the 
extension of the aforesald period or otherwise , interest at 
auch rate , not exceeding elghteen per cent. per annum , so la 
for the time helng flxed by the Board , shall be payable on the 
and ount of duty on the warehoused goods for the period from 
the expiry of the period of one year or, as the case may be , 
three months , thil the date of the clearance of the goods from 
the warehouse , 


Atendment of 
Kection 74 . 


51, Iu section 74 of the Customs Aot, in sub - section ( 1), for the 
words " exported to any place outside Iudia " , tho words and figures , 
Montored for export and the propor off cor makes an order permitt 
lng clearance and loading of the goods for exportation under 
section 51 shall be substituted . 


Anondment of 
Boction 75 . 


32 . In section 75 of the Customs Act , in sub - 8cotton ( 1), for the 
words " and exported to any place outside India , " , the words and 
Ilgures " , being goods which have been ontered for export and in 
respect of which an order permitting the clearance and loading 
thereof for oxportution has been made under section 81 by the 
proper offloer , " shall be substituted , 


53 . In gootlon 76 of the Customs Act , in sub - section ( 1) , 


Amondmont of 
section 76 . 


(a ) clause (a ) shall be omitted ; 


(n ) In clause (c), for the words " Ive rupees " , tho words 
" Ilfty rupeeg shall be subatitutod . 


Excise 


54 . The First Schedule to the Central Exclacs And Salt Act , 1944 
( hereinafter referred to 19 the Central Exolsee Act). - 


At trdnent of 
Act 1 of 1944 . 


(a ) shall be amended in the manner peclfled in the Third Schedule , 


and 


(1 ) sha !), with effect frarc euch date as the Central Government may , 
by notification in the Official Gazette , appoint , be also amended Lo the 
manner specified in the Fourth Schedule . 


Special dutier 
of oxcido , 


55 . ( 1) In the cade of goods chargeable with a duty of exolse under the 
Central Excises Act , as amended from time to time, read with any 
notification for the time belog In force issued by the Central Government 
In rolation to the duty so chargeable (not being a notification providing 
for any exemption for glving credit with respect to , or reduction of 
duty of oxcise under the said Aot on such goody equal to , any duty of 
exclge under the bald Act, or the additional duty under section 3 of the 
Customs Tariff Act, already paid on the raw material or component 
parta usod in the production or manufacture of auch gooda ), thora shell 
be levled and collocted a speolal duty of exolae equal to tan por cent. 
of the amount go chargeable on such good . . 
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(2) Aub - Bootlon (1) shall come to have affect attor the 31st day of 
March , 1984 , except as roupecte things done or omittod to be dono 
before such consor ; and section 8 of the Goneral Cladroe Act, 1997 , 
ahall apply upon such convert the said sub - sootlon had thon boon 
ropouled by a Central Act. . . 


20 of 1897. 


( 1) The special duties of exolso referred to lo sabrbootlon (1) shall 
bo la addition to any duties of axalso chargeable on auch goods under 
the Contral Exolses Aot, or any other law for the timo belog la foro . . 


(4 ) The provisione of the Central Exolses Act and the rule meda 
tharoundor , loaluding those relating to refunds and exemptions from 
duties , shall, as far as may be , apply lo relation to the lovy and 
collection of the special dutie of exclso lovlable under this section 
in roapect of any good as they apply in relation to the levy and 
colleotion of the dution of exolse on such goods under that Aot or 
those rules , as the case may bo . 


Amendment of 56 . The Additional Duties of Exolse (Goods of Speclal Importance ) 
Act 55 of 1957 . Act , 1957 (heroloafter referred to as the Additional Duties of Exolso 

Act ), shall be amended to the manner specified in the Fifth Sohodulo . 


Ansodoent of 57 . In section 3 of the Additional Iruties of Excise ( Textlles and 
Act 40 of 1978 . Textile Artiolen ) Act , 1978, for sub- section ( 1), the following sub 

section shall be substituted , namely : 


1 of 1944 . 


" ( 1) When goydp of the description mentioned in the Schedulo 
chargeable with a luty of exclgo under tho Ceatral Exolses and 
Salt Act , 19 :14 , rond with any notification for the timo bolny lo 
force ligued by thó Central Government in relation to the duty 
so chargeable ( Dot being a notification providing for any 
exemption for giving credit with respect to , or reduollon of 
duty of exclse under the guld Act on such goods equal to , any duty 
of excloe under the seld Act , or the additional duty under section 
3 of tho Customs Taruf Act, 1975 , already paid on the raw 
material used la the production or manufacture of such goods) , 
aro angegood to duty , there shall be lovied and collected a duty 
of exclao equal to afteen per cent of the total amount so 
chargeablo on Buch goods . " . 


$ 1 of 1975 


CHAPTER V 


Ammadatot of 
Act 6 of 189 . 


MISCELLANEOUS 
50 . In the Elrat Schedule to the Irdian Post Onc. Aot, 1898 , 
for tho sub - hoading " Parcals " and the antrian thoroundor , the 
following shall be substituted , namely : 


" Parcals 
For . Wolght not exceeding 
Ivo budod grams 

R . . 3 , 00 
For evory five hundred gram 

Or fraction thereof, 
· ekonoding Ave hundred grams 

Rs . 3 . 00 . " . 
59 . In the Compulsory Dopoult Sahom . ( poomo-tax Payur ) Act , 
1974 , 

(a) w swotion 3, 


Amechont of 
Act 1974 


(0) u rub - yaallon (1 ), for tho Aguro , latters nad worde 
" lst du d April , 1984 " . tho igurou , letten and words " 1st 
dav a Aprtl. 1986" shall be subuthatod ; 
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(i ) to wybootlon ( 3 ), for the word " aovonty you ? T" , tho 
word . " ILxty - five years " shull be substituted with effect from 
the lat day of June , 1983 ; 


( b ) In faction 4 . In sub -footion ( 1), la dawo (to), for tho words , 
figures and letters " and the Asseaumont year commencing on the 1st 
day of April , 1983 " , the words , brackets , figures and letters " and 
overy subsequent Assoboment year (not being an pomemont your 
commonoing on or aftor thn løt day of April, 1986)" shall be 
substituted , 


( c ) in section 8 , in sub - section ( IA ), for olausos (1) eod ( ), the 
following olajgen ohell be aubetituted with offoot from the 1st day 
of June , 1983 , nemely : 


, 


" (i) where much individual hdd uttalnod the ego of a Lxty - Alve 
yoare before the lat day of April , 1983 , on the lat day of June , 
1983; and 

( ti) in any other que, on the first day of the finendel year 
Immodletoly succoeding the financial yoer in which such 
Individual attained sixty -five years of age. " , 


Declaration under the Provisional 
Collection of Taxes Act, 1931, 


It la hereby declared that it is expediont in the publlo Interest that 
the previsions of clauses 44 and 46 , alause 54 except oub - clause 
( ! ) tharood 7 and olause 58 , 56 and 67 of this BIL shall havo immediate 
stadt under the Provisional Collection of Taxes Act , 1982, 


of 1991. 
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THE FIRST SCHEDULE 

(S « t section 2 ) 


PART 1 


INCOME- TAE AND SURCHARGE ON INCOME- TAX 


Paragraph A 


Sub-Paragripo 1 


In the one of every individual or Hindu undivided family or unr @ yıbcoFOU Lur or oper 
nepoglation of persons or body of Individuale , wbether incorporated or not , or every 
artificial juridical person referred to in sub - clauso (vi) of clause (31) of section 2 of 
the Income- tax Act , not bolng a case to which Sub - Paragraph II of thie Paragraph or 
Any othor Paragraph of this part applies , 


Rates of income- tax 


Nil 


( 1 ) where the total income 
doce bot exceed Ra , 15 , 000 


(2 ) where the total (noome excoeds 
Ro . 15 , 000 but does not exoeod 
R $ , 25 , 000 


30 por cent . of the amount by which 
the total income exceede Rs. 15 , 000 ; 


( 3 ) where the total income exceede 
Rs. 25 , 000 but does not oxceed 
Rs. 30 , 000 


Rs. 3 , 000 plus 34 por cont. of the 
Anyount by which the total income 
exceeds Rs. 25 , 000 ; 


( 4 ) where the total incomo excoede 
Ra . 30 , 000 but doce not excocd 
Rs. 50 , 000 


R8, 4 , 700 plus 40 per cent . of the 
amount by which the total incomo 
oxceoda K8 . 30 , 000 ; 


(5 ) whore the total income exocode 
Rs. 50 . 000 but does not excood 
R8. 60 , 000 


Rs , 12 , 700 plus 50 per cent . of the 
amount by which the total incomo 
exceeds Ro . 50 , 000 ; 


( ) where tho total income exceeds 
Rp . 60 . 000 but does not exceed 
Rs. 70 , 000 


Rs . 17 , 700 plus 52 . 5 por cent . of the 
amount by ,which the total, Inoame 
excooda Rs. 60 . 000 ; 


(7 ) where the total tacomo exooody 
R . . 70 , 000 but door not axoood 
R . , 85 , 000 


Rs . 22 , 960 plus 56 por cont. of the 
amount by which the total Inoame 
exonede Rs. 70 , 000 ; 


(8 ) whore the total Lacomo exceeda 
R . , 86 , 000 but does not excoad 
R . . 1, 00 , 000 


Ro . 31, 200 plus 57, 8 per cent. of 
the amount by whlob the total looomo 
axosedu R . , 85 , 000 ; 


(9) where the total loome exogado 
R . . 1, 00 , 000 


R « , 39 , 826 plus 60 per cont. of the 
amount by which the total looo . 
oxovads Rs, 1 , 00 , 000 . 


Surcharge on income tax 


The mount of inoam . - tax computed to 40oard odo with the proosdlog provlelow of 
thly Bub -paragraph shall be laorovod by a surobargo for purpose of the Union oal 
oulated at the rate of ton par cont , of such looma- lam , 
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TATRULLSLL - 1 , 


Sub -Paragraph 11 


In the case of every Hindu undivided family which at any time during the previous year 
has at logat one member whose total income of the previous year relevant to tho AAB888 
ment year oonmençlog on the 18t day of April, 1983 exceeds Rs . 15 , 000 , 


kates of income- tax 


(1 ) where the total Inoane does not 
exceed R & , 8 , 000 


Nd ; 


(2 ) where the total income exceeds 
H . , 7 . 000 but does not exceed R8, 16 , 000 

( 3 ) where the total Lnoome exceeda 
Ra . 15 , 000 but does not exceed As . 20 , 000 

( 4 ) where the total income exoeeds 
Ra, 20 , 000 but does not exooed Rs. 25 , 000 


82 por cent, of the amount by which the 
total Income exceeds Rs . 8 , 000; 
Re , 1, 540 plus 27 per cent, of the amount 
by which the total Income exceeds Ra , 15 . 000 ; 
Rs . 2 , 890 plus 35 per cont, of the amount 
by which the total income exceeds R8 , 20 , 000 ; 
R3 , 4 , 640 plus 40 por cent, of the amount 
by which the total incomo excocds Rs . 25 , 000 ; 


(5 ) where the total Income exceeds 
Rs . 25 , 000 but does not exceed Rs . 30 , 000 


( 6 ) where the total Income exceede 
RA , 30. 000 but does not exceed Ra . 50, 000 


Rs. 8 , 640 plus 50 per cent , of the amount 
by which the totul Inoomo excceda Rs . 30 , 000 ; 
Rs . 10 , 640 plus 60 per cent. of the amount 
by which the total income oxccodo R8, 50 . 000 : 


(7 ) where the total Inoame exceeds 
R . . 50 , 000 


Providerl that for the purposes of this Sub - Paragraph , 


(i) no looome- tax shall be payable on a total income not exceoding Rs . 12 , 000 ; 


( ) where the botai toomo excoeds R8 , 12 , 000 but does not oxceed R8 , 17 , 610 , the 
Income- tax payable thereon shall not exoeed forty per cent. of the amount by which 
the total loome exceeda Ra. 12 , 000 , 


Surcharge ou income-Max 


The amount of income- tax computed in accordance with the preceding provialons of this 
Bub - Paragraph shall be Loorended by a surcharge for purposes of the Union calculated at 
the rate of ten per cent of such Income- tax . 


Paragraph B 


In the one of every co - operative aoalety , 


Rates of income-tax 
( 1) where the total income dode not 

16 por cent, of the total incomo: 
oxoved R . , 10 , 000 


(2 ) where the total income exceeds 
R . . 10 , 000 but does not exceed Rs , 20, 000 


R . , 1 , 500 plus 26 per cent. of the amount 
by which the total Income exceedo Rm . 10 , 000 , 


(3 ) where the total laoome exceeda 
Ry , 20 , 000 


Rs. 4 , 000 plus 40 per cent of the amount 
by which the total income exopeda R . . 20 . 000 , 


: 


Surcharge on income-tax 


The knount of Incotao -tax computad in modordanoo with the proooding provision of this 
Peregryph shall be inorennod by & suroherge for purpogn of the Union doulated the 
ruto of ton por cont , al such Ipoome - tax , 
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Paragraph 
Sub -Paragraph 1 


In the orge of every registered firm , not belng A ORDe to which Sub - Paragraph II of this 
Paragraph appllos , 

Rates of income tax 


(1) where the total lnoome does not 
exceed Rs. 10 , 000 


Nil; 


( 2 ) where the total income axopoda 
Ro . 10 , 000 but does not exceed R . . 26 , 000 


5 per cont, of tho amount by which the 
total income axooods R # . 10 , 000 ; 


( 3 ) where the total loomo exceeds 
Na, 28 , 000 but -Goes not exceed Ra . 50 , 000 


(4 ) whe , o the total Inoome exceedo 
RB , 50 , 000 but does not exoved 
Rs. 1 , 00, 000 


Rs . 780 plus 7 per cent , of the amount 
by which the total lacomo exoooda Ra . 85 000 
R4, 2 , 600 plus 18 por cont, of the mount 
by which the toti inooma excoada 
Re , 50 . 000; 


(5 ) whore the total income axocede 
R & , 1 , 00 , 000 


R . . 10 . 000 plus 24 por cent , of the foount 
hy which the total inoomne axooed . 
Rs. 1 , 0 , 0 . 


Surcharge on income tax 


The amount of income- tax computed in accordance with the preceding provisions of this 
Sub - Paragraph shall be increased by a surcharge for purposes of the Union oalculated at 
the rate of ten por copt , of such incomo -tax , 


Sub- Paragraph II 


In the case of every registered firm whoso total incomo Ipoludes lacomo derived from i 
professlon carried on by It and the Income so ladluded to not logo than fifty - one per conto 
of auob total income, 

Rates of income tax 


( 1 ) where the total income does not 
exc60 RR . 10 , 000 


Nil; 


(2 ) where the total income exceeds 
No. 10 , 000 bat does not exceed Rs. 25 , 000 


4 per cent. of the amount by whioh tho 
total incomo exooedo Rs. 10 , 000 ; 


( 3 ) whore the total locomo axçcode 
RA. 25 , 000 but does not exceed Rs . 50 ,000 

(4 ) where the total incomo exoeodo 
R8 , 50 , 000 but does not exceed 
R $ 1, 00 , 000 


Ra, 000 plus 7 por cent of the amount 
by which the total inoomo axoneda R . . 26 , 000 
Rs. 2 , 350 plus 13 por cent , of the amout 
by which the total troomo axcoecla 
8 . 60 , 000 ; 


(6 ) where the total looome exoeeds 

R , 8 . 850 plus 22 per copt, of the amount 
R . . 1 , 00 , 000 

by which the total loomo oxooedo 

Ro, 1 , 0 , 000 . 
Surcharge on income-tax 


The mount of income -tax computad In Aocordance with the procoding provisions of 
this Sub - Paragraph shall be lorovod by a surcharge for purponos of tho Union cal 
oulated at the rate of top per cont , of ouoh noome - tex , 


Explanation . For the purposos of thia Peregraph , " reguatorod firm " lncludes an 
uroghatorod find Agnessed as a rogistered firm under oluwe (b ) of section 183 of the 
Inoqno -tex Act . 
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Paragvapb D 
In the one of ovory local authority - 

Rate of incomo-san 
Op the whole of the total inoamo 

80 por cont. 

Surcharge on income tax 
The amount of income- tax computad at the rato heroinboforo epooded shall bo taaromed 
by a suroharge for purposes of the Valon orloul sted at the rate of ton por out of mph 
Income- tax , 

Paragraph E 
In the one of a company , - 


Rates of income tax 
I In the caso of a domento company , 


(1 ) where the company la o company in 
whlon the publlo are substantially latercuted , - 


(i) in Caso where the total income does 
not excood R . , 1 , 00 , 000 


48 por cent. of the total imoove 


(1 ) In A ORRO where the total Lacomo 
exceeds Re, 1 , 00 , 000 


55 per cent of the total income 


(2 ) where the company lo not a company 
in whioh the pubito are substantially intorested 


(I) to tho case of an Industrtal oompany . 


(a ) whore the total Income does not 
exoned Rs . 2 . 00 , 000 


55 per cent of the total income 


40 per cent of the total income 


(b ) where the total income exceeds 
R . 2 , 00 , 000 


(1 ) In any other case 


45 per cent of the total incomo: 


Provided that 

(i) the Looome- tax payable by a domestlo company, boing a company in which the 
publlo ar substantially interested , the total Locome of which exodods Rs . 1, 00 , 000 , sbal 
not oxoped the aggregate of 


melalui sur le 


bly operated,the store 


(a ) the income -tax whloh would have been payable by the company if tte total Loome 
had been Rs. 1 , 00, 000 ( the income of Rs. 1, 00, 000 for this purpomo bolng computed 
If such income included income from variou sources lo the same proportion of tho 
total income of the company ) ; and 


(b ) elghty per cent of the amount by whloh tu total income excoude Rs. 1, 00 , 000 ; 


( ii) the Lnoome- tax payable by - domostio company , not being a oompray in whlob tho 
publlo aro qubotantially fotorested , which is an Industrial company and the total incomo 
of which exceed , R . , 2 . 00 , 000 , shall not exoood the aggregate of 


(a ) tho Income- tax which would bavo boan payablo by the company to total lacomo 
had been R . , 2 , 00 , 000 (the income of R . , 2 , 00 , 000 for this purpose bolag computed u 
I such inomo lncluded income from various souroo . In the samo proportion tho 
totalloomo of the opmpany); and 

( b ) olghty per cont, of the amount by which ita total loomo arome As . , 00 , 000 . 
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II. In the one of , company othor than a donostia company , 


f7 on so much of the total income an 
consists of 

A ) royaltion received from an Indian 
concern lp purpuanno of an agreement 
made by it with the Indian concorn after 
the 31st day of March , 1961 but belcro 
the 1st day of April, 1970 . OF 


(b ) toen for rendering technical nervices 
raceived from an Indian concern in pursuando 
of an agreemont made by It will the Indian 
concern after the 29th day of February , 
1964 but before the lat day of April, 1976 , 


60 por conta 


And where such agreement has, in otthor 
case , beon approved by the Central Governmont 


(11 ) on the balance, tf any , of the total in oomo 


70 per oort , 


Surcharge on income tax 
The amount of Income tax computod in accordanze with the prooeding prorson of 
thla Paragraph shall be Inoroused by a surcharge oriculated at the riod o Ad # 
hall por cont. of such Income -tex . 


PART 1 


Kates for deduction of tax af source in certai. ax s 


In every c490 in which under the provisions of section . 183 , 184 , 18 % A , 194B , 104BB , 
1940 and 196 of the Income- tax Act , tax 1o to be doduotod at the ratou in forco , doduction 
shall be made from the Inoome subject to deduction at the following rates : 


hroom 
Rate of 
Income 


_ 
Rate of 
furchase 


1 . In the case of a person other than a company 


(a ) where the person to reuldent, in India 


10 per conto Ni 


( 1) on incomo by way of interost other than " Interest 
op Becuriller " 


30 por oontie 3 , 78 per cott. 


(ii) on looome by way of winplage from lotter og and 
orossword puzzles 


( ii ) on lacome by way of winningu from horro root 


so per cont . 78 per opht 


( id ) on Income by way of Insurance commission 


10 por ount. Nå 


(v ) on inoomne by way of Interest payable on 


10 per orat. Nii 


Ajany security , othor than a tax - trou soonrity , of 
the Contrul or State Government; 


( B ) any dobentures or other sourites for money 
sued by or on bohol of any loal authority or 
corporation establwhed by a Contral , State or 
PmvindalAti 
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Income - tex 
Rate of Rate of 
Income- tax surcharge 


( C ) ony dobenturos 10nuort by a company where auch 
debontures are listed in a recognibad stook oxchango 

in India in accordance with the sourites Coatracte 
42 of 1980 . (Hagulation ) Act , 1966 , and any rulon mado Aerounder 


20 por cont. 2, 8 per cent, 


( vi) on any other Income ( oxoluding interest payablo 
00 • fax treo loourity 


(c ) wliore the person is not realdent in India 
(i) in the case of a non - rootdont Indian 

(A , on investment Income and long- term capital gata . 

(B ) on lacome by way of Interest payable on a tax 
fror sequity 


20 per ovat. 2 . 0 per cent. 


18 per conto 1. 875 per conto , 


( C ) on tho whole of the other Income 


Income- tax at 30 por cont. 
and surcharge at 3 . 75 per 
cent. of the amount of the 


Incono 
, 


or 


Income tax and surcharge 
on Income- tax in respect 
of the income at the rates 
prescribed in Sub 
Paragraph I of Paragraph 
A of Part II of this 
Scholule , if such income 
had been the total inoome , 
whichever is higher 


( ii) in tho case of any other person 


(A ) on the whole of income (excluding interest 
payable on a tax - free security ) 


Income- tax at 30 por ocat. 
and surcharge at 3 , 76 por 
cent. of the amount of 
Income, 

or 
income- tax and surcharge 
og income-tax in respect 
of the incomo at the ratos 
prescribed in Sub 
Paragraph 1 of Paragraph A of 
Part II of this Sohodula , 15 
auch income had boon the totaj 
inoome, 


whichever is higher : 


16 por cont. 1. 875 per conto 1 


(B ) on Income by way of Interest payable on a tax - froo 
dooyrty 


% . In tho owe of a company 
(a ) where the compaay 1s a domontic oompany 


30 por oant. 1 por conta ; 


(i) on Inoom by way of interest othor than " Loterost 
a mourito . " 
( Hi) on may other lacomo ( axoluding latorust parable op 
. bar -tu wourity 


818porowat 1 . 078 per cent. I 
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hooma - tax 
Rato of Rate of 
Inoomo- tex Burcharco 


NE 


(b ) whore the company is not a domento company 


26 por coat 


NW 


26 por oont. 


Nil ; 


40 por cent, 


Nil ; 


( on inoomo by way of dividonda payable by any 
domootio company 

(li ), on income by way of interont payable by Government 
or an Indian concorn on monoy borrowed or dobt incurred 
by Government or the Indian oonoorp In forolgo ourronoy 

(tii ) on Inoqne by way of royalty payable by Government 
or an Indiag concern in purouance of an agreement made 
by it with the Government or the Indian concora 
after the 31st day of March , 1976 , where such 
royalty ta in consideration for the translor of all or any 
rights (including the granting of a licence) in respect of 
copyright in any book on a subject referred to in the 
proviso to sub -section (14 )of section 115A of the Income 
tax Act, to the Indian concern 

( iv ) on income by way of coyalty Loot being royal y of 
the nature referred to in sub - item (b ) (i ) payatie 
by Government or an Indian concern to pursuance of 
of an agreement made by it with the Government or the 
Indian concern and which has been approved by the 
Central Government, - 


por cont 


2. 8 por cont; 


20 per cent 


Nil; 


( A ) where the agreement 18 made after the 31st 
day of March , 1961 but before the lat day of April , 1978 

( B ) where the agreement le made after the 31st 
day of March , 1976 – 

( 1) on so much of the amount of such inoome as 
consists of lump sum consideration for the transfor 
outside India of, or the imparting of information 
outsido India in rospect of, any data , documentation , 
drawing or specfication relating to any patent, 
Invention , model , design , secret formula or proceus, 
or trade mark or similar property 


(2) on the balance, if any , of such income 


40 per cent. 


Nil ; 


(o ) on Income by way of food for technical services 
payable by Government of an Indian concorn in pureu 
ance of an agrooment made by it with the Government 
or the Indian concern and which has been approved by 
the Central Government - 

( A ) where the agreement is made after the 29th day 
of February , 1964 but before the lat day of April, 1976 

(B ) whoro the agreement to made after the 31st day 
of March , 1976 

(vi) on income by way of interest-payable on a tax - fr . 
mo ourity 


50 por cont. 2 . 8 per cent.i 





40 per cent. 


Nili 


44 por cont, 2. 2 por cont. 


( vii) on any other locome 


70 per cent. 3.8 por cont. 


Explanation . For the purposes of this part. " Investmont Income "; " long - term 
capital gains " and " non - rouident Indian " sball have the morning witgnod to thata in 
Chapter XI - A e directed to be in ortod in the lnoom - tax Aot by sootion 36 of this Aot. 
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PART I 


Rates for calculating or charging income tax in certain casos, deducting incomo-tax 

from income chargeable under the bood " Salaries" or any payment referred to in 
sub- section (9) of section 80E and computing advance tax ". 


In owgos in witob inoome - tex bas to be caloulated under the first proviso to # ub -section 
( 5 ) of bootlon 132 of the hoomo- tax Act or charged her sub - section ( 4 ) of section 172 or 
mub - leotton ( 2 ) of sootion 174 or noction 176 or sub - 80otion ( 2 ) of section 176 of the said Act or 
daduotod under section 182 of the said Aot from income chargeable under the head Salaries " 
or dockuoted undor gub - section (9 )of gootion 80E of the said Act from any payment referred 
to to the said sub -section ( or in whioh the " advance tax " payable under Chapter XVII -Cof 
the said Aot has to be computed , at the rate or rates in forco , such income tax or , as the 
gabe may be, advance tox " (not bein " advance tax " in respect of any income chargeable 
to tax under Chapter XII or Chapter XI - A or section 164 or section 164A or section 167 A 
of the Income tax Act at the rates 28 specified in that Chapter or section ), shall be so 
calcolated , charged , doduoted or computed at the following rate or rates : 


Paragraph A 
Sub -Paragraph ? 


In tho one of overy individual or Hindu undivided family or unregte tored firm or other 
Baociation d persons or body of individuals , wliether Incorporated or not, or every 
urtfloial Juridical person reforred to in sub - clause (vii ) of clause ( 31 )of section 2 of the 
poomo- tex Aot , not being a caro to which sub - Paragraph I of this Paragraph or any other 
Paragraph of the Part applies, como 


Rates of income-lax 
( 1) where the total income does not exceed Nil ; 
. 10 , 000 


(9 ) where the total income exooeds 
Re . 18 , 000 but does not exceed Rs . 20 , 000 


25 per cent of the amount by which the 
total income exceeds Ro . 15 , 000 ; 


( 3 ) whore the total income exceeds 
R . . 20 , 000 but doos aot exceed Rs. 25 , 000 


Ra. 1, 250 plus 30 per cent of the amount 
by whiol the total income exceods R8 . 20 , 000 ; 


(4 ) where the total income oxceed & 
R . 28 , 000 but doo not exceed Rs. 30 , 000 


R8. 2 , 750 plus 35 per cent . of the amount 
by which the otal income exopedo Rs . 25 , 000 ; 


( 6 ) where the total incomo exceeds 
ke . 80 , 000 but does not exceed Rs. 80 , 000 


R8. 4 , 500 plus 40 per cent, of tho amount by 
which the total income exceede Re . 30 , 000 ; 


(6 ) where the total Ingome exceeds 
Rs . 80 , 000 but does not exceed Rs. 60 , 000 


Rs . 12 , 500 plus 50 per cent of the amount 
by which the total incomo exceeds R8 . 50 , 000 ; 


(7 ) where the total income exceeds 
R . . 60 , 000 but does not exceed Rs. 70 , 000 


Re . 17 , 500 plus 52 . 8 per cent of the 
amount by which the total lacome oxceedo 
Rs. 60 , 0005 


( 0 ) where the total income oxooede 
A . . 70 , 000 but does not oxooed Rs. 86 , 000 


RB . 22 , 750 plus 58 per cent of the amount 
by which the total Lcome exceeds Ra. 70 , 000 ; 


(9 ) where the total incomo exceeds 
Ro . 88 , 000 but does not excoed Rs . 1 , 00 , 000 


Rs. 31 , 000 plus 67 . 6 per cent of the 
amount by which the total income 
exceod . Rs. 86 , 000 ; 


( 10 ) whero the total locomo exoeeda 
R . . 1 , 00 , 000 


Rs . 39 , 625 plus 80 per cent of the amount 
by whiloh the total facome exceedo Rs. 1 , 00 , 000 . 


44 


THE GAZETTE OF INDIA EXTRAORDINARY 


PÁRT TIL 


T - VI 


VULLER 


Surcharge on income-tax 


The amount of Income-tex computed in accordance with the preceding provisions of this 
Rub - Paragraph shall bo inoreased by a suroharge for purpose of the Union oaloulated at 
the rate of twelve and a half per cent. of such income- tax , 


Sub - Pangraph II 


in the 098¢ of overy Hindu updivided amily which at any time during tho previous year 
has at least ona mombor whose total income of the previous year relevant to the AB80 $ 
mont your commonotag on the latday of April , 1984 exceeds Rs. 15 , 000 , 


Rates of income -tax 


( 1) where the total inoone does not 
oxosed Rs . 3 . 000 


Nil 


( 2 ) where the total 10oome exceeds Rs . 8 , 000 22 per cent of the amount by which 
but dogs aot exceed Rs. 15 , 000 

total incomo exceeds R . , 8 , 0001 


(3 ) where the total incomo exconds 
Ra. 15 , 000 but does not exooed Rs . 20 , 000 


A8, 1, 640 plus 27 per cont. of tho amount 
by which the totul Inoome exceeds Rs. 18 , 000 


(4 ) wbore the total income exceeds 
Rs. 20 , 000 but does not oxceed Rs . 25 , 000 


R9. 2 , 890 plus 35 per cent. of the amount 
by which the total incomo exoeeds Ro. 20 , 9001 


( 5 ) where the total locomo exceeda 
Rs . 25 , 000 but does not exceed Rs . 30 . 000 


R $ 4 , 640 plus 40 por cont of the amount 
by which the total income oxceede RH 26 , 0001 


(6 ) where the total incomo excoods 
RA. 30 , 000 but does not exceed RB. 50 , 000 


No. 8 , 640 plus 50 per cent of the 
amount by which the total incomo 
exoeeds Rs. 30 , 000 ; 


(7 ) where the total income exceeds 
Rs. 50 . 000 


Rp . 16 , 640 plus 80 per cent of the amount 
by which the total income exceed Rs . 80 , 0001 


Provlod that for the purposes of this Sub - Paragraph , - 


(i) no income- tax shall be payablo on a total income not oxceeding Rs. 12 , 000 ; 


( fi ) where the total income exceeds Rs. 12 ,000 but does not exceed Rs. 17 , 610 . the 
Income- tax payable thoreon shall not exceed forty per cont, of the amount by whtoh the 
total income exovode Rø. 12 , 000 . 

Surcharge on income-tax 


The amount of income - tax computed in accordance with the prooading provisions , 
of this Sub - Paragraph shall be increased by a surcharge for purposes of the Union 
calculated at the rate of twelve and a half por cont. of oub Income- tex . 


Paragraph B 


In the owo of overy co - operattvo godety , - 

Rates of income tax 


18 por cont, of the total inoomo; 


( 1) wbore the total incomo does not 
exoedd Rø . 10 , 000 


( ) whoro the total poomo excondo 
Ru . 10 . 000 but dous not axooed Rw . 20 , 000 


R . , 1. 500 plus 26 por cont. of the amount 
by which the total incomo exocode RA. 10 , 000 ; 


) where the total incomo aromods 
Rs. 20 , 000 


Ro. 4 , 000 plus 40 por conta of the amount 
by whitob the total incomo exooods R . , 20 , 000 . 
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Surcharge on inconic -tax 


The amount of income- tax computed in accordance with the preceding provisions 
of this Paragraph shall be increased by a surcharge for purposes of the Union 
calculated at the rate of twelve and a half per cent. of such income - tax , 


Paragraph 


Sub -Paragraph 1 


In the case of every registered firm , not being a case to which Sub - Paragraph II 
of this Paragraph applies , - 


Rutes of incomie -tax 


Nil . 


(1) where the total income does not exceed 
Rs . 10 , 000 


(2 ) where the total income exceeds 
Rs . 10 , 000 but does not exceed Rs. 25 , 000 


5 per cent. of the amount by which the 
total income exceeds Rs . 10 , 000 ; 


(3 ) where the total income exceeds 
Rs. 25 , 000 but does not exceed R8 . 50 , 000 


R8. 750 1 /4S 7 per cent of the amount . 
by which the total income exceeds Rs. 25 , 000 : 


(4 ) where the total income exceeds 
Rs. 50 , 000 but does not exceed Rs . 1 , 00 , 000 


Rs. 2 , 500 plus 15 per cent of the 
amount by which the total inoome 
exceeds R8 . 50 , 000 ; 


( 5 ) where the total income exceeds 
Rs. 1, 00 , 000 


Rs . 10 , 000 plus 24 per cent. of the 
amount by which the total income 
exceeds Rs . 1 , 00 , 000 . 


Surchare on income- tax 


The amount of income- tax computed in accordance with the preceding provisions of this 
Sub - Paragraph shall be increased by a surcharge for purposes of the Union calculated at 
the rate of twelve and a half per cent . of such income -tax . 


Sub - Paragraph !! 


In the case of every registered firm whose total income includes income derived from 
a profession carried on by it and the income so included is not loss than fifty - one per cent. 
of such total income , - 

Rates of income- tux 


Nil 


( 1) where the total income does not exceed . 
Rs. 10 , 000 


(2 ) where the total income exceede 
Rs. 10 , 000 but does not exceed Rs. 25 , 000 


4 per cent, of the amount by which the 
total income exceeds Rs . 10 , 000 ; 


(3 ) where the total income exceeds 
Rs. 25 , 000 but does not exceed R8 . 50 , 000 


Rs . 600 rliks 7 per cent of the amount 
by which the total income exceeds Rs . 25 , 000 ; 


(4 ) where the total income exceeds 
Rs. 50 , 000 but does not exceed Rs . 1 , 09000 


Rs. 2 , 350 plus 13 per cent of the 
amount by which the total income 
excoods Rs. 50 , 000 ; 


( 5 ) whore the total inoome exceed a 
Rs . 1 , 00 , 000 


R $ . 8, 850 plus 22 per cent. of the 
amount by which the total incomo 
oxcoeds Rs. 1, 00 , 000 . 
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Surcharge on income- tar 


The amount of income - tax computed in accordance with the preceding provisions of this 
Sub - Paragraph shall be increased by a surcharge for purposes of the Union calculated at 
the rate of twelve and a half per cent . of such inome - tax , 


Explanation -- For the purposes of this Paragraph, registered firm " includes an 
unregistered firm assessed as a registered firm under clause (b ) of section 183 of the 
Income- tax Act, 


Paragraph D 


In the case of every local authority , 


Rate of income- tax 


On the whole of the total income 


50 per cent. 


Surchurge on income-tax 


The amount of income- tax computed in accordance with the preceding provisions of this 
Paragraph shall be increased by a surcharge for purposes of the Union calculated at 
the rate of twelve and a half per cent . of such income - tax . 


Paragraph E 


In the case of a company , — 


Rates of income-tax 


1. In the case of a domestic company - 


55 per cent , of the total income; 


( 1 ) where the company is a company in which the 
public are substantially interested 


(2 ) where the company is not a company in which 
the public are substantially interested - 


(i) in the case of an industrial company 


60 per cent, of the total income; 


( ii ) In any other case 


65 per cent, of the total locome, 


II . In the case of a company other than a domestic company , - 


(i) on so much of the total income as consists of 


(a ) royaltice received from Government or an Indian 
concert in pursuance of an agreement made by it with the 
Government or the Indian ooncern after the 3180 day of March , 
1961 but before the 1st day of April , 1976 , or 


(b ) fees for rendering technical services received 
from Government or an Indian concern in pursuance of 
en agreement made by it with the Government or the 
Indian concern after the 29th day of February , 1964 but 

before the lot day of April, 1976 , 
und where such agreement has , in either case , boon 50 per cont. 
Approved by the Central Government 


( ii ) on the balanco , 11 any , of the total income 


70 per cent. 
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Surcharge on income- tax 


The amount of income- tax computed in accordance with the preceding provisions of this 
Paragraph shall be increased by a surcharge calculated at the rate of five per cent . of such 
income- tax 


Explanation . For the purposes of this Paragraph , " industrial company " means a com 
pany which is mainly engaged in the business of generation or distribution of electricity or 
any other form of power or carriage , by road or inland waterways , of passengers or goods 
or in the construction of ships or in the execution of projects or in the manufacture or 
processing of goods or in mining . 


Note . 


For the purposes of this Explanation , 


(i) a company shall be deemed to be mainly engaged in the businese of generation or 
distribution of electricity or any other form of power or carriage , by road or inland 
waterways , of passengers or goods or in the construction of ships or in the execution of 
projects or in the manufacture or processing of goods or in mining , it the income attri 
butable to any one or more of the aforesaid activities included in its total income of the 
previous year ( as computed before making any deduction under Chapter VIA of the: Income 
tax Act) is not less than fifty - one per cent, of such total income; 


( ii ) project"means a project for the construction of a building , road, nam , bridge or 
other structure or assembly or installation of any machinery or plant. 


PART IV 


See section 2(7)(e) ? 


RULES FOR COMPUTATION OF NET AGRICULTURAL INCOME 


Rule 1 . --- Agricultural income of the nature referred to in sub - clause (a ) of clause (1 ) of 
section ( 2 )of the Income tax Act shall be computed as if it were income chargeable ti i 
income- tex under that Act under the head Incor rom other sources " and the provisions 
of sections 57 to 59 of that Act shall , so far as may be, apply accordingly : 


Provided that sub - section (2 ) of section 58 shall apply subject to the modification that the 
reference to section 40A therein shall be construed as not including a reference to Sub 
sections ( 3 ) and ( 4 ) of section 40A . 


Rule 2 . - Agricultural income of the nature referred to in sub - clause (o ; or sub - clause 
( c ) of clause ( 1 ) of section 2 of the income- tax Act ( other than income derived from any 
building required as a dwelling house by the receiver of the rent or revenue or the cultiva 
tor or the receiver of rent - in - kind referred to in the said subclause (c ) sha l be com 
puted as if it were income chargeable to income- tax under that Act under the head Profits 
and gains of business or profession " and the provisions of sectiuns 30 , 31 , 32 , 34 , 36 , 37 
38 , 40 , 40A (other than sub - sections ( 3 ; and ( 4 ) thereof ) , 41, 43 and 43A of the Income 
tax Act shall, so far as may be, apply accordingly . 


Rule 3 - Agricultural income of the nature referred to in sub - clause (ut of clause ( 1 ) of 
section 2 of the income tax Act , being income derived from any building required as a 
dwelling house by the receiver of the rent or revenue or the cultivator or the receiver of 
rent- in - kind referred to in the said sub - clause (c ) shall be computed as if it were income 
chargeable to income tax under that Act under the head Income from house property " and 
the provisions of sections 23 to 27 of that Act shall, so far as may be, apply accordingly : 


Provided that sub- section (2 ) of the said section 23 shall apply subject to the modifica 
tions that the references to total income" therein shall be construed as references to net 
agricultural income and that the worde , figures and letter " and before making sny deduc 
tion under Chapter VIA " shall be omitted . 
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Kulo 4 . - Notuithstanding anything contained in any other provisions of these rules , in a 
case where the assessee derives income from sale of tea groun and manufactured by him 
in India , such income shall be computed in accordance with rule 8 of the Income- tax Rules, 
1962 , and sixty per cent, of such income shall be regarded as the agricultural income of 
the asseggee . 


Rule 5 . - Where the asseggee is a partner of a registered firm or an unregiætered firm 
apsessed as a registered firm under clause (b ) of section 183 of the Income- tax Act , which 
in the previous year has any agricultural income, or is a partner of an unregigterech firm 
which has not been assegged as a registered firm under clause (b ) of the said section 183 
and which in the pr . vlous year has either no income chargeable to tax under the Income- tax 
Act or has total income not exceeding the maximum amount not chargeable to tax in the case 
of an unregistered firm but has any agricultural income, then , the agricultural income or 
lues of the firm shall be computed in accordance with these rules and his share in the agri 
cultural income or logs of the firm shall be computed in the manner laid down in sub - gec 
tion ( 1 ) , sub - section ( 2 ), and gub - section ( 3 ) of section 67 of the Income- tax Act and the 
ghare so computed shall be regarded as the agricultural income or loss of the assessee . 


Pule 6 . - Where the assessee is a member of an association of persons or a body of 
Individuals ( other than a Hindu undivided family , a company or a firm ) which in the previous 
year has either no income chargeable to tax under the Income tax Act or has total income 
not exceeding the maximum amount not chargeable to tax in the case of an 48sociation of 
persons or a body of individuals (other than a Hindu undivided family , a company or a firm ) 
but has any agricultural income, then , the agricultural income or logs of the association or 
body shall be computed in accordance with these rules and the share of the assessee in the 
agricultural income or long so computed shall be regarded as the agricultural income or 
108s of the assessee . 


Rule 7 Where the result of the computation for the previous year in respect of any 
source of agricultural income is a loss , such long shall be set off against the income of the 
asaegsee , if any , for that previous year from any other source of agricultural income: 


Provided that where the 288essee is a partner of an unregistered firm which has not been 
assessed as a registered firm under clause (h ) of section 183 of the Income- tax Act or is a 
member of an association of persons or a body of individuals and the share of the assessee 
in the agricultural income of the firm , association or body , as the case may be , is a loss , 
such logs shall not be get off against any income of the asseggee from any other source of 
agricultural income, 


Ruir 8. -- Any gum payable by the asseggee on account of any tax levied by the State 
Government on the agricultural income shall be deducted in computing the agricultural 
income. 


Kuig - ( 1) Where the ag9e98ee has , in the previous year relevant to the assessment 
year commencing on the 1st day of April , 1983, any agricultural income and the net result 
of the computation of the agricultural income of the asseggee for any one or more of the 
previous years relevant to the assessment years commencing on the 1st day of April, 1975 
or the 1st day of April, 1976 or the 1st day of April , 1977 or the 1st day of April, 1978 or 
the 1st day of April , 1979 or the 1st day of April , 1980 or the lat day of April , 1981 or 
the 1st day of April, 1982 , 18 a 1088 , then , for the purposes of gub - section (2 ) of section 
2 of this Act , 


(1) the lo88 so computed for the previous year relevant to the assessment year commenc 
ing on the 1st day of April , 1975 , to the extent , if any , such logg has not been set off against 
the agricultural income for the previous year relevant to the assessment year commenc 
ing on the 1st day of April, 1976 or the 1st day of April, 1977 or the 1st day of April , 1978 
or the 1st day of April, 1979 or the 1st day of April , 1980 or the 1st day of April, 1981 
or the lat day of April, 1982 , 


(ii ) tho lou w computed for the previous year relevant to the Assorament year com 
mancing on the 1st day of April , 1976 , to the extent, if any , such lobo has not been set 
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off against the agricultural income for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1977 or the 1st day of April , 1978 or the 1st day of 
April, 1979 or the 1st day of April, 1980 or the 1st day of April, 1981 or the 1st day of 
April, 1982 , 


Wil the 1088 go computed for the previous year relevant to the assessment year com 
mencing on the 1st day of April , 1977 to the extent, if any , such lo88 has not been set off 
against the agricultural income for the previous year relevant to the assessment year 
commencing on the 1st day of April , 1978 or the 1st day of April , 1979 or the 1st day of 
April, 1980 or the 1st day of April, 1981 or the 1st day of April, 1982 , 


(in the loss so computed for the previous year relevant to the a 88e88ment year com 
mencing on the 1st day of April, 1978,to the extent , if any , such long has not been set off 
against the agricultural income for the previous year relevant to the assessment year com 
mencing on the 1st day of April , 1979 or the 1st day of April , 1980 or the 1st day of 
April, 1981 or the 1st day of April , 1982, 


(v ) the loss so computed for the previous year relevant to the assessment year com 
mencing on the 1st day of April , 1979, to the extent , if any , such long has not been get off 
against the agricultural income for the previous year relevant to the assessment year 
commencing on the 1st day of April , 1980 or the 1st day of April, 1981 or the lat day 
of April, 1982 , 


( vi) the loss so computed for the previous year relevant to the 488eamment year com 
mencing on the 1st day of April , 1980, to the extent, if any , such loss has not been set off 
against the agricultural income for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1981 or the 1st day of April , 1982 , 


1911 ) the loss 80 computed for the previous year relevant to the 488e8ement year com 
mencing on the 1st day of April, 1981, to the extent , if any , such loes has not been set off 
against the agricultural income for the previous year relevant to the a88e88ment year 
commencing on the 1st day of April , 1982 , and 


(?! !!) the lons 80 computed for the previous year relevant to the assessment year com 
mencing on the 1st day of April, 1982 , 


shall be set off against the agricultural income of the assessee for the previous year rele 
vant to the assessment year commencing on the 1st day of April , 1983 . 


(2 ) Where the assessee has , in the previous year relevant to the 488e8gment year com 
mencing on the 1st day of April, 1984 or , if by virtue of any provision of the Income -tax 
Act , income tax is to be charged in respect of the income of a period other than that pre 
vious year , in such other period , any agricultural income and the net result of the compu 
Lation of the agricultural income of the 488e88ee for any one or more of the previous years 
relevant to the assessment years commencing on the let day of April , 1976 or the 1st day 
of April , 1977 or the lat day of April , 1978 or the 18t day of April , 1979 or the 1st day of 
April , 1980 or the 1st day of April, 1981 or the 1st day of April , 1982 or the 1st day of 
April, 1983 , is a logs , then , for the purposes of gub -section (6 ) of section 2 of this Act , 


( 1) the loss so computed for the previous year relevant to the assessment year com 
mencing on the 1st day of April , 1976 , to the extent , if any , such loms has not been set 
off against the agricultural income for the previous year relevant to the assessment year 
commencing on the 1st day of April , 1977 or the 1st day of April , 1978 or the 1st day of 
April , 1979 or the 1st day of April, 1980 or the 1st day of April , 1981 or the 1st day of 
April 1982 or the 1st day of April, 1983 , 

(11) the lo88 80 computed for the previous year relevant to the absendment year com 
mencing on the 1st day of April , 1977 , to the extent , if any, much loss has not been set 
off against the agricultural income for the previous year relevant to the assessment year 
commencing on the let day of April , 1978 or the 1st day of April , 1978 or the lat day of 
April , 1980 or the lat day of April , 1981 or the 1st day of April , 1982 or the 1st day of 
April , 1983 , 
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( in )to loer do computed for the previous year relevant to the assessment year com 
mending on the 1st day of April , 1978 , to the extent , 11 .any, such lodo hall not been set 
O against the agricultural lacome for the previous year relevant to the suspendment year 
commencing on the løt day of April , 1979 or the lat day of April, 1980 or the lat day of 
April , 1981 or the lat day of April, 1982 or the 1st day of April, 1983, 


(iv ) the logo go computed for the previous year relevant to the assessment your oom 
neacing oo the lat day of April, 1979, to the extent , if any , such long has not been sot 
off against the agricultural income for the previous year relevant to the astossment year 
commencing on the 1st day of April , 1980 or the 1st day of April , 1981 or the lot day of 
April , 1982 or the 1st day of April , 1983 , 


( c ) the load 80 coroputed for the previous year relevant to the assessment year com 
mencing on the 1st day of April , 1980, to the extent , if any , such lobo has not been not 
on against the agricultural income for the previous year rolevant to the 28t08oment year 
cummencing on the let day of Apdl, 1981 or the 1st day of April , 1982 or the 1st day of 
April , 1983 , 


101) the 1088 80 computed for the previous year rolevant to the alobament year com 
macing on the 1st day of April, 1981, to the extent , if any, euch loor has not beon set 
off against the agricultural incoine for the previous year relevant to the labeumont year 
commencing on the 1st day of April, 1982 or the 1st day of April, 1983 , 


vi) the 1098 90 computed for the previous year rolovant to the assessment year com 
merging on the løt day of April, 1982, to the extent , if any , much loga bas not been set 
off against the agricultural income for the previous year relevant to the queusment year 
commenoing on the 1st day of April , 1983 , 


(vii ) the loss so computed for the previous year relevant to the assessment yoar com 
mencing on the lat day of April , 1983, 


shall be set off against the agricultural income of the 418888oe for the previous year rele 
vant to the assessment year commencing on the løt day of April , 1984, or the period 
aforesaid , 


(3 ) Whare a change has occurred in the constitution of a firm , nothing in sub - rule ( 1 ) 
or sub - rule ( 2 ) shall entitle the firm to set off so much of the lone proportionate to the 
share of a retired or deceased partner computed in the manner laid down in sub -Hection 
( 1 ) , sub - section ( 2 ) and subsection ( 3 ) of section 67 of the Income- tax Act as exceeds hie 
share of profite , if any , of the previous year in the firm , or entitle any partner to the 
benefit of any portion of the said loss (computed in the madnor aforesaid ) which is not 
soportionable to him . 


(4 ) Where any persoa deriving any agricultural income from any source has been quo 
ceeded in such capacity by another person , otherwise than by inheritance , nothing in sub 
rule ( 1 ) or sub -rule ( 2 ) shall entitle any person , other than the person incurring the loss , 
to have it set off under sub - rule ( 1) or , as the case may be , sub - rule ( 2 ). 


(5 ) Notwithstanding anything contained in this rule , no loss which has not been determined 

25 of 1975 . 
by the Income tax Officer under the provisions of these rules or the rules contained in Part 
IV of the First Schedule to the Finance Act , 1975 , or of the First Schedule to the Finance Act , 6 of 1976 . 

29 of 1977. 
1976 , or of the First Schedule to the Finance (No . 2 ) Act , 1977 , or of the Schedule to the 

19 of 1978 
Finance Act , 1978 , or of the First Schedule to the Finance Act , 1979 , or of the First 

21 of 1979. 
Schedule to the Finance (No . 2 ) Act , 1980 , or of the First Schedule to the Finanoo Act , 1981, 45 

44 of 1980 . 

16 of 1981 . 
or of the First Schedule to the Finance Act , 1982, shall be set off under sub -rule ( 1) or, 

14 of 1982 , 
at the cua may be , Mob - rulo( 2 ), 


Rule 10 . - Whoro tbe net result of the computation made in qocordance with these rulon 

loc . , the love to computed thall be ignored and the net ugrioultural income ball be 
doomed to be wil . 
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Rule 11 . - The provisions of the Income -tax Act relating to procedure for 888888ment 
(including the provisions of section 288A relating to rounding off of income) shall , with 
the necessary modificatione , apply in relation to the computation of the net agricultural 
income of the assessee as they apply in relation to the augessment of the total income. 


they apoy in relatilating to 


Rule 12 . - For the purposes of computing the net agricultural income of the assessee , 
the income tax Officer shall have the same powers as he has under the Income -tax Act 
for the purposes of assessment of the total income . 


$ 2 


THE GAZETTE OF INDIA EXTRAORDINARY 


SPART II - 


THE SECOND SCHEDULE 


( Sec section 44 ) 


PART I 


In the First Schedule to the Customs Tariff Act, - 


(1) in Heading No. 08 , 01 / 13 , 


( 1 ) in sub -heading No . ( 1 ) , for the entries in columns ( 3 ) and ( 4 ) , the entries 
200 % " and " 190 % " shall, respectively , be substituted : 


( 2 ) in sub - heading No . ( 3 ) , for the entries in columns ( 3 ) and ( 4 ), the entries 
200 % " and " 190 % " shall, respectively , be substituted ; 


(1 ) in sub - heading No . ( 4 ), for the entries in columns ( 3) and (4 ), the entries 
" 200 % " and " 190 % " shall, respectively , be substituted ; 


( 4 ) in sub - heading No. (5 ), for the entries in columns ( 3) and ( 4 ), the entries 
**200 % " and " 190 % " shall, respectively , be substituted 


(ii) in Heading No, 25 . 01 / 32 , 


( 1) in sub - heading No . ( 1), for the entry in column ( 3), the entry " 100 % " shall be 
substituted ; 


(2 ) in sub - heading No . ( 2 ), for the entry in column ( 3), the entry " 60 % " ahall be 
substituted; 


(3 ) in sub - heading No. ( 3 ) , for the entries in columns ( 3 ) and (4 ), the entries 
" 100 % " and " 90 % " shall , respectively , be substituted ; 


( 4 ) in sub - heading No . ( 4 ), for the entry in column ( 3 ), the entry " 100 % " shall be 
substituted ; 


( 5 ) in gub -heading No . (5 ), for the entries in columns ( 3 ) and ( 4 ), the entries 
" 60 % " and " 50 % " shall , respectively , be substituted ; 


10 ) in sub - heading No .(6 ), for the entry in column ( 3), the entry " 100 % " shall be 
substituted ; 


( 7 ) in sub - heading No . ( 7 ), for the entries in columns ( 3 ) and (4 ) , the entries 
" 100 % " and " 90 % " shall , respectively , be cubstituted ; 


(8 ) in sub -heading No . (9 ), for the entry in column ( 3), the entry " 100 % " shall be 
substitutedi 


( 9 ) in sub - heading No . ( 10 ) , for the entry in column ( 3 ), the entry " 100 % " shall 
be substituted ; 


(111 ). In Heading No . 28 . 01 / 58, 


(1) In gub - heading No . ( 1), for the entry in column ( 3) , the entry " 100 % " shall be 
substituted; 


(2) In sub - heading No . (2 ), for the entry in column ( 3), the entry " 100 % " shall be 
gubætituted ; 


(3 ) in sub - heading No . ( 3), for the entry in column ( 3), the entry " 100 % " shall be 
gubatitutadi 
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(4 ) in sub - heading No . ( 4 ), for the entry in column ( 3) , the entry "40% " shall be 
substituted ; 


(5) in sub - heading No . ( 5), for the entry in column ( 3), the entry " 100 % " shall be 
substituted ; 


(6 ) in sub - heading No . (6 ) , for the entry in column ( 3 ) , the entry " 100 % " shall be 
substituted ; 


( 7) in sub -heading No . (7 ), for the entry in column ( 3), the entry " 100 % " shall be 
substituted ; 


( 8 ) in sub - hoading No . ( 8 ) , for the entry in column ( 3 ) , the entry " 100% " shall be 
substituted ; 


(9 ) In sub - heading No . ( 9 ) , for the entry to column ( 3 ) , the entry " 60 % " shall be 
substitutea ; 


( 10 ) in gub - heading No. ( 10 ) , for the entry in oolumn ( 3 ) , the ontry " 100 % " shall 
be gubatituted ; 


( 11) In gub - heading No . ( 11 ), for the entry in column (3), tho entry " 100 % " shall 
be substituted ; 


( 12 ) in sub - heading No . ( 12 ), for the entry in column ( 3) , tho entry " 100% " sball 
be substituted : 


( 13 ) in sub -heading No . ( 13) , for the entry in column ( 3), the entry " 100 % " shall 
be substituted : 


( iv ) in Heading No . 29 . 01 / 45 , 


( 1) In sub - heading No. ( 1), for the entry in column ( 3), the entry " 100% " shall be 
substituted : 


(2 ) In sub - heading No , ( 2 ) , for the entries in columns ( 3 ) and ( 4 ), the entries 
" 100 % " and " 94 % " shall, respectively , be substuted ; 


(3 ) lo sub - heading No, ( 3 ), for the entry in column ( 3) , the entry " 100 % " shall 
be substituted ; 


(4 ) in sub -heading No. ( 4 ), for the entry in column ( 3), the entry " 80 % " shall be 
gubstituted ; 


( 5 ) in sub - heading No, (5 ) , for the entry in column ( 3), the entry " 100 % " shall be 
substituted ; 


(6 ) In sub - heading No . ( 6 ), for the entry in column ( 3), the entry " 150 % " shall 
be substituted : 


(7 ) in sub - beading No . (7 ), for the entry in column (3), the entry " 100 % " shall bo 
substitutedt 


(8 ) In sub - heading No. (8 ), for the entry in column (3), the entry " 100 % " shall be 
substituted : 


(9) in sub - hoading No . ( 9), for the entry in column ( 3), the entry " 100 % " shall be 
substituted : 


( 10 ) in gub - heading No . ( 10 ), for the entry in column (3 ) , tho entry " 100 % " aball 


Thea 
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( 11) a b - bandung Me. ( UL), for the country to column (A), the story m100 % " atball 
mbotitude 

(120 ta mb- headbang No. ( 13), for this entry to columna (a), the entry "100% " shall 
bo mabottabade 

(13) to sub- mending No ( 13), for the entries to come ( mnd (6), the entries 
mooth and Do shall , rupuotirety , bo mbattutech 

(14) to abbondhang Men (14), for the try than okuma (# , the entry moott " maalt 
be mubotitetade 

( 18 ) Lamb- booths No. (18), der the trio tan columna (8 d ( 4), the natrium 
moot" nad 716 " 0 , roupeatively, bomboantendo 

( 16 ) on mob- handling No. ( 16), for the water en tu coloco mf44), the antolon 
mo ad eball , roupaotivaky, bo mbottitude 

(17) in web-banding No. (17), for the entries in columna (9) and (4), the entries 
" 100 % " and " 4 % " shall , respectively ,be substitutedy 

(1&) in autobuedeng Mom (10 for the guitarry nown( the entry "100% " abad 
the battende 
( 19) heading Man ( aa ), for the country on corta (2 . the entry M60 " shall 

bottland 
( 20 ) in sub - hending No.(43), for the entry ta column (8), the entry " 100 % " skall 


ray Norvendang . 29 . 01 , for this carlos son collections (8) mad (4). thew matrien M100mm 

W mil , rupuottvety , bo mobotiteated 
moc dong Mo. ne, mut the waterin a columna ( nt mad (4 . the entirsen myochem 
dW e ll , roapeottomy, bo mobetttutada 


(1) 


beteg No . (1). for the autre books ( 28 ( 4) , the atrie 

, respectively , bo mbottitude 


mo 


d 


M 


(2) tam m Ma . ( 3) . for the trio ha com ( ) and ( 4 .tantrian 

M per tro or 100 % whilolevar histor pre Rund per utro " and he ,Mrr 
IMT or 100 % whildhome to higher plus lo, por litro " whall, respectively , be 


Could leading No . 10 . 01 / 05 , for the catry to collie 
entede 


(# . the entry M00% " shall 


h 


Plantes tan linding No. 21. 01/ 00, 

(1) neule-bending Mo. (1), for the entry in cobaman ( . No outry moon ball be 


tries 


(9 behandling Mor ( the for the entries in columna (@ md (4), the 
agos mund nood wall, rouprontvoly , bo webes 
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(x ) In Heading No . 32 , 04 /12 , -- 


( 1 ) in sub - heading No . ( 3 ), for the entry in column ( 3) , the entry " 150 % " shall be 
substituted : 


(2 ) in sub - heading No . ( 4 ), for the entry in column ( 3) , the entry " 150 % " shall be 
substituteds 


( 3 ) in aub - heading No. (5 ), for the entry in column ( 3), the entry " 150 % " shall be 
substitutedi 


(4 ) in sub - heading No . (6 ), for the entry in column (3 ), the entry " 150 % " shall be 
substituted : 


(5 ) in sub - heading No . ( 7), for the entries in columns ( 3) and ( 4), the entries 
" 100 % " and " 140 % " shall, respectively , be substituted ; 


(xi) in Heading No . 32, 13 , for the entry in column ( 3), the entry " 100 % " shall be 
substituted : 


(xit ) in Hoading No . 33 . 01 / 06 , 


(1) in gub -heading No . ( 1), for the entry in column (3), the entry " 160% " shall 
be substituted : 


(2 ) in sub -heading No . (2 ), for the entries in columns (3 ) and ( 4), the entries 
" 160 % " and " 140 % " sball, respectively , be subatituted : 


(xii) in Heading No . 34 , 01 / 07 , 


. 


(1) In sub - heading No . ( 1), for the entry in column ( 3) , the ontry " 150 % " shall be 
substituted : 


(2 ) in sub - beading No . ( 2), for the entry in column ( 3), the entry " 100 % " shall be 
gubstituted : 


( 3 ) in sub - hoading No . ( 3 ) , for tho entries in columns ( 3) and ( 4 ) , the entries 
"100 % " and " 90 % " shall , respeotively , be substituted : 


(xip) In Heading No . 36 , 01 / 07 , 


(1) in sub - heading No . ( 1), for the ontry in column (3 ), the entry " 100 % " sball be 
substitutod ; 


" 100 % " shall bo 


(2 ) In sub - heading No . ( 2 ) , for the entry to column ? ?!! they muster 
substituted ; 


(xv ) in Hpading No . 36 . 01 / 08 , for the entry in column (3 ), the ontry " 100 % " shall be 
bubutitutod; 


(xvi) in Hondtag No . 38 . 01 / 18 , 


(1) In sub - heading No . ( 1), for the entry in column ( 3), the entry " 100% " ghall be 
fubutitutodi 


(2 ) in sub - hoading No . (2 ), for the entries in columns ( 3 ) and ( 4), the entrio 
" 100 % " and 90 % " shall , rogpootivoly , bo mbatituted : 


(3 ) in sub - hending No . (3 ), for the antry in column ( 9), tho entry " 100% " shall be 
substituted : 
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(4 ) ln sub -beading No . (4 ), for the entries in columns ( 3 ) and ( 4 ), the entries 
" 100 % " and " 90 % " shall , respectively , be substituted : 


( 5 ) in sub - heading No. (5 ), for the entries in oolumns ( 3 ) and (4 ), the entries 
" 100 % " and " 90 % " ghall , rospectively , be substituted : 


(o ) in sub -heading No . (6 ), for the entries in columns ( 3 ) and (4 ), the entrias 
* 100 % " and 90 % " abail, respectively , be substituteds 


( ?) in sub -headtog No . ( 7 ) , for the entries in oolumna ( 3 ) and ( 4 ) , the entries 
" 100 % " and " 90 % " sball , rospootively , bo substituteds 


(8 ) in sub -heading No , ( 8), for the entry in column (3), the entry " 80 % " shall 
be substitutod ; 


( 9 ) in sub -heading No . ( 9 ), for the entries in oolumn. ( 3 ) and ( 4 ), tho atrios 
" 100% " and 90 % " ghall , respectively , be substituted : 


(xavi ) in Heading No . 39. 01 /06 , for the ontry in olmn ( ), the ontry 1200% " shall 
be substituted: 


(xviii) in Hoading No . 40 . 01 /04 , for the entry in column ( 3) , the entry " 60 % " shall 
be substitutedt 


(xix ) Lo Honding No . 56 . 01 / 04 , for the entry in column ( 3), the entry " 150% plus 
Rs . 30 per Idiogram " shall be Abstitutodi 


(xx ) in Heading No . 73 ,01, for the entry in columon (9), the entry "30% " shall be 
substituted ; 


(XXI) in Heading No , 73 , 02 , for the entry in columpn (3 ), the entry " 30% " shall be 
substituted : 


(xxii) in Heading No . 73. 03 /08 , for the entry in column ( 3), the entry " 100 % 
be substituted; 


shall 


(xxiii ) in Heading No. 73 , 06 / 07, 


( 1) 10 sub -heading No . ( 1), for the entry in column ( 3) , the entry " 80 % " shell 
be substituted; 


(2 ) in gub - heading No , ( 2 ), for the entry in columan ( 3 ), the entry " 100 % " shall 
be substituted : 


(XXIV) in Hoading No . 73. 08 , for the entry la column ( 3), the entry " 80 % " shall be 
substituted ; 


( txv ) in Heading No. 73 . 09 , for the entry in column ( 3) , the entry " 80% " shall 
be substituted ; 


( XXV ) In Headicg No, 73 . 10 , for the entry in column ( 3 ), the entry " 80 % " shall 
bu substituted ; 


(xxvii) in Heading No . 73 , 11 , for the entry to column (3 ), the entry " 60 % " sball 
be substituted ; 


(xxvii) in Heading No . 73, 12 , for the entry in column ( 3), the entry " 80 % " sball 
be substituted : 
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(xxix ) In Heading No . 73 . 13 , 


( 1) in sub - heading No. ( 1), for the entry in column (3), the entry " 100 % " shall 
be substituted : 


(2) in sub - heading No . (2 ), for the entry in column ( 3), the entry " 100% " stall 
be substitutedt 


(xxx ) in Heading No. 73 . 14 , for the entry in column ( 3), the entry " 80% " shall be 
substituted : 


(xxxi) in sub - hoading No . ( 1) of Heading No , 73 . 16 , for the entry in column (3 ), the 
entry " 80 % " shall be substitutod ; 


(xxxii) In Reading No . 73. 17 / 19 , 

(1) ip sub - heading No . (1X(1), for the entry in column ( 3), the entry " 100% " shall 
be mubstituted: 


(2 ) in sub -heading No . ( 1)(11), for the entry in column (3 ), the entry " 80 % " shall 
bo substituted: 


(3 ) in gub - heading No. ( 1)(111) , for the entry in column ( 3) , the entry " 80 % " shall 
be substituted ; 


(4 ) in sub -hoading No . ( 1 ) (lv ), for the entry in column ( 9), the entry " 30 % " shall 
be substitutod : 


(xxxiii) in sub - heading No , ( 1) of Heading No . 73 . 20 , for the entry in column ( 3) , 
the entry " 100 % " shall be subarttuted ; 


(xxxid ) In sub - hoading No, ( 1) of Heading No . 73 . 21, for the mtry in column ( 3) , 
the entry " 60 % " shall be substituted , 


(xxxD ) in sub - hoading No. ( 1 ) of Heading No. 73 . 22 / 23 , for the entry in column ( 3 ), 
the entry " 100 % " shall be substituted ; 


(* * * vi) in Honding No . 73. 24 , for the entry in column (*), the entry "80% " shall 
be substitutod; 


(xxxvi) in sub - heading No . (1 ) of Heading No . 73 . 25 , for the optry in column ( 3), 
the entry " 100 % " shall be substituted ; 


(xxxvii ) in sub - heading No . (1) of Heading No . 73. 26 , for the entry in column ( 3), 
the entry " 100 % " shall be subgtitutod ; 


(xxxix ) in sub- heading No . (1 ) of Heading No, 73 , 27 / 28 , for the entry in column ( 3), 
the entry " 100 % " shall be substituted : 


(xl) in Heading No . 73. 29 , 

( 1) in gub -heading No . ( 1)(1), for the entry in column ( 3), the entry " 100 % " shall 
be substituted: 


(2 ) In sub - heading No . ( 1X [I), for the entry in column ( 3), the entry " 80 % " shall 
be substituted : 


(xli ) in Heading No . 73 . 30 , for tho entry in column ( 3 ) , the entry "60 % " shall be 
substituted : 


(xlii) in Hoading No. 73 . 31 , for the entry in column ( 3), the entry " 100 % " shall 


58 


THE GAZETTE OF INDIA EXTRAORDINARY 


(PART II 


IL 


- UL 


(xliii) in Heading No . 73. 32, for the entry in column ( 3), the entry " 100 % " shall be 
gubstituted ; 


(xliv ) in sub - heading No . ( 1) of Heading No . 73 . 33 /40 , for the entry in column (3 ), 
the entry " 150 % " shall bo substituted; 


( elo ) In Heading No. 76 . 01, 


(1 ) in sub - heading No . ( 1), for the entry in column (3 ), the entry " 80 % " shall be 
substituted ; 


(2 ) in gub - heading No. (2 ), for the entry in column (3 ), the entry " 80 % " shall 
be substituted : 


(xlvi ) in Heading No . 76 , 02, for the entry in column (3 ), the entry " 100 % " shell 
be substituted ; 


( xlva ) in sub - heading No . (1) of Heading No . 71, 03 /04 , for the entry in column (3), 
the entry " 100 % " shall be substituted; 


(xlvin ) ! in Heading No. 76 . 05 , for the entry in column (3 ), the entry " 100% " shall 
be substituted : 


(xlix ) in Heading No . 76 . 08 / 07 , for the entry in column ( 3), the entry " 100 % " shall 
be substituted ; 


( ) in Heading No. 76 , 08 / 16 , for the entry in column ( 3 ), the ontry " 100 % " shall 
be substituted ; 


( li ) in Heading No . 78 . 01 , 

(1) in sub - heading No . ( 1), for the entry in column (3), the entry " 100 % " shall 
be substituted; 


(2 ) in sub - heading No . (2 ), for the entry in column (3 ), the entry " 100% " shall 
be substituted : 


(lii ) in Heading No . 78. 02 / 06 , for the entry in column ( 3 ), the entry " 100 % " shall 
be substituted : 


(lii ) in Heading No . 79 . 01 , 

( 1) in sub - heading No. ( 1 ), for the entry in column ( 3 ), the entry " 100% " shall 
be substituted : 


(2 ) In sub - heading No. ( 2), for the entry in column (3 ), the entry " 100 % " shall 
be substituted : 


( liv) In Heading No . 79 . 02, for the entry in column (3 ), the entry " 100 % " shall 
be substituted: 


(lv ) in Heading No . 79 . 03 , for the entry in column ( 3 ), the entry " 100% " shall 
be substituted : 


( lvi) in Hoading No . 79. 04 / 08 , for tho entry in column ( 3), the entry " 100 % " shall 
be substituted : 


(Iv ) in sub - heading No . ( 2) of Houding No . 84 . 11, for the entry in column (3 ), the 
entry " 100 % " shall be substitutodi 


(lviii) , in Honding No . 84 . 12 , for the entry in columan (3 ), the entry " 100% " shall 
be substitutedy 


Here 3 . 


59 


Tor GATTU OF INDLA EXTRAORDINARY 

ABY 


- 


Ce 


the (yet 


M 11, for the entry la col . 


(3) . the 


The ) in mik - hanalling No. ( % ) of Manding No, a5, 18 / 27, for the entry in column (3), 
the entry mouth w atenda 


PAITI 


Daration 


Word 


Pruuni 


dusty are pro 
tuoti 


► 


n 


bath Not Momentuale to the Courtowa Toruk Act to Heading Mo, 29. 01 /46, after 
eding Men ( the fallouting l ouding shall be worted, utmaly 
yaan Topithelle Aled 20 % 


THE GAZETI E OF INDIA EXTRAORDINARY 


PART II 


1 


- 


THE THIRD SCHEDULE 


Sre section 54 ( a ) 


PART I 


in the first Schedule to the Central Excises Act , - 


in Item No . 4 , under 11 . Manufactured tobaoco - , for the entry in the third 
rolumn against şuo - Item ( 2 ), the entry " Four hundred and forty rupees per thousand or 
three hundred per cent. ad valorem plus twenty rupees por thousand , whiobevor ts 
ugher , " shall be substituted ; 


( 11 ) In Item No . 18 , for the entries in the third column against sub - Item . I ( ), 
Il (1) (a ) and I (1) (b ), the entries " Ten rupees per kilogram . " , " Ninety - five rupoos 
per kilogram . " and "One hundred and five ruppen per kilogram . " shall, respeottvoly, 
be substituted i 


(111) In Item No . 68, for the entry in the third column, the entry " Ten per cent. 
ad valorem shall be substituted . 


PART I 


Item 
No . 


Degorption of goods 

_ 12 ) 


Rate of duty , 

13 


( 1 ) 


In the First Schedule to the Central Exclaes Act, 


(1) for Item No . ID , the following Item shall be substituted , namely : 


" 1D , A ERA TED WATERS, WHETHER OR 
NOT FLAVOURED OR SWEETENED AND 
WHETHER OR NOT CONTAINING VEGETABLE 
OR FRUIT JUICE OR FRUIT PULP 


( 1 ) Aerated waters which are only charged 
with carbon dioxide gas under pressure and 
which contain no other added ingredient 


Twenty paige . 


( a ) for each unit container coataintag 
200 millilitres or less 


( h ) for each unit container containing 
more than 200 millilitres 


Twenty paise plus ten palao for 
every 100 mililitres or fraction 
thereof in excess of 200 millUtros . 


( c ) others 


Forty per cent, ad valorem . 


(2 ) Aerated waters other than those 
falling under sub - Item (1) - 


Sixty paise . 


(a ) for each unit container containing 
200 millilitres or lese 


( h ) for each unit container containing 
more than 200 mililitros 


Sixty paiso plus thirty paige for 
every 100 mililitres or traction 
theroof in excess of 200 milltro . . 


(c) Others 


Sixty per cent, ad valorem 
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Item 
No . 
( 1 ) 


Description of goods 


Rate of duty 

( 3 ) 


Rate of duty 


( 2 ) 


(i ) in Item No . 18 , for sub -Itom I, the 
following sub - Item shall be substituted , namely : 


"1 . ( 1) Tyres for motor vehicles ; and 
tyres for vehicles or equipments , designed 
for use of the road – 


Twenty - five per cent. ad valorem , 


(a ) tyres for two - wheeled motor 
vohioles , namely , scooters , motor 
oyoles, mopeds and auto - cycles 


(b ) other & 


Sixty per cent . ad valorem . 


(2 ) Tyres for tractors , including 
agrioultural tractors . 


Twenty - five per cent. 
ad valorem . 


( 3) Tyres for trallero - 


(a ) of sizes , namely , 7 . 50 - 16 and 
9 . 00 - 16 


Twenty - five per cont . 
ad valorem . 


(b ) othera 


Sixty per cent, ad valorem ." 


(i ) in Item No. 17 , 


(a ) for sub - Items ( 1 ) and ( 2 ), the following 
mub - Itom shall be substituted , namely : 


" ( 1) Paper and paper board, (lacluding 
paper or paper boards which have been 
subjected to various treatments such as 
ooating , impregnating, corrugation , 
croping and design printing), not olde 
whore specified . 


Top per cent, ad valorem plus 
two thousand and five hundred 
rupoos por metrio tonne. " ; 


( b ) sub - Items (3 ) and (4 ) shall be 
renumbered as sub - items (2 ) and ( 3 ) 
rospectivoly ; 


(iv) in Item No. 23 , for sub - Item ( 1), tho 
following sub - Item shall be substituted , Damely ; 


Two hundred And fifty rupeen 
por metrio tonne . " ; 


" ( 1) Grey portland cement ( including 
ordinary portland cemont, portland 
pozzolana cement and portland slag cement) , 
Masonry cement, rapid hardening cement, 
low heat cement and watorproof (hydrophobic ) 
oemont. 


( o ) in Itom No . 30 , for sub - Item D , the 
following sub - Itom shall be substituted , namoly : 


D . Parts of alootric motors ( including dio 
ast rotor ) . 


Twenty per oant , ad valorem . ” 
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itom 
No . 


Description of goods 


Description of goods 


Rate of duty 


Rate of duty 


را 


( 2 ) 


. 


(32 _ 


( vi) in Item No . 34 , under I . Motor Vehicles . " 
for sub - Item (2 ), the following sub -Item shall be 
mbotitutod , samoly : 


"42 ) Motor vohlolos of ongino capacity not 
oxocoding 2500 cubic contimetros 


(i) Motor vehicles with body 


(a ) saloon cars 


Mvo por cont. ad valorem plus 
sixtoon thousand rupoes por car . 


(b ) others 


Twenty -tve por cont.ad valorem , 


(i ) Othor motor vehiclos (lacluding 
changia waather or not with oab ) . 


Thirty per cent 


ad valorem . " . 
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THE FOURTH SCHEDULE 

See poction 54 (627 


Itom 


No . 
( 1 ) 


Description of goods 


Rated duty 


In the Frat Schodule to the Central Excises Act, 


(1) for Item No. 26 , the following Itam shall 
be substituted , namely : 


26 


ON AND STEEL , AND PRODUCTS 
THEREOF , THE FOLLOWING NAMELY 


( 1) Pig iron , cast iron and splegolatoon 
in pige , blocks , lumpm and similar forms; 
and molten iron 


Seventy rupoos per motrio 
topne . 


(2 ) Porto -alloys 


Ton per cent ad valorem . 


( 3 ) Waste and scrap 


(i) of Iron 


Seventy rupons per metric tonno . 


( ii ) of stool 


Throo hundred and Arty ripoes 
por motoio tonne. 


(4 ) Shot and angular grit , whether or 
pot graded ; and wiro pollots 


(i) of iron 


Seventy rupees per metric tonno. 


(11) of stoel 


Sevon hundred and finty rupees per 
metrio tonne . 


(5 ) Iron or steel powders ; sp .-nge Iron 
Or steel 


Ten per cent. ad valorem . 


(6 ) Puddled barg , pilings , ingots , blocks , 
lumps and similar forms of iron or steel 


(i) puddled bars and pilings of Iron 


Seventy rupees per metrio toone . 


( 11) ingota , blocks , lumps and 
similar forms of steel 


Three hundred and Atty rupaos 
per matric topay . 


(iii ) not elsewhere speciiled 


Three hundred and afty rupos por 
metric tonne . 


(7 ) Blooms, billets , Blabe and sheet barn 
( including timplato bars ) and hoe bar 


(i) of fron 


Seventy rupoes per metric tonne . 


( 11 ) of stoel 


Three hundred and fifty rupood 
per metrio tonne . 


( 8 ) Pieces roughly shaped hy rolling or 
forging of iron or steel, not elsewhere 
xpectfied . 


Throe hundred and dirty rupa . . 
por motric tonno . 
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Item 


No . 


Rate of duty 

( 32 _ _ 


NULL 


Description of goods 

(21 


1112 


( 9) Bare (lacluding flats ) and rods 
(including wire rods ) of Iron or steel , 
rolled , forged , extruded , formed , 
finished , whether in gtraight longths 
or in colls ; hollow mining drill 
steel 


(i) dato 


One thousand three hundred and 
Atty rupees per metric tonne . 
Three hundred and fifty rupees 
per metric tonne . 


(11) others 


( 10 ) Railway traok construction 
material, the following : 


Rails , sleepers and sleeper bars 


Three hundred and fifty rupees 
per metric tonne . 


Three hundred and fifty rupees 
per metric tonne , 


( 11 ) Angles , shapes and sections of iro ! 
or steel, not elsewhere specified , other 
than slotted angles and slotted channels , 
rolled , forged, extruded , formed , 
finished ; sheet piling of Iron or steel 
whether or not drilled , punched or 
made from assembled elements , 


( 12 ) Hoops, strips and skelp of iron or 
steel, whether galvanised or not 


One thousand three hundred and 
Afty rupees per metric toone . 


(i) hoops and strips 
( ii ) skelp 


(13 ) Coils for rerolling , sheets , plate:i, 
and universal plates of iron or steel, hot 
or cold - rolled , whether galvanised or not ; 
forme such as ridges , channels (other than 
slotted channels ), rain -water pipes and 
their fittings made from sheets , plates , 
or universal plates ; and tin plate and 
tinned , lacquered or varnished sheets 
including din taggers and cuttings of such 
plates, sheets or taggers - 


(i) galvanised sheets , plates and forms 


One thousand three hundred ana 
Ofty rupees per metric tonne. 
One thousand seven hundred and 
Ofty rupees per metric tonne . 


( ii) tin plate and tinned sheets including 
un taggere and outtinge of such plates , 
sheets or taggers 

( iii) lacquored sheets , varnished 
sheets including cuttings of lacquered 
shoots and varnished sheets . 

( iv ) others 


One thousand two hundred and 
Ditty rupees por metrio tonne . 


One thousand three hundred and 
Ofty rupees por metric tome. 


( 14 ) Iron or steel wire , whethor or got 
ooatod but not insulated 


Three hundred and fifty rupees por 
motrio toano. 
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Item 
No , 


Description of goods 

( 2 ) 


Rate of duty 

( 3 ) 


( 1 ) 


. 


( 15 ) Tubes and pipes and Blanks therefor, 
of iron or steel, rolled , forged , spun , cast , 
drawn , annealed , welded or extruded 


One thousand rupees per metric 
tonne , plus the excise duty for the 
time being leviable on pig iron or 
" steel ingots , as the case may be . 


( 16 ) Castings of iron or steel , not 
otherwise specified . 

(i) of aron 
( ii ) of steel 


Seventy rupees per metric tonne , 
Seven hundred and fitty rupees 
per motric tonne . 


Explanation - In this Item , -- 


(i)" irod includes pig iron , cast iron and spiegeleisen ; 


( ii ) " pig iron " and " cast iron mean ferrous products containing, by weight, 1. 9 
per cent. Or more of carbon , and which may contain one or more of tho following 
etements within the weight Imits specified : 
less than 15 per cent. phosphorus, 
not more than 8 per cent. silicon , 
not more than 6 per cent. manganese , 
not more than 30 per cent. chromium , 
not more than 40 per cent, tungsten , and 


an aggregate of not more than 10 per cent. of other alloy elements ( for example , 
nickel, copper , aluminium , titanlum , vanadium , molybdenum ) but does not include 
ferrous alloys known as " non - distorting tool steels " containing by weight , 1 . 9 per 
cont., or more of carbon and having the characteristics of steel, 


( ii ) " spiegeleisen " means ferrous products containing , by weight , more than 6 
per cent. but not more than 30 per cent. of manganoko and otherwise conforming to 
the specifications mentioned in ( 11 ) above ; 

(ip) " ferro -alloys " means alloys of Iron (other than master alloys) which are not 
wefully malleable and are commonly used as raw material in the manufacture of 
- ferrous metals and which contain , by weight, separately or together : 
more than 8 per cent. of silicon , or 
more than 30 per cent. of manganese, or 
more than 30 por cent , of chromium , or 
more than 40 per cent , of tungsten , or 

a total of more than 10 per cent of other alloy elements (aluminium , titanium , 
vanadium , copper , molybdenum , niobium or other elements , subject to a maximum 
content of 10 per cent. in the case of copper ), and which contain , by weight not less 
than 4 per cent. in the case of ferro - alloys containing silicon , not less than 8 per 
cont. In the case of ferro - alloys containing manganese but no silicon or not less than 
10 per cent, in other cages , of the elemont Iron ; 


(v) puddled bars " and " pilings " moan products for rolling , forging or re -melting 
obtained either : 


(1) by shingling balls of puddled Iron to remove the slag arising during puddling, or 

(ii ) by roughly welding together by means of hot rolling, packets of scrap Iron 
or steel or puddled Iron ; 
(vi) " Ingots " means products for rolling or forging obtainod by casting into moulds ; 

( vii ) " blooma" and " billete " mean semi- finished products of rootangular section , 
of a cross - sectional area oxceeding 1, 225 squaro millimetres and of such dimen 
sions that the thickness exooods one - quartor of the width : 
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( viit ) " slabs " and " sheet bare ( ncluding tloplate bars ) " mean somi- iiniohed 
proucts of rectangular sochon , of a thickness not less than 6 millimetres , of 
wloth cot less than 150 millimetres and of auch dimensions that the thickness does 
not exceed one - quarter of the widm ; 


(ix ) " wasto and scrap " meang wasto and scrap of Iron or steel fit only for 
the rocovery of metal or for use in the manufacture of chemicals , but does not 
Hviudo slag . ash and other residuos ; 

(x ) Lollow mining drill steel " means steel hollow bara of any cro: 8 - section , 
aitable for mining drille , of which the greatest external dimension exovede 16 
millinetros but does not exceed 50 millimetres , and of which the greatest internal 
dimension does not exceed one - third of the greatest external dimension ; 

( xi) " angles , shapes and sections " means products which do not have cro88 
şagicng in the form of drcles , segments of circles , avals , 1808coles triangles , 

glee , hexagone , octagons or quadrilaterals with only two sides parallel and 
the other two sides equal, and which are pot hollow 

(xii ) " ekelp " means hot - rolled narrow strip of width not exceeding 600 millimetros 
with rolled ( square, slightly round or bevelled ) odgo ; 

( xiii ) hoops " means hot-rolled flat products in rectangular oroso - aection of 
thickness less than 3 millimetres and width less than 75 millimetres ; 

(xir ) " atripe means hot or colorolled products , rolled approximately lo 
loctangular cross - section of thickness usually 10 millimetros and below with mill, 
rollod , trimmed or sbpared edges and supplied in c011 or flattened col (straight 
length ) form but excludes hoop and skelp ; 

(xv ) " colle for re - rolung " means coiled semi- finished hot-rolled produots , of a 
rectangular section , not less than 1. 5 millimetres thick , of a wide exceeding 500 
inillimetres and of a weight not less than 500 kilograms per pleco ; 

(xvi) "Wiversal platea " means products of rectangular section , hot - rolled 
lengthwise in a closed box or universal mill, of a thickness exceeding 5 millimetros 
hat not exceeding 100 millimetres , and of a width exceeding 150 milimetres but not 
exceeding 1, 200 millimetres ; 

( xvri) blate " means a hot or cold - rolled flat product , rolled from an Ingot or 
dlab or sheet bar or produced by cold reduction of colls , in rectangular croag 
section of thickness 5 millimetres and above but not exceeding 100 millimetres and 
width 600 millimetree and above , and supplied in straight leagthe ; 


( xviii ) " aheet" means a hot or cold - rolled flat product , rolled in rectangular 
section of thickness below 5 millimetres and supplied in straight lengths , the 
width of which is at least hundred times the thickness and the edges are eitber 
mill , trimmed , sheared or flame cut ; 

( xxx ) wire " means cold drawn products of solid section of any cro88 - 8ectional 
shape , of which no cross - sectional dimension excoeds 13 millmetres ; 

(xx ) " bars (including flata ) and rods ( including wire rodb ) " means products of 
solid section which do pot conform to the entirety of any of the definitions at ( vii ), 
(vii ), (xii), ( xiii ), ( xiv ), ( xv ), (xvi), ( xvii ), (xviii) and (x1x ) above, and which have 
cr008 - sections in the shape of circles , segments of olrcles , ovale , 1808 celes 
triangles , rectangles , hexagons , Octagons or quadrilaterals with only two sides 
parallel and the other sides equal; 

(xxi) Yate " means flolghed products , generally of rectangular cross - section , 
having rolled edges only (@ quare or slightly rounded ) , of controlled contour and of 
thickness 3 millimetros and oveç width 400 millimetres and below and supplied in 
straight lengths and includes flat bare with bulb that has swollng on one or two 
faces of the gamo edge and a width of 1088 than 400 millimetres . ; 


(11 ) Itom Nom . 26 , 26AA and 28 shall be omitted . 
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LT 


- 


THE FIFTH SCHEDULE 


( See section 56 ) 


in the Pirat Schedulo to the Additional Duties of Excime Act, - 


15) In Item No . 4 . under " II , Manufactured tobacco - , for the entry to the third 

VaR against sub- Item (2 ), the entry " One hundred and sixty rupees per thousov! 
one hundred and to per conto ad valorem plus ton rupees per thousand , whichover r 
higher . " shall be substituted ; 


( is) in Itom No . 19 , for each of the entries in the third column against sub -Itemsa mi 
aid IV , the entry " The duty for the time bedag lovlable on the base fabrice , if not 
already paid , plus ten per cent . ad valorem . . " shall be mubstituted ; 


(w ) in Itom No . 22, for onch of the entrion to the third column against sub - Itona 
B ) d (4 ), he entry " ibe duty for the time being lovlable on the base fabric , 1 act 
already pald , plus ton per cont. ad valorem , " ball bo rubotituted . 
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STATEMENT OF OBJECTS AND REASONS 


The object of the Bill is to give effect to the financial proposals of the 
Central Government for the financial year 1983- 84 , The notes on clausos 
explain the various provisions contained in the Bul. 


PRANAB MUKHERJEE. 


LI 


New Delhi; 
Tbe 28th February, 1983. 


PRESIDENT S RECOMMENDATION UNDER ARTICLES 117 

AND 274 OF THE CONSTITUTION OF INDIA 


Copy of lottor No . F . 341 )- B { D )/ 83 datod tho 28th February , 1983 
from Shrt Pranab Mukherjoo , Minister of Finanoo , to the Soorytary , 
Lok Sabha . ? 


The President, having been informod of the subject matter of the 
proposed Bul, rocomomondo under clause ( 1 ) of artiolo 117 , road with 
clause ( 1) of artiolo 274 , of tho Constitution of hdia , tho Introduction of 
the Finance Bull , 1983 , to tho Lok Sabba . 


2 . The Bill will be introduced in the Lok Sabha immodiately attar tho 
presentation of tho Budget on tho 28th February , 1983 , 
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Jhumuru - RU 


Notes on clauses 


Clause 2 , read with the First Schedule to the Bill, seeks to prescribe the rates at which income- tax 
(including surcharge thereon ) is to be levied on income chargeable to tax for the assessmont year 
1983 - 84 , Further . It lays down the rates at which tax is to be deducted at source during the financial 
year 1983 . Bis 177* ; incomes subject to such deduction under the Income- tax Act ; and the rates at which 
" advance tax is to be paid and tax is to be calculated and charged in special cagus for the financial year 
1983 - 84 . 


Rates of income- tax for the assessment year 1983- 84 . - Part I of the First Schedule to the Bill 
specifies the rates of income - tax (including surcharge ) on income liable to tax for the assessment year 
1983 - 84 . Thobe rates are the same as those specified in Part III of the First Schedule to the Finance 
Act, 1982 for the purposes of deduction of tax at source from Salaries " and for computation of " advance 
tax " payable during the financial year 1982 - 83 . 


Rates for deduction of tax at source during the financial year 1983 - 84 from income other than 
Salaries " . – Part II of the First Sohedule to the Bill specifies the rates at which income- tax ( includ 
ing surcharge where applicable ) is to be deducted at source during the financial year 1983- 84 from 
Incomes other than " Salaries " and retirement annuties under section 80E (9 ) of the Income- tax Act. 
The rates specified in this part for deduction of tax at source are the same as those specified in Part 
II of the First Schedule to the Finance Act, 1982 for the purposes of deduction of tax at source during 
the financial year 1982 - 83 , with certain modifications . 


In the case of incomes by way of winnings from lotteries and crossword puzzles, and winnings from 
horse races payable to resident recipients (other than a company ) during the financial year 1983- 84, 
tax will be deducted at the rate of 33 , 75 per cent. (made up of basic income- tax of 30 per cent. and 
surcharge of 3. 75 per cent. ) ag against 33 per cent.during 1982 - 83 , In the case of incomes by way 
of interest on certain securities (not being interest on tax - free securities ) and dividends payable to 
resident recipients (other than a company) during the financial year 1983 - 84 , tax will be 
deductible at the rate of 22 . 5 per cent, (made up of basic income- tax of 20 per cent, and surcharge 
of 2 . 5 per cent ) as against 22 per cent during 1982 -83 , 


In the case of lovestment income and long - term capital gains " derived by u " non - resident Indlan " 
during the financial yeur 1983 - 84 , tax will be deductible at the rate of 22 . 5 per cent- (made up of income 
tax of 20 per cent and surcharge of 2 . 5 per cent. ) . In the case of interest on tax - free securities payable 
to a non - corporate non - resident, the rate of deduction will be 16 . 875 per cent. (made up of income - tax 
of 15 per ceol, and surcharge of 1 . 875 per cent. ) as against 10 , 5 per cent. during 1982 - 83 . In the case 
of other incuines of non - corporato non - rosidents during the financial year 1983 - 84 , tax will he deductible 
at the minimun rate of 33, 75 por cent. (made up of income- tax of 30 per cent, and surcharge of 3 . 75 
per cent. ) as against 33 per cent. in 1982 - 83 . 


In the case of irrome by way of Interest other than Interest on securities payable to a domestic 
company during the financial year 1983 - 84 , tax will be deductible at the rate of 21 per cent . (made up 
of income - tax of 20 por cent. and surcharge of 1 per cent. ). In the case of any other income (excluding 
interest payable on a tax -tree security ) payablo to a domestic company during the financial year 1983 - 84 , 
tax will be deductible at the rate of 22 . 575 per cent. (made up of incomo- tax of 21 . 5 per cent, and sur 
charge of 1 . 075 per cent . ) against 22 per cont , in 1982 - 83 . 


In the case of income by way of interest payable to a foreign company by Government or an Indian 
concern on money , horrowed or debt incurred by Government or the Indian concern in foreign ourrency , 
tax will be deductible at the rate of 25 per cent . In the 40 of income by way of royalty payable to a 
foreign company by Government or in Indian concern in pursuance of an agreement made by it with the 
Government or the Indian concorn and approved by the Central Governmont before 18t April, 1978 , TAX 
will be deducuble at the rato oſ 52 . 8 per cent. (made up of income- tex of 50 per cept , and purcharge of 
2 . 5 per cent) Ad against 51. 26 por cont, in 1982 - 83 . 


In the Onse of incomg by way of loan for technical services payable to a foreign company by Govern 
mont or an Indian concern in pursuance of an agreement made by it with Government or tho Indian 
oonoorn and approved by the Central Government before lot April, 1976 , tax will be deductible at the 
rate of 52 . 5 per cent. (made up of income tax of 50 per cent, and surcharge of 2 . 8 per cent) as against 
81, 26 per cont, in 1082 - 83 , 
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Further, in the case of income by way of Interest payable on a tax - free security to a foreign 
conpany during the financial year 1983 - 84 , tax will be reductible at the rate of 46 . 2 per cent . 
(made up of income tax of 44 per cent, and surcharge of 2 , 2 per cent. ) as againgt 45 . 1 per cent, 
in 1982 - 83 , In the case of any other income payable to a foreign company during the financial year 
1983- 84, tax will be deductible at the rate of 73 , 5 per cent, (made up of income- tax of 70 per cent. 
and surcharge of 3 , 5 per cent. ) as against 71 , 75 per cent, in 1982 - 83 . 


Rates for deduction of tax et gource from " Salaries " and retirement annuities .. computation of Advance 
tax " ind charging of income- tex in special cases during the financial year _ 1983 - 84 : 


Part II of the First Schedule to the Bill specifies the rates at which income - tax (including surcharge ) 
is to be deductød at source from " Salarios " and retirement annuities referred to in section 80E ( 9 ) of the 
Income- tax Act and also the rates at which advance tax " is to be paid and incomo- tax is to be calcu 
lated or charged in special cases for the financial yoar 1983 - 84 . 


These rates are the game as those specified in Part I of the First Schedule to the Bill for the asbesy 
ment of incomes liable to tax for the assessment year 1983 - 84 except for the followint modifications : 


(1) In the case of individuals , Hindu undivided families , unregistered firms, etc . , the income- tax 
(excluding surcharge ) on the slab of income of Rs . 15 , 001 -- Rs. 25 , 000 at present 18 30 per cent. 
The income in the slab of Rs. 25 , 001 - Rs. 30 , 000 is charged to tax at 34 per cent. The income slab 
of Rs . 15 , 001 -- Rs . 25 , 000 is proposed to be split into two slabe of Rs . 15 , 001 – R8. 20 , 000 and 
Rs . 20 , 001 – Rs . 25 , 000 . The rate of tax applicable to incomo slab of Rs . 15 , 001 – R8, 20 , 000 will bx 
25 per cent and the rate of tax applicable to Income slab of Rs . 20, 001 - Rs 25 , 000 will be 30 per 
cont. The rate of income- tax applicable to income blab of Rs . 25 , 001 – Rs . 30 , 000 will be 35 per cent 


(iſ ) In the case of domestic companies in which the public are substantially interested, Income 
tax ( excluding surcharge ) payable by them will be calculated at 55 per cent, in all cases . In the 
case of domestic companies which are not companies in which the public are substantially interest 
od and aro industrial companies, income- tax payable will be calculated at 60 per cent in all caseet , 
For this purpose, companies engaged in the carriage of passengers or goods by road cr inland 
waterways or in the execution of projects for construction of buildings, roads , dams. bridges , etc . , 
will also be regarded as Industrial companies . 


(II ) The rate of surcharge on income- tax in the case of all non - corporate 488088ee8 18 proposed 
to be increased from 10 per cent . to 12 . 5 per cent . of such income- tax . 


( Iv ) The rate of surcharge on income tax in the case of all categorles of companies le proposed 
to be increased from 2 , 5 per cent , to 5 per cent. of guch income- tax . Companies will , however , 
have the option of making a deposit with the Industrial Development Bank of India (under a schere 
to be notified by the Central Government) in lieu of payment of one - half of such surcharge , 
Clause 3 seeks to amend section 2 cf the Income- tax Act, 

Sub - clause (a ) seeks to amend claube (15 ) of the said section relating to the definition of the term 
" charitable purpose " . This amondment is consequential to the amendment made by sub - claude (n ) 
of clause G of the Bill whoreunder profits and gains of business would be chargeable to tax in the case 
of all charitablo or religious trust and institutions . 


Thik amondment will take effect from 2t April, 1984 and will accordingly apply in relation to the 
QANAoment yoar 1984 - 85 and subsequent Qonos , ment yours , 


Hub - clause (a ) neoks to amend claude (18 ) of section 2 of the Inoomo- tex Act. 


Under the proponed amendment, a company whose share are not listed in a recognised stook 
exchange in India in accordano , with the Boouridos Contracts (Regulation ) Act, 1960 and any rules 
made theraunder will not be traatad As a company in which the public aro substantially internetod 
unless the shares in the company (not being shares entitled to a fixed rate of dividend whether with 
or without a further right to partioipate in profits ) onrrying not loan then füty per cant, of the voting 
power have been allotted unaonditionally to , or naquired unconditionally by , and ware throughout the 
relevant pravious year beneficially held by » 


(A ) the Government, or 
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fo ) a corporation established by a Central, State or Provincial Act, or 


(c ) any company to which the clause applies or any subsidiary company of such company If the 
whole of the share capital of such subsidiary company has been held by the parent company or by 
Itb nominees throughout the previous year , 


The proposed modification will , however , not apply in relation to the following categories of companies : 


(1) a company owned by the Government or the Reserve Bank of India or in which not less than 
forty per cent. of the shares are held (whether singly or taken together ) by the Covernment or the 
Reserve Bank of India or a corporation owned by that Bank; 


(11 ) a company which is registered under section 25 of the Companies Act, 1956 ; 


(111) a company having no share capital, which lo declared by the Central Board of Direct Taxes 
to be a company in which the public are substantially interested . 


These companies will continue to be regarded as companies in whicb the public are substantially 
Interested . 


These amendments will take effect from 2nd April, 1983 , 


Clause 4 seeks to amend section 9 of the Income tax Act relating to income deemed to accrue or 
arise in India . 


Under the proposed amendment in sub - clause (a ), no income will be deemed to accrue or arise in 
India to a non - resident engaged in the business of running a news agency or of pub 1.3hing newspapers, 
magazines or journals from activities confined to collection of news and viows in India ior transmission 
out of India . 


The proposed amendment will apply retrospectively from 1st Apr 11 , 1962, that is to say , the date of 
commonoemont of the Income tax Act , 1961, 


Sub - clause (b ) seeks to amend clauge (II) of sub - section ( 1) of section of the Income- tax Act . The 
Explanation proposed to be added to this claugo seeks to clarify that income chargeable under the head 
" Salaries " payable for service rendered in India shall be regarded as income earned in India , 


The proposed amendment will take effect from 1st April, 1979 . 

Clause 5 seeks to amend section 10 of the Income- tax Act relating to incomes not included in the 
total income. 

Sub - clause (a ) seeks to insert a new clausa (6A ) in this section . The new clauso provides that the 
amount of tax pald by Government or an Indian concern on behalf of a foreign company in respect of 
royalty or fees for technical services paid under agreements approved by the Central Govaramont will 
not be inoluded in computing the total income of the foreign company . 


This amendment will take effect from 1st April , 1984 , 


Sub - clause (b ) soeka to amend clause ( 10 ) of this section . 


Under the existing provisione ,any death - cum - retirement gratuity received under the Revised Fynolon 
Rules of the Central Government or the Central Civil Services (Pension ) Rules , 1972 or undor any other 
similar schemes applloable to Government employees or to the employees of a local authority is fully 
exempt from income- tax , Any gratulty received under the Payment of Gratuity Act , 1972 (s exempt 
from incomo- tax to the extent It does not exceed the amount calculated in accordance with the pro 
vistung of sub - sections (2 ) and ( 3 ) of section 4 of that Act . As regards other gratuities , the exoniption 
from income - tax le restricted to the amount calculated at half month s salary for each year of 
completed service arrived at on the basis of the average salary for the three years immedletely 
preceding the year in which the gratuity is paid subject to a maximum of R8, 30, 000 or 20 months 
salary so calculated , whichever is le88 . Where gratuity 18 received by an employee from two or 
more employers in the same year , the maximum amount of gratuity exempt from tax 18 R8, 30 , 000 . 
In cabes where an employee who has received any gratuity in any earlier year from his former employer 
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or employers receives gratuity from his present employer in a later year , the aforesaid limit of 
Rs. 30 , 000 is reduced by the amount of gratuity which has been exempt to any earlier year . The 
aforesaid limits of R8 . 30 , 000 on the amounts of gratuity that will be exempt from payment of income 
tax have been provided to secure that the amount of gratuity that will be 80 exempt does not exoued the 
death - cum - retirement gratuity payable to the employees of the Central Government. The ceiling on the 
maximum amount of death - cum -retirement gratuity payable to the employees of the Central Govern 
ment under the Central Civil Services (Pension ) Rules , 1972 has been raised from Rs. 30 , 000 to 
R8 . 36 , 000 in relation to persons becoming eligible for payment of death - cum - retirement gratuity on 
or after 31st January , 1982 . 


Item (1) of this sub - clause , accordingly , seeks to raise the exemption limit for paymont of 
income- tax on the amount of gratuity from R8. 30 , 000 to Rs. 36 , 000 . 


Item ( II ) of this sub - clause seeks to empower the Central Governmont to Increase the Hmit 
of exemption of Rs. 36 , 000 to a higher amount by notication in the Official Gazette having 
regard to any increase in the maxmum amount of gratuity exempt in the case of Government 
servants , and to provide that the exemption limit of Rs. 30 , 000 will continue to apply in cases 
where the event on which gratuity is received takes place before the 31st January, 1982 . 


These amendments will take effect retrospectively from 1st April , 1982 and will accordingly apply in 
relation to the assessment year 1982 - 83 and subsequent years . 


Sub - clause (c ) seeks to amend clause ( 15 ) of section 10 of the Inoomo - tax Act. 


Under the proposed amendment in item (1), exemption from income- tax in respect of interest on 
specified Capital Investment Bonds will be available only to individuals and Hindu undivided families . 


Item ( u ) of this sub - clause seeks to amend sub - clauso (lv ) of this clause . 


Under the existing provisions of item (a ) of the said sub - clause (lv ), Interest payable by Govern 
ment or a local authority on moneys borrowed from sources outside India is exempt from tax . Under 
the proposed amendment to this item , exemption from tax will be available in respect of interest pay 
able by Government, or a local authority on debts incurred by it outside India . 


Under the existing provisions of item (c ) of the said sub - clause (lv ), interest payable by an 
Industrial undertaking In India on moneys borrowed by it or debts incurred outside India in respect 
of purchase outside India of raw materials or capital plant and machinery is exempt from tax to the 
extent the Interest does not exceed the amount calculated at the rate approved by the Central Govern 
ment for the purposes of this provision. Under the proposed amendment to this item , exemption from 
tax will be available in respect of moneys borrowed or debts incurred in a foreign country for purchase 
of any components . Under another amendment to this item , purchase of capital plant and machinery 
will include the purchase of such capital plant and machinery under a hire - purchase Agreement or a 
lease agreement with an option to purchase such plant and machinary . 


Under the existing provisions of item (d ) of the said sub - clause (iv ) , Interest payable by the Industrial 
Finance Corporation of India , the Industrial Development Bank of India and the Industrial Credit and 
Investment Corporation of India on money # borrowed by them from sources outside India is exempt from 
tax to the extent to which the interest doet nøt wxceed the amount calculated at the rate approved by the 
Central Government for the purposes of this provision . Under the proposed amendment, exemption from 
tax will also be available in respect of interest payable by the Export - Import Bank of India . 

A new Item (g ) Is proposed to be inseried in the said sub - clause (lv ) to provide for exemption from 
tax in respect of interest payable by a public company formed and registered in India with the main 
object of carrying on the business of providing long - term finance for construction or purchase of 
houses in India for residential purpoles, on any moneyo borrowed by it in foreign currency from 
sources outside India under a loan agreement approved by the Central Government. This exemption 
will be available to the extent to which such interest does not exceed the amount of Interest calculated 
at the rate approved by the Central Government in this behalf, having regard to the terms of the loan 
and Its ropayment. The exemption will apply if the company has been approved by the Central 
Government for the purposes of section 36 (1 ) ( vill ) of the income - tax Act, 
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The above amendments will take effect from 18t April , 1983. 


Sub - clause (d ) seeks to amend clause (21). 


Under the existing provisions, income of approved scientific research Associations is exempt 
from income- tax, Under the proposed amendment, exemption under this provision will not be avail 
able If any sums by way of contributions received by the association are invested or deposited by it 
after 28th February , 1983 otherwise than in any one or more of the forms or modes specified in sub 
section (5 ) proposed to be inserted in section 11 of the Income-tax Act by clause 6 of the Bill . 
Exemption under this provision will also be denied in cases where any funds of the institution 
invested or deposited before 19t March , 1983 , otherwise than in any one or more of the forms or 
modes referred to above , continue to remain so invested or deposited after 30th November , 1983 . 
Such association will also forfeit exemption from tax if it holds after 30th November , 1983 
shares in any company other than a Govemment company or a statutory corporation , 

Sub - clause (e ) seeks to amend clause (23C ). 


Under the existing provisions , Income derivad by charitable or religious trusta , institutions and 
funds, which are notified by the Central Government under this provision , is exempt from income- tax . 
The proposed amendment seeks to provide that this exemption shall not apply in relation to the 
profits and gains of any business carried on by such trust, institution , etc . , or profits , derlved by 
them from any business undertaking held under trust, 

Thege amendments will take effect from 1st April, 1984 . 
Sub - clause (f) seeks to amend clause ( 26 A ). 

Itom (1) seeks to extend the exemption from income- tax in the case of residents of the distriot 
of Ladakh for a further period of three years , 1, e , for the assessment years 1983 - 84 to 1985 - 86 . 

This amendment shall take effect from 1st April , 1983 , 

Item (11) seeks to clarify that the district of Ladakh will include all the areas comprised in that 
district on 30th June, 1979 , being the date immediately preceding the date on which the said distriot 
was bifurcated , 

This amendment will take effect retrospectively from 1st April , 1980 . 
Claube 6 seeks to amend section 11 of the Income- tax Act, 

Sub - clause (a ) of this clause seeks to insert a new clause (b ) in sub - section (2 ) which provides 
for the investment or deposit of the moneys accumulated or set apart by charitable or religious 
trusts in the forms or modes specified in the new sub - section (5 ) proposed to be inserted by gub 
clause (c ) of this clause . 


This amendment will take effect from 1st April , 1983, 


Sub - clause (o ) subatitutes a new sub - section (4 ) in this section . The new sub - section provides that 
the provisions relating to exemption of income, accumulation and application of income for charitable 
purposes , etc .., will not apply in relation to profits and gains of any business , 


This amendment will take effect from the 1st April , 1984 and will, accordingly , apply in relation 
to the assessment year 1984 - 85 and subsequent years , 


Sub - clauee (c ) seeks to Insert a new sub - section (5 ) which provides for the forms and modes of 
Investing or depositing moneys accumulated or set apart by such trusts . These forms and modes 
are broadly the same as those specified in clause (a ) of sub - section (5 ) of section 13 of the Income 
tax Act. The llot of specified forms and modes as contained in the existing provisions in the Income- tax 
Act has been enlarged to include deposits with certain approved financial corporations and deposits with 
or Investment in bonds lagued by approved public companies engaged in providing long - term finance 
for construction or purchase of houses in India for residential purposes . 

This amendment will take effect from 1st April , 1983 . 
Clause 7 seeks to amend section 13 of the Income- tax Act . 

Sub - clause (a ) seeks to amend sub - section (1 ) of section 13 . Item ( ) of this sub - clauseiseeks to 
omit clause (bb ) of sub - section ( 1) of this section . This amendment is consequential to the proposed 
subotitution of sub - section (4 ) of section 11 of the Act by clause 6 of the Bill which provides that profits 
and gains of businege will not be exempt in the case of charitable or religious trusts and institutione . 
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This amondmont will take effect from 1st Aprt), 1984 and will accordingly apply in relation to 
the Assessment year 1984 - 85 and subpequent years , 


Itom (11) seek , to substituto clause ( d ) . The proposed amendment provides for the forfeiture 
of exemption from income- tax in the case of charitable or religious trusts and institutions in cages 
where they invest or deposit their funds after the 28th February , 1983 otherwise than in the forms 
and modes specified in new sub - section (5 ) of section 11 . Exemption from income- tax will also be 
forfeited if funds Invested before 18t March , 1983 continue to remain invested or deposited in forms 
or modes which do not conform to the proposed new pattern of investment. Further , trusts and 
institutions which hold shares in companies (other than Government companies or statutory corporat 
lope ) aftor the 30th November , 1983 will also forfeit exemption from income- tax , Such trusts and 
institutions will , however , be allowed to hold shares In ca808 where such sharea constituted the 
original corpus of the trust or institution as on 1st June, 1973 or where such shares were allotted 
by way of bonus before the said dato . Compliance with the proposed new pattern of investment will 
not be mandatory for trusts and institutions whoso only source of income consists of profits and gains 
of busine88 . 


Sub - clauses ( b ) and ( c ) seek to amend sub - section ( 2 ) and sub - section (4 ) of that section and are 
clarificatory in nature , 

Sub - clause ( d ) seeks to omit sub - sections ( 5 ) and ( 6 ). Thle amendment is conpequential to 
Insertion of gub - gection ( 5 ) In soction 11 of the income- tax Act by clause 6 of the Bill , 


These amendments will take effect from lat April, 1983 . 


Clause 8 geoks to make an amendment in clause ( 1) of section 16 of the Income- tax Act relating to 
standard deduction in the case of salaried 488088098, 


Under the exişting provisions, & standard deduction 18 granted to salaried 489e88ees at a uniform 
rate of twenty - five per cent. of the salary subject to a maximum of Rs. 5 , 000 . 


Under the proposed amendment, tho standard deduction will be allowed at the rate of twenty - five 
per cent. of the salary subject to an enhanced ceiling of Rs. 6, 000 . 


This amendment will take effect from 1st April, 1984 , and will accordingly apply in relation to the 
29888ement year 1984 - 86 and gubsequent years . 


Clause 9 seeks to amend section 24 of the Income- tax Act relating to decoctions from income from 
house property . 

Under the proposed amendment, interest payable by an a8be88ee in respect of funde borrowed for 
the acquisition or construction of house property and pertaining to the period prior to the previous 
year in which such property bag been acquired or constructed shall be deducted in five equal annual 
Instalments commencing from the previous year in which the house was acquired or constructed , 
The amount of Interest so doductiblo sball not include any amount of such interest allowed as a 
deduction under any other provision of the Act , 


This amendment will take effect from the 1st April, 1984 and will accordingly apply in relation 
to the agbegement year 1984 - 85 and subsequont years . 


Clause 10 seeks to make certain amendments in section 32 of the Income - tax Act relating to 
deduction in respect of depreciation ofbuildings, machinery, plant or furniture owned by the a88e880e 
and used for the purposes of the business or profession . 

. Under the proposed amendment in sub - clause (a ), the monetary limit on full deduction in respect of 
Items of machinery or plant of small value will be raised from Rs. 750 to Rs . 8 , 000 . 


Under the amendment In sub - clause (o ), It is proposed to secure that the initial depreolation at 
40 per cent of the actual cost of the building used for the purpose of rooidenco of low - pald employees o 
for their welfare activities will bo deductod in determining the written down value of the building for 
the purposes of computing the amount of depreciation admissible in respoct of such buildings in 
subsequent yours . 


The amendment in sub - clause (0 ) similarly seeke to secure that the initial depreolation at twenty 
five per cent. of the actual cost of the building owned by an Indian company and used by such company 
28 an approved hotel is also deducted in determining the written down value of the building for the 
purposes of calculating the amount of depreciation admissible in respect of such building in subsequent 
Yoare , 
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The aforesaid amendments will take effect from 1st April , 1984 and will accordingly apply in 
relation to the assessment year 1984 - 85 and subsequent years . 

Clausę 11 seeks to amend scction 32A of the Income - tax Act relating to investment allowance, 


Under sub - clause (a )(i), investment allowance will be admissible in respect of new machinery and 
plant installed after 31st March , 1983 but before 1st April , 1988 for the purposes of the business of 
repairs to ocean - going vessels or other powered craft if the business is carried on by an Indian company 
and guch business is for the time being approved by the Central Government , 

This amendment will take effect from 1st April, 1984 and will accordingly apply in relation to 
the assessment vear 1984 - 85 and subsequent years. 

Sub - clauso (a )(ii ) makes a clarificatory amendment from the 1st June , 1983 . 

Under sub - clause (b ) which seeks to insert a new sub - section (2C ), the assessee will be entitled to 
investment allowance at the rate of thirty - five per cent . of the actual cost of such machinery or plant 
which would assist in control of pollution or protection of environment and notified by the Central 
Government if the machinery or plant is installed by the 488088ee in industrial undertakings after 
318t May, 1983 , 


Clause 12 seeks to amend Section 35 of the Income- tax Act relating to expenditure on scientific 
research . 


Under the existing provisions of sub - section (2A ), an aß8e88ee is entitled to deduct one and one 
third times the amount paid by him to an approved scientific research association , university , 
college or other institution to be used for scientific research under an approved programmo. 


Under the proposed amendment, the aforesaid weighted deduction will be available only in respect 
of sums paid with a specific direction that they shall not be used for the acquisition of any land or 
building or construction of any building , 


This amendment will take effect from the 1st April , 1984, and will accordingly apply in relation 
to the assessment year 1984 - 85 and subsequent years. 

Clause 13 seeks to amend section 35B of the Income- tax Act relating to export markets dovelopment 
allowance . 


Under the existing provisions, a domestic company or a resident non - corporate assessee is entitled 
to a weighted deduction in the computation of the profite or gains from business , In respect nf expenditure 
(other than capital expenditure or pergonal expenses of the assessee ) on certain specified activities 
related to export of goods, servicog , facilities which the assessee deals in or provides in the course 
of his business . The deduction is allowed in an amount equal to one and one - third times the aggregate 
of expenditure incurred by the assessee during the previous year , 


Under the proposed amendment , no deduction under this provision will be available in relation to 
expenditure Incurred after 28th February , 1983 . 

This amendment will tako effect from 1st April , 1983. 
Clause 14 seeks to amend sootlon 35C of the Income -tax Act . 

Under the extating provlelons , a company or a co -oporative socloty which uses the products of 
agrioulture , animal husbandry or dalry or poultry farming a raw matorld . or prooouve , such 
products , oligible for a wolghted deduction of oxpendituro Inourrod , whether directly or through 
an approved voolation or body , in the provision of agriculturu Inputs and oxton lon servloos to 
oultivators , growore or producers of such product to an amount equal to one and one -fifth timur tho 
amount of the quallying oxpanditure . The proponad umondonant coako to rutrlot the deduction to 
the amount of the expenditur . lnourrad . 


The mendment will tako offect from 1st April , 19 M , und will coordingly apply in relation to 
tho LOADont your 1984 -88 and subwoquent yuan , 


Clauso 10 peeks to amend yoction 36cc of the tacamo-tax Act rolating to rural development 
allowupoo , 


Under the exlnting provlulose , where a tax - payon bola e compeny or 00 - oportivo sooloty 
Inqur any expenditure on iny programme of rural developmoat, . deduction is lowed on the 
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amount of such expenditure incurred during the previous year provided that such programme has 
been approved by the prescribed authority . 


Under the proposed amendment , no deduction will be allowed in respect of any expenditure on 
any programme of rural development unless the following conditions are satisfied , namely : 


(a ) the approval of the prescribed authority in respect of auch programme has been obtained 
before Ist March , 1983; 


(b ) such programme Involves work of construction of any building or other strucuture or the 
laylng of any road or construction or boring of a well or tube -well or the Installation of any 
plant or machlnery and such work has commenrud before 1st March , 1983 ; 


(c ) in a case where the approval of the proseribed authority in respect of such programme 
has been granted for a specifled perlod , the expenditure on such programme is incurred 
before the expiry of that period , and in any other case , before 18t March , 1984 ; 

( d ) the tax -payer furnishes along with the return of Income for the assessment year for 
which the deduction is claimed , a statement of such expenditure in the prescribed form duly 
signed and verified by a Chartered Accountant setting forth the prescribed particulars . 


The amendment will take effect from 18t April, 1983. 


Clause 16 seeks to amend section 35CCA of the Income -tax Act relating to expenditure by way 
of payment to agsociations and lostitutions for carrying out rural development programmes, 


. F 


it 


Under the existing provisions, sums pald by any tax - payer carrying on business or professlon 
to any association or Institution which has as its object the undertaking of programmes of rural 
development are allowed as deduction in computing the taxable profits where such guma are to 
be used for carrying out a programme of rural development . The deduction is allowed only 
If the association or institution and also the programme of rural development for which the 
sums are pald have been approved by the prescribed authority . 


Under the proposed amendment, the deduction will not be allowed in respect of any sums 
paid to associations or ingtitutions aforesaid unless the tax - payer furnishes a certiflcate from 
the assoclation or Institution to the effect that - 


( a ) the programme of rural development had been approved by the prescribed authority 
before 18t March , 1983 ; and 

(b ) such programme Involves work by way of construction of any bullding or other 
structure or the laying of any road or the construction or boring of a well or tube -well or 
the installation of any plant or machinery and such work has commenced before 18t March , 
1983 . 


Likewise ,the deduction in respect of expenditure by way of payment of any oum to any 
288ociation or Institution which has as its object the training of persons for implementing 
programmes of rural development will not be allowed unless the tax - payer furnishes a 
certificate from such Laboclation or Institution to the effect that - 


(a ) the prescribed authority had approved the ansociation or institution before lat March , 
1983; and 


( b ) the training of persons for implementing any programmo of rura dovelopment had 
been started by the ansoolation or Institution before 1nt March , 1983 . 

The certificates requirod to be furnished will not be tasued by any assoal ution or Institution 
union . It has obtuned from the prescribed authority authorisation in writing to issuo certifloato , 
of auch nature , 

Under a now clauro ( o ) proposod to bo inserted in sub - dootion ( 1 ) , payta ant of any sum 
to a ruru dovolopmønt fund yot up and notiflad by the Centrul Government in this bohat will 
quality for deduction , 


Thore amondments will take offoot fram 1st Apru , 1889 . 
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Clauge 17 seeks to amend section 37 of the Income - tax Act relating to deductions in computing 
profits and gains from bualness or profession . 

Sub - clause (a ) (1) seeks to amend sub -section (2A ) so as to ralse the monetary celling on 
deduction In respect of expenditure on entertainment to Rs . 50 , 000 , 

This amendment will take effect from 1st April, 1984 , and will accordingly apply In relation 
to the assessment year 1984 - 85 . 


Sub - clause (a )(1 ) seeks to add a new Explanation to clarify that " entertainment 
expenditure " Includes expenditure on hospitality of every kind whether provided under any 
express or implied contract or custom or usage of trade , but does not include expenditure on 
food or beverages provided to the employees in their place of work , 


This amendment will take effect retrospectively from 1st April , 1976 , 

Sub - clause (b ) of this clause seeks to insert three new sub - sections (3A ), (3B ) and (3C ) in section 37 
of the Income - tax Act . 


Under the proposed amendments , twenty per cent, of specified expenditure (to the extent it has not 
been disallowed under the other provisions of the Income- tax Act) shall not be allowed as deduction in 
computing the income by way of profits and gains of business or profession . The items of expenditure 
In respect of which such disallowance will be made are expenditure on advertisement, publicity , sales 
promotion , travel by rail, motor - car , ship , powered oraft or aircraft ; running and maintenance of 
aircraft and motor - cars , and payments made to hotels . Expenditure on advertisement , publicity and 
sales promotion to the extent that such expenditure represents remuneration paid to employees of the 
288essee engaged in the said activities shall not be disallowed . The amendment further provides that 
expenditure on running and maintenance of aircraft or motor - cars shall include the expenditure on 
chartering aircraft or the hire charges for engaging taxis and conveyance allowances pald to employees 
and directors , 

No disallowance shall be made under the proposed provision in respect of expenditure incurred by 
domestio companies and resident non - corporate tax - payers on advertisement , publicity and sales 
promotion outside India , on travelling outside India for the purposes of sales promotion and expendi 
ture on running and maintenance of motor - cars in any branch , office , etc , outside India . 

In the case of an aggensee engaged in the business of operation of aircraft or in the business of runn 
Ing motor - cars on hire , expenditure incurred in respect of aircraft or motor - cars shall not be con 
sidered for disallowance , 

These amendments will take effect from 1st April , 1984 and will, accordingly , apply in relation to 
the assessment year 1984 - 85 and subsequent years . 

Sub - olause (c ) seeks to Insert a new sub - section (5 ) in section 37 of the Income - tax Act . 


The proposed amendment, which is for the removal of doubts, seeks to provide expressly that any 
accommodation , by whatever name called , maintained by the 48808see for providing lodging or 
boarding and lodging to any person ( including any employee or , where the Ag8e98ee is a company, any 
director of, or the holder of any office in , the company ) on tour or visit to the place at which such 
accommodation le situated , is accommodation in the nature of a guest house for the purposes of the 
concerned sub - section . 


This amendment will take effect retrospectively from 1st April, 1979 . 


Clause 18 seeks to insert a new section 43B in the Income- tax Act relating to certain deductions to 
be allowed only on actual payment . 


Undør the proposed now section , a deduction allowable under the Act in respect of any sum payable 
by the a88088ee by way of tax or duty under any law for the time being in force or any sum payable 
by him as an employer by way of contribution to any provident fund , superannuation fund , etc . , shall 
be allowed to him only in computing the income chargeable under the head " Profits and gains of 
business or profession " of that previous year in which such gum le actually paid by him irrespective 
of the previous year in which the liability to pay suoh sum was inourred by the absea 00 aooording to 
the method of accounting regularly omployed by him . 
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The provisions of the new section will take effect from lat April , 1984 , and will accordingly 
apply to tho assessment year 1984 - 85 and subsequent years , 


Clause 19 seeks to amend section 44D of the Income- tax Act containing special provisions for 
computing certain incomes in the case of foreign companies . 

Sub - clause (a ) seeks to amend clauses (a ) and (b ) of this section . Under the proposed amendment, 
the provisions of this section relating to restriction on the deduction of expenses in computing in the 
case of foreign companies income by way of royalty or fees for technical services will also be applicable 
in cases where such income 16 received from Government. 


Sub - clause (b ) seeks to insert a new clause (c ) in this section , Under the new clause (c ), no deduc 
tion will be allowed in respect of any expenditure or allowance in computing in the case of a foreign 
company income by way of Interest received from Government or an Indian concern on moneys borrowed 
or debt incurred by the Government or the Indian concern in foreign currency . 

Sub - clause ( c) seeks to amend clause (d ) of the Explanation to this section . This amendment is con 
fequential to the proposed amendment under sub - clause (a ). 

This amendment will take effect from 1st June , 1983 . 

Clause 20 seeks to amend section 54 E of the Income- tax Act relating to capital gains on transfer of 
capital assets not to be charged in certain cases . 

The amendment under sub - clause (a ) (1) seeks to provide that exemption under this section will apply 
only in cases where the tax - payer has invested or deposited the whole (or , as the case may be , part) of 
the net consideration in the new asset by initially subscribing to the new asset. 

The amendment under sub - clause (a )(u ) seeks to provide that in cases where the original asset 18 
transferred after the 28th February , 1983 , exemption under the section will be allowed in cases where 
the net consideration is invested in notified Central Government securities ; no fled special series of 
units of the Unit Trust of India ;notified national rural development bonds ; and notified debentures 
Issued by the housing and Urban Development Finance Corporation Limited . 

The amendment under clause (b ) seeks to provide that in a case where the original Asset is transferred 
after the 28th February , 1983 , and the tax payer invests the whole or any part of the net consideration 
In respect of the original asbet in any new asset , and he takes any loan or advance on the security of 
such new asset, he shall be deemed to have converted (otherwise than by transfer ) auch new usset on 
the date on which such loan or advance is taken , and the amount of the capital gain arising from the 
transfer ( f the criginal asset not charged to tax shall be deemed to be income chargeable in the year 
In which such loan or advance is taken . 

The Emendment in clause (c ) provides that exemption under this section (as proposed to be amended ) 
will also be available , in cases where the original asset is compulsorlly acquired , in relation 
Lo the additional compensation or additional consideration in respect of such assets received 
after 28th February , 1983 

These amendments will take effect from 1st Apri , 1983, 

Clause 21 seeks to amend section 80C of the Income- tax Act relating to deduction in reapect of 
life insurance premda , contributions to provident fund , ctc . 

Under the proposed amendment in sub - clause (a ), Hindu undivided families also will be ontitled to 
deduction under this section in respect of the following categories of long -term savings made by them 
out of their taxable income: 

(1) contributions to a public provident fund in an account standing in the name of any member of the 
family ; and 

(11 ) deposits made in a ton - year or fifteen - year account standing in the name of any member 
of the family under the Post Office Savings Bank ( Cumulative Time Deposit ) Rules , 1959 . 

Under the amendment proposed in sub - claude (b ), the amount qualifying for deduction in respect of 
long - term savings in the form of life insurance premia , contributions to certain funds, otc , will only 
be subject to a monetary coiling , and not to any coiling by way of a percentage of the gross total income 
The monetary coillog will be R . . 60 , 000 (as at present) in the onse of an author , playwright , ardot , 
musician , Actor or sportsman Abd Ru , 40 , 000 (48 at presoot ) In the caso of other taxpayor 8 entitled to 
dod uction undor this section . 
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These amendments will come into force with effect from 1st April, 1984 , and will accordingly apply 
in relation to the 1990syment year 1984 - 85 and subsequent years , 


Clause 22 seeks to amend section 80GG of the Income- tax Act relating to deduction in respect of 
rents pain 


Under the existing provisjons , an assessee is not entitled to the aforesaid deduction in cases where 
the assessec , his spouso or minor child or the Hindu undivided family of which he is a member , owns 
any residential accommodation anywhere . Under the proposed amendment, the deduction in respect of 
rents paid will be denied only where the assessee , etc . , owns any residental accommodation at the 
place where he ordinarily resides or performs duties of his office or employment or carries on his 
business or profession , and where the residential accommodation owned by him is at any other place , 
If it is occupied by him for the purposes of his own residence . 

This ameniment will take effect from 1st April , 1984 , and will accordingly apply in relation to the 
AA8088ment year 1984 - 85 and subsequent years 

Clause 23 seeks to amend section 80GGA of the Income- tax Act relating to deduction in respect of 
certain donations for scientific research or rural development . 

Sub - clause (a ) seeks to substitute the proviso to clause (b ) of sub - section (2 ) of this section . Under 
the proposed amendment, the deduction In respect of sums pald to any a9sociation or institution for 
carrying out any programme of rural development or for training of persons for implementing such 
programmes will be allowed only if the assessee produces a certificate from such association or insti 
tution referred to in sub - section (2 ) or sub - section (2A ), proposed to be inserten in section 35CCA of 
the Income- tax Act by sub clause (b ) of clause 16 of the Bill . 

Sub - clause (b , seeks to insert a new clause (d ) in sub - section (2 ) , Under the proposer provision , 
deduction will be allowed in respect of any surn paid by an assessee to any rural development fund that 
may be set up and notified by the Central Government for the purposes of clause ( c ) , proposed to be 
inserted in sub - section ( 1) of section 35CCA of the Income- tax Act by sub - clausc (a ) of clause 16 of the 
Bill . 


This amendment will take effect from 1st April , 1983 . 


Clause 24 seeks to insert a new section 80HHC in the Income- tax Act relating to deduction in rospect 
of export turnover , 

Sub - section ( 1 ) of the new section provides that a tax payer being an Indian company or a person 
(other than a company) who is resident in India exports out of India during the previous year any goods 
or merchandise to which this section applies , will be allowed deduction of an amount equal to five per 
cent . of the amount by which the export turnover of such goods or merchandise during the previous year 
exceeds the export turnover of the goods or merchandiso during the immediately preceding previous 
year . 

Sub -seclion ( ) of the new section provides that the new section applies to all goods or merchandise 
other than agricultural primary commities , not being produce of plantations ; mineral oll;mluerals 
and ores and such other goods or merchandise as the Central Government may by notification in the 
Official Gazette specify in this behalf . This sul section further provides that this concession will 
apply to sule proceeds of nucli gnods or merchandise exported out of ladia as are receivable by the 
tax - payer in convertible foreign exchange . 

Sub - section ( ) of the new section provides that no deluction will be allowed under the new section 
unless the tax payer had , during the immediately preceding previous year , exported out of India goods 
or merchandise to which this section applies 

The provisions of the new section will take effect from 1st April, 1983 . 

Clause 25 leeks to amend section 80 - ) of the Income- tax Act relating to deduction in respect of 
profits and gains from certain industrial undertakings , etc . 

Under the propor :Al amnendments , where the yrons total income of an aggassee being an Indian 
company includes any profits and gains derived from the business of repairs to ocean - going vessels or 
other powered craft, a deduction shall be allowed of 20 per cent. of such profits in the initial assess 
ment year and each of the four succeeding a98e8gment yoara , subject to the fulfilment of certain condi 
tione laid down in proposed new sub - section (4A ) . This sub - section provides , inter alia , that such 
business should have commenced after the 31st March , 1983 but before the 1st April , 1988 and , 18 for 
the time being , approved by the Central Government . 
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These amendments will take effect from 1st April , 1984 and will accordingly apply in relation to the 
assessment year 1984 - 85 and subsequent years . 


Clause 26 seeks to omit, with effect from 1st April , 1984 , section 80JJ of the Income- tax Act, relat 
ing to deduction in respect of profits and gains from business of live - stock breeding or poultry or dairy 
farming . The deduction will not, therefore , be available for the assessment year 1984 - 85 and subsequent 
years . 

Clause 27 seeks to omit, with effect from 1st April , 1984 , section 80JJA of the Income- tax Act, 
relating to deduction in respect of profits and gains from business of growing mushrooms. The deduc 
Hon will not, therefore , be available for the assessment year 1984 - 85 and subsequent years . 

Clause 28 seeks to make two amendments to section 80L of the Income- tax Act relating to deductions 
in respect of interest on certain securites , dividends, etc . 

Under the first amendment, Interest on deposits with any bank , other than a banking company or a 
co - operative society referred to in clause (vi) of sub - section ( 1) of the said section which may be 
approved by the Central Government will also qualify for the exemption of income from specified 
financial assets . 

Under the second amendment, the monetary ceiling for exemption of income from specified financial 
assets is proposed to be raised to Rs . 7000 from the over - all limit of Rs. 6000 , comprising of the general 
exemption of Rs. 4000 and an additional exemption of Rs . 2000 in respect of interest on any Government 
gecurity or on bank deposits for a period of one year or more. 

The proposed amendments will take effect from 1st April , 1984 , and will accordingly apply in rela 
Hon to the assessment year 1984 - 85 and subsequent years . 

Clause 29 seeks to omit, with effect from 1st April, 1984 , section 80MM of the Income- tax Act , 
relating to deduction in the case of an Indian company in respect of royalties , etc . , received from any 
concern in India . The deduction will not, therefore , be available for the assessment year 1984 - 85 and 
subsequent years . 

Clause 30 seeks to substitute clause (b ) of sub - section (2 ) of section 80P of the Income- tax Act by a 
new clause . 

Under the existing provisions , profits derived by a primary co - operative society engaged in supply 
ing milk raised by its members to a federal milk co - operative society , Government , local authority 
or to a Government company or statutory corporation , engaged in supplying milk to the public are 
exempt from income- tax . The propobed amendment seeks to extend the scope of the exdating tax 
concession to primary co - operative societies which are engaged in the supply of oilseeds, fruits and 
vegetables also . 

This amendment will take effect from 1st April, 1984, and will accordingly apply in relation to 
· the a88e8ement year 1984 - 86 and subsequent years , 

Clause 31 seeks to amend section 80R of the Income- tax Act relating to deductions in respect of renu 
neration from certain foreign sources in the case of professors, teachers , etc . 

Under the existing provisions, a deduction of 50 % of remuneration received by an Indian citizen from 
any service rendered by him during his stay outside Indla in his capacity as a professor , teacher or 
research worker is allowed in computing the total income of that person if the services as professor , 
teacher or research worker are rendered in any University or educational institution established outside 
Indla or in any other notified association or body established outside India . The proposed amendment 
seeks to omit the aforesaid requirement of notification of associations or bodies established outside 
India for the purposes of the tax concession . Accordingly , the deduction in respect of remuneration from 
foreign sources in the case of professors , teachers , eto . will now be available where the services as a 
professor , teacher or research workor are rendered not merely in any University or other educational 
Institution but also to any other association or body without the necessity of it being notified , 

This amendment will take effect from 1st April , 1984 , and will accordingly apply in relation to asset 
mont year 1984 - 85 and subsequent year 


Clause 32 seeks to insert a new Chapter VIB in the income tax Act relating to restriotion on certain 
doduction in the case of compepler . 


dub - oction ( 1 ) of now section 8OVVA 1ooks to provide that where in the case of companies the 
Mcgrogato amount of doductions admissible under certain proviolons of the Income - tex Act specified 
la sub . otion (2 ) d that soction aromodu 70 per cent. of the amount of total income computed before 
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making such deductions , the amount to be deducted under those provisions will be restricted to 70 per 
cent . of the total income as computed before making such deductions , 

Sub - section (2 ) seeks to provide the deductions under the various provisions of the Income -tax Act 
for the aforesaid purposes of sub - section ( 1). These deductions include deduction In respect of 
donations made to approved universities , colleges , or other Institutions to be used for research in 
social sclences or statistical research relating to the class of business carried on by the assessee ; 
capital expenditure on scientific research relating to the business carried on by the aggeggee ; 
donations to approved sclentific research associations , unlversities , colleges , or other Institutions 
to be used for scientific research under approved programmes , to the extent the deduction exceeds 
the amount paid by the assessee; In respect of expenditure on in -house solentific research under 
approved programmes , to the extent the deduction exceeds the expenditure Incurred by the asse88ee ; 
agricultural development allowance ; rural developnient allowance ; donatlong to approved associations 
or institutions for being used for approved rural development programmes or tralning of persons for 
implementing programmes of rural development ; donations made to approved associations and 
institutions for carrying out programmes of conservation of natural resources ; unabsorbed develop 
ment rebate of earller years ; unabsorbed development allowance of earlier years , development 
allowance for the year ; unat , sorbed investment allowance of earlier years ; investment allowance 
for the year ; donations to certain funds , charitable institutions , etc . ; donations to approved 
associations or institutions for carrying out approved rural development programmes or tralning of 
persons for implementing programmes of rural development ; donation to approved as soclations or 
Institutions for undertaking, programmes of conservation of natural resources ; profits and galne 
from newly establla hed undertakings or hotel business in backward areas ; profits and galns from 
newly established small scale Industrial undertakings In rural areas ; proflts and gains from execution 
of foreign projects ; export turnover ; profits and gains from industrial undertakinga established after 
318t March , 1981 ; profits and galns from newly establlshed Industrial undertakings or ships or 
hotel business ; dividende attributable to profits and gains from new Industrial undertakings or ship 
or hotel business ; Inter - corporate dividende ; dividends recelved from certain foreign companles , 
royalties etc . from certain foreign enterprises and profits and gains from publication of books . 


Sub - section ( 3) seeks to provide that the deductions specified in sub - section (2 ) will be allowed 
in the order in which they appear thereln . 


Sub - section (4 ) seeks to provide that any deduction specifled In sub - section (2 ) and not allowed 
In the computation of Income only because of the restriction provided in sub -section ( 1) will be 
carried forward and will be deemed to be deduction admissible in the succeeding as gesament years . 


The proviso of this new section will take effect from 1st April , 1984 , and will accordingly apply in 
relation to assessment year 1984 - 85 and subsequent years . 


Clause 33 seeks to omit section 89A of the Income- tax Act relating to tax relief in relation to export 
turnover, 


This amendment will take effect from 1st April , 1983 


This omission is consequential to the Ingertion of new section 80HHC in the Income- tax Act under 
clause 24 of the Bill, 


Clause 34 seeks to amend section 109 of the Income- tax Act containing definitions of certain 
expressions . 


This amendment is consequential to the proposed omission of section 80MM of the Income tax Act 
by clause 29 of the Bill. 

This amendment will take effect from 1st April, 1984, and will accordingly apply in relation to the 
assessment year 1984 - 85 and subsequont years, 

Clauge 35 seeks to amend section 115A of the Income- tax Act relating to tax on certain Incomes in 
the case of foreign companies . 


Sub - clauge ( a ) seeks to Insert a new clauge (aa) in sub- section ( 1) of this section , Under the now 
clause (aa ), interest received by a foreign company from Government or an Indian concern on monoy 8 
borrowed or debt incurred by Government or the Indian concern in foreign currency will be subjected 
to tax at the rate specified in this gection . 
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Sub - clause (b ) goeks to substitute clause (b ) of guh - section ( 1 ). Under the gubstituted clause (b ) , 
royalty or fees for technical services received by a foreign company from Government will also be 
taxed at the rate specified in this section , 


Sub - clause ( c) soekg to ingert new clause ( la ) in sih section ( 1 ) to provide 25 per cent , as the rate 
of ti- 

x plicable to income by way of interest received by foreign companies from Government or 
van concerns on foreign currency loans or de was , 


Sub lausa ( d ) geeks to amend clause ( iv ). This canendment is consequential to the insertion of 
clauge (aa) under şub - clause ( a ) . 


Sutr clause ( a ) seeks to ingert new clauge ( bb ) in th : Explanation to this section . The new clause (bb ) 
provides that the expression foreigo company " will lay the game meaning as in section 10 ( 15 )( iv ) g ) 
of the Act . 


Thesea ndments will take effect from 1st June, 1983. 

Clausu 36 seoks to insurt a new Chapter XII - A in the Income- tax Act containing special provisions 
rating to certain incomes of non - residents . . 

Now section 115C seeks to define certain expressions used in the new Chapter XI - A . 

For the purposes of new Chapter XII - A , " convertible focoign exchange " will mean foreign exchange 
which is for the time being treated by the Reserve Bank as convertible foreign exchange for the purposeg 
of the Fireign Exchanga Regulation Act. " Foreign exchangu 198 & t " will mean any specified agget 
acquirod , purchased or gubscribed to by the assessoe in convertible forelgn exchange , " Specified agget" 
will inean shares in an Indian company, dobentures of or deposits with an Indian public limited company, 
Contral Government securities , units of the Unit Trust of India and any other security , deposit or other 
investment that may be notified by the Central Government for this purpose. " Investment income " will 
mean any income derived from a foreign exchango As.get , " Long- term capital asset " will mean capital 
gains relating to a foreign exchange agget which is not i short- term capital agget. " Non - resident 
Indian " will mean an Individual who is either a citizen of India or a person of Indian origin , and is not 
a resident of India , 


New section 115D seeks to provide that in computing the investment income of a non - resident Indian , 
no deduction will be allowed in respect of any expenditure or allowance . 

New section 115E seeks to provide that income- tax on any investment income or Income by way of 
long - term capital gain of a non - resident Indian will be calculated at the rate of twenty per cent . plus 
surcharge at the rate of 12 % of such income- tax , It is also proposed to provide that investment Income 
and long- term capital gain of a non - resident Indian will not be aggregated with his other Indian Income for 
charging income tax on such other income. 


New section 115F seeks to provide that in cases where a foreign exchange assot is transferred by 
the asgeegee and the net consideration for the transfer is invested by him within six months in any 
specified agget or deposited in a Non - Resident( External ) Account or in notifled savings certificates , 
any long - torm capital gains arising from the transfer will not be charged to tax , I investment in the 
aforesaid specified asset, Account or savings certificates is less than the net consideration , the exemp 
tion from tax In respect of the long - term capital gain will be allowed on proportionate basis . It 19 algo 
being provided that if the new asset acquired by Investing the net consideration realised on transfer of 
the foreign exchange asset is transferred or converted (otherwise than by transfer ) , into money , within 
three yearg from the date of its acquisition , the amount of capital gain earlier exempted will be regarded 
as capital gains relating to long - term capital assets of the year in which the new agget is transferred or 
converted (otherwise than by transfer ) into money . 


New section 115G seeks to provide that a non - resident Indian having Investment income or income 
by way of long - term capital gains or both and the tax deductible at source from such lnoome has been 
deducted need not fue the return of income under sub - gection ( 1) of section 139 . 


Now section 115H seeks to provide that in the case of a non - resident Indian who becomes resident in 
India in a subsequent year , the provisions of the new Chapter XII - A will continue to apply in relation 
to the invostmont Income derived from debentures of and deposits with an Indian public limited company 
and Control Government securities , acquired in convertible foreign exchango , unul the transfer or 
conversion (otherwiso than by transfer ) into monoy of such agget. 
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New section 115 - I seeks to provide that a non - resident Indian will have the option not to be aggegged 
under the provisions of this Chapter . This option will be exercigable by an aggeggee by making a 
declaration to that effect along with his return of income for the relevant agdasment year . 

These amendments will take effect from 1st June , 1983. 


Clause 37 seeks to amend section 164 of the Income- tax Act relating to charge of tax where the share 
of the beneficiaries is unknown , 


This amendment is consequential to the proposed amendment to sub - gection (4 ) of section 11 of the 
Income- tax Act under sub - clause (b ) of clauge 6 of the Bill , 


This amendment will take effect from 1st April , 1984 , and will accordingly apply in relation to 
assessment year 1984 - 85 and subsequent years . 

Clause 38 seeks to amend section 2807A of the Income- tax Act relating to tax credit certificates 
for shifting of industrial undertaking from urban area . 

Under the proposed amendment, the capital gain arising from the transfer of machinery and plant 
as a result of the shifting of the individual undertaking would also be taken into account for the purpose 
of granting tax credit certificate under this section and the expenditure incurred for purchasing new 
machinery or plant for the undertaking in the area to which the undertaking is shifted will also qualify 
for being considered in computing the amount of tax credit certificate . If the new machinery or plant 
is transferred within five years of its purchase , one -half of the amount for which the credit certificate 
has been granted to the company will be deemed to be the tax due from the company. 


The amendment will take effect from 1st April, 1984 , and will accordingly , apply in relation to 
angessment year 1984 - 85 and subsequent years . 

Clause 39 seeks to make certain amendments of a consequential nature in different provisions of 
the Income- tax Act . 


The amendments are consequential to the substitution of clause (b ) of sub -section (2 ) of section 11, 
insertion of new section 80 HHC , and the omission of sections 80JJ and 8OJJA , In the Income- tax Act . 


Clause 40 seeks to make a provision for the revival of levy of wealth - tax in the case of closely 
held companies, 

Sub - clause ( 1) seeks to provide that wealth - tax under the Wealth - tax Act at the rate of two per cent, 
will be charged on the net wealth of closely - held companies on the valuation date relevant to the 288088 
ment year 1984 - 85 and subsequent assessment years , 

Sub - clause ( 2 ) seeks to provide that for the purposes of sub - clause ( 1), the not wealth of a company 
will be the amount by which the aggregate value of the aggets specified in sub - clause ( 3 ) exceeds the 
aggregate value of debts gecured on or incurred in relation to such a88ets . However , any such debt 
secured on any asset belonging to the a89088ee which la incurred for the benefit of any other person or 
which onures to any other person or which is not represented by any aggot belonging to the 88808800 
will not be taken into account in computing the net wealth of the assessee. 


Sub - clause ( 3 ) geeks to specify the aggots for the purposes of sub - clause ( 2 ). 

Sub - clause (4 ) seeks to provide that the value of any agget will be estimated , subject to the provisions 
of sub - section ( 3 ) of section 7 of the Wealth - tax Act relating to determination of the value by the Valua 
tion Officer , to be the price which , in the opinion of the Wealth - tax Officer the asset would fetch u 
sold in the open market on the valuation date . 

Sub - clause (5 ) seeks to provide that all the provisions of the Wealth - tax Act, excepting the provisions 
relating to oxemptions in respect of certain aggets , valuation of business assets in cases where regular 
accounts are maintained by the 288088ee, exemption in respect of certain companies and rates of woulth 
tax , will apply in such manner that such provisions are in conformity with the provisions of this clauso . 

Sub - clause (6 ) provides that the provisos of the section will not apply to such lastitution , wesociation 
or body as may be notified by the Central Goveromont , 


Sub - clause (7 ) Books to provide that this clauso will be construed as a part of the Woulth - tex Aot. 
Clause 41 sooko to make certain amendmonto in qub - section ( 1 ) of nation of the Woulth - tax Act , 
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Sub - clause ( a ) of this clause seeks to substitute clause (xa) of this gub - gection . Under the proposed 
new sub - clauae , fees due to the abges80e in respect of profesional services rendered by him in the 
legal , medical , engineering or architectural profession or the profession of accountancy or in a profes 
sion notified by the Central Government in this behalf will not be included in his net wealth if he main 
talng his books of account on the cash system of accounting . 


This amendment will take effect from 1st April, 1984 , and will accordingly apply in relation to 
the 888 @ ggment year 1984 - 85 and the subsequent years . 


Sub - clause (b ) seeks to subgtitute clause ( xvio ). Under the now clause , in the cage of a non - resident 
Indian or a person of Indian origin , the value of any foreign exchange agget will be exempt from wealth 
tax . For the purposes of this provision , foreign exchange agget" will have the same meaning ag in 
clause (b ) of section 115C , proposed to be inserted in the Income- tax Act under clauge 36 of the Bill, 


This amendment will take effect from 1st April, 1984 , and will accordingly apply in relation to 
the assessment year 1984 - 85 and the subsequent years . 


Sub - clause ( c) geeks to amend clause (xvid ) ingerted by the Finance Act , 1982. 

Under the proposed amendment, exemption from wealth - tax in respect of the value of specified 
Capital Investment Bonds will be available only to individuals and Hindu undivided families . 

Sub - clause (d) seeks to insert a now clause (xvilla ). 

The proposed new clause geeks to provide exemption in respect of any property , being a medal , 
trophy or an award in kind received by an assessee for any attainment , work or contribution in any 
ftold from Government or from a University established by law or an institution affiliated to such 
University or from any such institution , 488ociation or body ag is approved for the purposes of this 
dlause by the Central Government. 


These amendments will take effect from the 1st April, 1983 , 

Clause 42 seeks to amend sub - section ( 1 ) of section 5 of the Gift -tax Act relating to exemption in 
respect of certain gifts , 

Sub - clause (a ) seeks to amend clause (ud ). Under the proposed amendment , gifte of any foreign 
exchange asset made by non - resident Indian citizens or persons of Indian origin to their relatives in 
India will be exempt from gift -tax . For the purposes of this provision , " foreign exchange aspet " will 
ha vo the same meaning as in clause (b ) of section 115C , proposed to be inserted in the Income -tax Act 
under clause 36 of the Bill . 


Sub - clause (b ) seeks to amend clause ( 11ic ) inserted by the Finance Act , 1982. 

Under the proposed amendment, exemption from gift -tax in respect of gifts of specifled Capital 
Investment Bonds will be available only to individuals and Hindu undivided families . 


These amendments will take effect from 1st April , 1983 . 
Clause 43 seeks to amend section 4 of the Interest -tax Act , 1974 . 


Under the existing provisions , a tax at the rate of seven per cent 18 levied in respect of chargeable 
interest accruing or arising to a scheduled bank in the previous year. The amendment seeks to provide 
that in respect of the chargeable interest arising or accruing after 31st March , 1983 , tax will be levied 
at the rate of three and a half per cent, 


This timendment shall take effect from 1st April, 1983 . 
Clause 44 read with the Second Schedule seeke to amend the Customs Tariff Act , 1975 to -- 


(1) raise the rate of basic customs duty (standard ) on certain items of edible fruit, nuts and peel 
of melone or citrus fruit and also the rate of basic customs duty (preferential) on such items, 
wherever applicable : 

( ii) rajae the rate of basic customs duty (standard ) on certain mineral substances and products 
and also the rate of basic customs duty (preferential ) on such items, wherever applicable ; 

( 111) raise the rate of basic customs duty on inorganic chemicals ; 

(iv ) raise the rate of basic customs duty (standard ) on organic chemicals and also the rate of 
busic oustoms duty (preferential) on such items, wherever applicable ; 


Sec . 2 ] 


THE GAZETTE OF INDIA EXTRAORDINARY 


( v ) raise the rate of basic customs duty (standard ) on pharmaceutical products and also the rate 
of baalo custome duty preferential) on these items whereyer applicable ; 


(vi ) raise the rate ofbasic customg duty (@ tandard ) on tanning substances , dyes, colours, painte 
and varnishes etc . and also the rate ofbasic customs duty preferential) on gambler and optical 
bleaching agents ; 


(v11) raise the rate of basic customs duty (standard ) on essential oile , resnoids, perfurcery . 
cosmetics and toilet preparatigas and also the rate of babio customs duty preferential) on these 
Items, wherever applicable ; 

(vit ) raise the rate of basic customs duty ( standard ) on soap , organic surface - active ageate , 
prepared waxes etc . and also the rate of basic customs duty (preferential) on such items, wherover 
applicable ; 

( 1x ) raise the rate of basic cuatoms duty on albuminoidal substances , glues and enzymes ; 

( 1 ) raise the rate of basic customs duty oo explosivos , Pyrotechnic products , matches , pyrophoric 
ahoye and cortain combustible preparations ; 


4x1) raise the rate ofbasic customs duty (standard ) on miscellaneous chemical products and also 
the rate of baslo customs duty preferential) on such items , whorever app loablo ; 

( 11) ralze the rate of basto customs duty on artificial resina and plastio materials ; 

( fi ) raise the rate of basic customs duty on raw rubber , natural or synthetlo rubber , waste and 
sorap ofward nod cubber , et . i 


( iv ) raise the rate of basic otatomu duty on man - mado fibros (discontinuous ), waste of man -made 
fibres and continuous filament tow ; 


(xv ) ralee the rate of basic oustoms duty on iron and steel and articles thereof ; 
(XV1) raise the rate of basic customs duty on aluminium and article . thoreof; 
(xvii ) raise the rate of basic customs duty on lead and articles thoreof; 
(xvill) raise the rato of basic customs duty on zino and artioles thereof; 

( xix ) rade the rate of basto customs duty (atandard ) on gus compro . sors imported for use in air 
conditioning equipment ; 


(xx ) raise the rate of basto customs duty on self contained alr -conditioning machiuos ; 

(xxi) raise the rate of basic customs duty on refrigerators (other than domestic refrigerators ) 
and refrigerating equipment ; 

( i ) raise the rate of basic oumoms duty on inoutated slootrio wire , cable , strips eto . ; 


(xxull ) Insert a new sub -heading (29 ) In Honding No, 29 . 01/ 46 and to fix a standard rate of basto 
customs duty on terephthallo acld . 


Claude 45 seeks to levy up to 31st Maroh , 1984 auxiliary duties of oustoms on all imported goods at 
the rate of 50 per cent . of their value . 

Clause 46 seek to enlargo the definition of ouston port sou to inoludo therein inland oontainer 
depot by amending oleuge ( 12 ) of section 2 of the Customs Act, 1882. 

Clauno 47 seeks to amend section 7 of the Customs Act , 1962 providing for treatment of the inland 
container depots for the unloading of imported goods or for the landing of export goods to be custome 
portw for all purposes of the Customs Act, 1962 . 

Clause 48 soeko to amend section 23 of tho Custom Act, 1962 , to axolude from ita purvlow good . 
pilforrad bofore their clearango for homo dopisumption . 

Clauho 49 seoke to amend section 36 of the Customs Agt, 1962 u to ompower Government, while 
granting exemption under that section , to provide for the lovy of a duty at a rato exprewed in a form 
or method, diforout from the form or mathod in wolah the duty in lavlable under the Act . Thie 19 , 
however , fubjøgt to the oogdition that the duty gharramble on any roode aftar much exemption shall 
not in any was exound the bado duty lovlable . 
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Clause 50 seeks to reduce the period for which goods could be kerri in a warehouse without payment 
of duty by amending section 61 of the Customs Act , 1962 . The amermont aloo provides for charging 
of Interest on the duty involved on warehoused goods in case the worebousing period is beyond the 
limite provided for in that section . 

Claude 51 seeks to amend sub -section (1) of seotion 74 of the Customs Act, 1962 . The amondment 
Anks to relax the condition of " export out of India " for grant of drawback to a condition requiring that 
the goods be entered for export and an order permitting their clearance and loading has been made in 
accordance with the Customs Act, 1962. 

Clause 52 seeks to amend sub - section (1 ) of section 75 of the Customs Act, 1962. The amendment 
socks to relax the condition of " export out of India " for grant of drawback to a condition requiring that 
the goods be entered for export and an order permitting their clearance and loading has been made . n 
cordance with the Customs Act, 1962. 

Clause 63 seeks to amend aub -section (1 ) of geotion 76 of the Customs Act, 1962 80 as to provilo for 
paymont of drawback only in cases where the drawback due to Rs . 50 or more and also to delete the 
clause requiring the goods to be shown in the export montfest or export report before drawback can ho 
granted . 

Clause 54 seeks to amend the First Schedule to the Central Excises and Salt Act, 1944 . 


Sub - olause (a ) of this clause , road with the Third Schedule , seeks to amend the First Schedule to 
change or amend the description of - 

( 1) Item No . 1D relating to gerated waters to rovide the basis of addelement of certain 
varieties of aerated waters from ad valorem to specifio rate of a68edomont . 

(2 ) Sub Item No . 11(2 ) of Item No . 4 relating to cigaretted to revise the basis of 288e8emont 
from ad valorem - cum - specific rate of assessment to ad valorem - cum -specific , or specific rate 
of 480etament. 


(3 ) Item No . 18 rolating to tyreo to revise the rates of duties on certain specifiod varieties of 
Tyron , 

( 4 ) Item No . 17 relating to paper and paper board to revise the basis of Assosament of certain 
Forieties of paper and paper board from ad valorem to ad valorem - cum -specific rate of ander omat. 


(5 ) Item No . 18 rolating to man -made fibre : and flamat yarns to revise the ratos of duty on 
certain varieties of fibres and yarns , 

(6 ) Item No . 23 relating to cement to revise the rates of duties and to specifically include to it 
scope all portland slag cements . 


) Item No . 30 relating to electrto motors so as to include die - cast rotors within the purview 
of this item . 

(8 ) Item No. 34 relating to motor vehicles to revibe the basis of 198089ment of saloon cars 
from ad valorem to ad valorom - oum - spocific rate of assessment. 

(9 ) Item No . 68 relating to goods not elsewhere specified in the Central Excise Tariff to revise 
the rates of duties . 

Sub - clause fb ) of this claude , read with the Fourth Bohedule , also seeka to amend the First Schedule 
to the Contral Exc1808 and Salt Aot to broadly aligo the excise olas alfication in respect of iron and 
steel producto including tin -plates , etc . , with the corresponding customs classification . 

This amendment will come into force from a date to be notified by the Central Government . 

Clauso 56 soeko to levy up to 31st day of March , 1984 , special dution of oxciso on all excisable 
goodo at the rate of ton per cent . of the duty leviable under the Central Exclao . Act, read with any 
antifiction for the time being in force issued by the Contral Government in relation to the duties 
m ) chargeable , other than a notifloation providing for sot - off or proforma credit of the exoide duty 
or the additional duty levlable under Customa Tariff Act , 1978 , already paid on the raw materials and 
component parts used in the production or manufacture of such goods , 

Clause 56 road with the Fifth Bohedulo weeks to amend the first sobedule to the Additional Duties 
of Excise ( Goode of Spedal Importance) Act, 1967 to change or amend the description of 
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( 1) Sub Item No . II( 2 ) of Itom No. 4 relating to cigarettes to revise the basis of assessment of 
cigarettes from ad valorem -cum -specific to ad valorem -cum -specific , or specific rate of a88e88 
ment , 

(2 ) Sub - Items No. III and IV of Item No . 19 relatng to cotton fabrics to revise the rate of duty , and 
(3 ) Sub - Items No . (3 ) and (4 ) of Item No. 22 relating to man -made fabrics to revise the rate of duty . 


Clause 57 seeks to amend section 3 of the Additional Duties of Excise (Textiles and Textile 
Articles ) Act , 1978 , to clarify that for computing the additional duty payable under the Act , notifi 
cations issued by the Central Government giving set - off or proforma credit of the duty of excise or 
the additional duty under the Customs Tariff Act, 1975 , on the raw materials used in the production 
or manufacture of auch goods should not be taken into account . 

Claube 58 seeks to amend the First Schedule to the Indian Post Office Act, 1898 , with a view to 
revising the postage rates for Paroels . 

Claude 59 seeks to make certain amendments in the Compulsory Deposit Scheme (Income tax Payers ) 
Act, 1974 , 

Sub -clause (a ) (1) seeks to amend sub - section ( 1 ) of section 3 . Sub - clause (b ) seeks to amend 
Aub - Bection ( 1 ) of section 4 . These amendments seek to secure that , in relation to the 48808 ment 
years 1984 -85 and 1985 -86 also , compulsory deposits are made at the rates specified lo paragraph 
D of the Schedule to the Act . 

These amendments will take effect from 1st April, 1983 . 
Sub - clause (a ) ( 11 ) seoks to amend sub -section (3 ) of section 3 . 

Under the existing provisions , an individual to not required to make any compulsory deposit for 
any & 88088ment year if such individual 18 more than seventy years of age on the first day of 
the financial year immediately preceding the 188e sament year. Under the proposed amendment , the 
age limit of seventy years will be reduced to sixty -five years . 

Sub - clause (c ) seeks to amend gub - section ( 1A ) of sectton 8 . 

Under the existing provisions, the amount of compulsory deposit made by an individual shall be 
repayable , togather with the interest thereon , on the first day of the financial year immediately 
gucceeding the financial year in which such Indtv dual attains seventy years of age . Under the 
proposed amendment, the age limit of seventy years will be reduced to sixty - Ove years. In a 
case where the individual attains the age of sixty - five years before 1st April , 1983 , the amount 
of compulsory deposit will be repayable on 1st June, 1983 . 


These amendments will take effect from lat June , 1983 . 
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MEMORANDUM REGARDING DELEGATED LEGISLATION 


Clause 2 ( 7 ) of the Bu provides that if a company makes a deposit with the 
Industrial Development Bank of India in accordance with any scheme framed by 
the Central Government , the surcharge on income -tax payable by the company 
will be reduced to the extent mentioned In the said sub - clause , The scheme 
to be framed by the Central Government will contain detalls as to the manner 
of maklog such deposits , the period for wblch such deposite may be made 
and other connected matters of detall . 


Clause 5 ( b ) seeks to amend clause ( 10 ) of section 10 of the Income - tax Aot 
relating to exemption from tax In respect of gratulty recelved by employees 
on retirement , etc . In the case of gratuity payable to employees in the prlvate 
sector , the amount exempt from tax is subject to a monetary limit of Rs . 30 , 000 , 
This clause seeks to increase this Ilmit to R8 . 36 , 000 . The Central Government 
has been empowered to increase thla llmlt of Rs. 36 , 000 to a higher amount by 
notification in the Official Gazette , having regard to any increase in the maximum 
amount of gratuity payable to Central Government employees . 


Clause 11 ( b ) seeks to Insert a new sub -section ( 2C ) in section 32A of the 
Income - tax Act to provide for the grant of Investment allowance at the 
higher rate of 35 per cent. ( as against the general rate of 25 per cent. ) of 
the actual cost of new machinery or plant which would asglat in control of 
pollution or protection of environment If the machinery or plant la notified 
by the Central Government for the purposes of the proposed provision , 


Clause 15 seeks to substitute sub -section ( 3 ) of section 35CC of the Income 
tax Act by a new sub - section which relates to rural development allowance . The 
now sub - section provides that no deduction shall be allowed in respect of 
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expenditure on any programme for rural development unless the assessee has 
obtained the approval of the prescribed authority in respect of such programme 
before the let of March , 1983 and furnlehes , along with the return of income 
for the assessment year for which deduction la clalmed , a statement of such 
expenditure in the prescribed form . 


Clause 16 seeks to amend section 35CCA of the Income-tax Act relating to 
expenditure by way of payment to Associations or institutions for carrying out 
rural development programmes , etc . Item (11) of sub - clause (a ) of this clause 
Beeks to Insert a new clause ( c) In sub - section ( 1) which provides that 
payment of any sum to a rural development fund set up and notified by the Central 
Government in this behalf will qualify for deduction under this section . Under 
new sub - sections (2 ) and (2A ) of this section , the deduction lo respect of 
expenditure by way of payment of any eum to any association or institution which 
has as its object the training of persons for implementing programmes of rural 
development will not be allowed unless the tax - payer furnishes a certlficate 
from such association or Institution to the effect that the prescribed authority 
had approved the association or institution before lat March , 1983 and the 
tralnlng of persons for Implementing any programme of rural development had 
been started by the association or institution before 1st March , 1983 . The 
certificates required to be furnished will not be 188ued by any assoclation or 
Institution unless it has obtained from the prescribed authority , authorisation 
in writing to legue certificates of such nature, 


Clause 20 which seeks to amend section 54E of the Income -tax Act provides 
that exemption relating to capital gains on transfer of capltal dagets under thla 
section after the 28th February , 1983 will apply only in cases where the tax 
payer has invested or deposited the whole or part of the net consideration in the 
new asset by initially subscribing to the new asset. The proposed new clause 
(c )( I) in Explanation 1 to sub - section ( 1) of this section which specifles the new 
Assets , empowers the Central Government to notify the securities of the Central 
Government , special series of the units of the Unit Trust of India , National 
Rural Development Bonds and debentures 1ssued by the Housing and Urban 
Development Finance Corporation Limited , 


Clause 24 seeks to Insert a new section 80HHC in the Income- tax Act 
relating to deduction in respect of export turnover . Under sub - section ( 1) of 
this section , deduction of an amount equal to 6 per cent , of the amount by 
which the export turnover of any goods or merchandise to which this section 
applles during the previous year exceeds the export turnover of the goods or 
merchandise during the immediately preceding year (e allowable . Sub - section 
( 2 ) of this section , which specifies the goods or merchandise to which this 
section applies , empowers the Central Government to specify by notification 
any goods or merchandise to which the section does not apply . 


Clause 41 seeks to Insert a new clause (xa ) In sub - section ( 1) of section 5 
of the Wealth - tax Act which provides that fees due to the a88e88ee in respect 
of professional services rendered by him in the legal, medical, engineering 
or architectural profession or the profession of accountancy or any profession 
notified by the Central Government in this behalf will not be included in his 
net wealth If he maintains his books of account on the cash system of accounting . 
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The delegation of leglolative power under the afore -mentioned provisions 
relates to matters of procedure or adminlstrative detall or to matter, in 
respect of which it is not practicable to make detailed provisions . Hence 
the delegation of legi lative power 18 of a normal character , 


AVTAR SINGH RIKHY , 

Secretary . 
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